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Interests All Canada 


The National Conservative party is faced with the early neces- 
sity of selecting a new leader. Many names are being suggested, 
in nearly every case names that were previously considered. Many 
of the names are those of rather uninspiring, routine political 
craftsmen. No name yet suggested burns like a beacon in the dark. 

Selection of an outstanding, forceful man of great leadership 
powers is a matter of interest to all Canada. The new Conser- 
yative chieftain will occupy a position transcending in importance 
the leadership of a political party. 

He will be expected to be the No. 1 constructive critic of 
Canada’s war effort, supporting the nation in an all-out effort by 
spurring on a sometimes too complacent government. 

There is a good chance that he will be the next Prime Minister 
of this Dominion, leading it through the more difficult of the 
post-war years. 

* * ” 


The effective functioning of our democra¢y depends upon the. 
setting up a strong alternative government, under commanding 
leadership. 

It may be questioned if such leadership will be found on the 
floor of a convention. Few of the men who might be strong enough 
to meet the necessary tests are men who could easily be induced 
to compete for place and position in a party convention; not unless 
there had earlier been evidenced a widespread public demand that 
they offer themselves for the post. 

It may be recalled that the Republican party in the United 
States got its most forceful and able leader in a generation when 
a group of citizens, representative of all walks of life and in most 
cases little interested in politics as such, virtually “drafted” 
Wendell Willkie. At the Chicago convention, when Senator Robert 
Taft and District Attorney Thomas Dewey were virtually dead- 
locked, public opinion emerged togdemand Willkie and he ‘was 
selected. Incidentally, while the Willkie choice alienated the die- 
hard anti-New Dealers in the GOP, it gave the Republican party 
more votes than it had ever received in: any national election. 
Willkie revived the party after years of slow decay. 


Those members of the Conservative party who are Canadians 
first and party adherents second should take steps now to see that 
better than average material is available for choice at the party 
cenvention. Educationalists, publicists, scholars, professional men, 
labor men, agrarian leaders, business men. should be holding 


innumerable private conferences to discuss the party leadership. ° 


It is likely that one or two names will emerge in these conver- 
sations as satisfying the broad, general requirements. If so, then 
the persons represented should be strongly urged to give up their 
present profession or calling to assume the mantle of national 
leadership, if and when called. : 


The qualities demanded of the leader of a 
and varied and not easily supplied: 

He may not be a first-class political tactician but he should 
be tactful and diplomatic, and above all able to carry the public 
with him by honest, energetic leadership. 

; He should preferably have had broad experience in admin- 
istration because more and more the management of the nation’s 
business is becoming a task of effective co-ordination and direction. 

He must have his/heart and soul in the pursuit of victory in 
the war, yet he must not be afraid to criticize weaknesses in our 
national effort. 

He must have plenty of courage. We have suffered more from 
lack of courage in our political leaders than from any one cause. 
Most of them have sought to gauge public opinion and adopt 
popular” policies, 

_, He should not shackle himself from the first day by uncon- 
ational promises not to do this or that. On two of the major issues 
in Canada today—conscription and the railway problem—both 


parties are helpless because they have bownd themselves by.. 


foolish, shortsighted promises, 


4 He must have vision to recognize the underlying trends in the 
ne of modern society, for most assuredly the war will 
ing about changes in social and economic thinking that 
Will have to be recognized and adapted to practical use. 
, Above all, he should have a clear-sighted vision of the Canada 
ne can be, for this country will require an enormous expansion 
on and skill to beat our industrial swords into the tools 
2 ae it we have to assume far-reaching responsibilities in the 
‘levement of a new world order based upon co-o i - 
tween the nations. ty ee 
ae qualifications set a high standard. But nothing less will 
. tice for the leadership of a party that is as important a factor 
national well-being as the Conservative party. 


"PATROL WAGON” CURE FOR COAL STRIKE 


The “s] 


but the ee in the Nova Scotia coal mines threatens to be 


he relude to a general strike. And this in the face of a 
my “ coal shortage that almost inevitably means that many 
adian homes will be cold next winter. 
H j > ce : 
A ere, indee d, is a spot where the firmness of the Government's 
or policy is being cz ucially tested. 
There is no dis sont 
J spute betwee i 
its employees n Dominion Coal Corporation and 


Th go te st ae : 
Sey coal miners’ union has disowned the “slow-down” oper- 
ee stoppage and lessening éf coal production in Nova 
vidual - the product of undercover activities of disloyal indi- 
Pa he overworked word “subversive” is clearly applicable 
sal ‘e coal mining industry has been declared an “essential” 
it ca within the meaning of the War Measures Act, and indeed 
ak nen coal is needed to turn the wheels of war factories 
mah sever American exchange. The production achieved 
Out the Summer months, when coal can be moved . to 
oa Ontario, is the most vital production of all. In the face 
tion “ 5a treasonable leaders preach the sabotage of produc- 
tweor 1», Cush there were involved some fundamental feud be- 
: % the “boss” and the working gangs. 
cine opinion of a very well informed authority, all that is 
‘i © stop the illegal hampering of production in the Nova 
7 mines is “one patrol wagon.” 
Muanies. epartment of Justice must know the names of the Com- 
Sis ae me of the slow-down. But Ottawa takes no 
’ sai 10n. 2 2 
the men to = contents itself with platitudinous pleas to 
tonnage is desperately needed. Anyone who interferes 
ee entien is a traitor to Canada. He is sabotaging 
ok up Aman - deserving |of no sympathy. Ottawa should 
' gieaders for the Guration and let willing workers 
§* on with the job-of winning swear, - + gee 


great party are many ~ 


population after the war; it will have to import additional - 


Price Ex pected to 
Approximate Present 
Canadian Domestic 
Price, it-is Stated 
ee 
By STAFF WRITER : 
' OTTAWA. — Announcement, will 
be made shortly of thesale by 
to the United States of possibly 70,000 
tons of lead. This would be more 
than one third of the prewar Cana- 
dian production. 

The sale will be handled directly 
between the Canadian vendor, Con- 
solidated Mining & Smelting Co., and 
Metal Reserves Co., the official U. S. 
Government purchasing agency. 

Price at which the transaction will 
se effected will probably approxi- 
mate the present Canadian price. 

At present there are virtually four 
different prices for lead. The lowest 
price is the export price which U. K. 
is paying for its purchases in Can- 
ada. Next is the “net” price to 
Canadian producers of lead shipped 
to the U. S. across. the high tariff 
barrier. The third price is the Cana- 
dian domestic price, and the fourth 
and highest prices is the U. S. domes- 
tic quotation. 

At Canadian Price 
‘ It is expected that the deal, when 
completed, will go through at some- 
thing close to the present Canadian 
domestic price. 

The U. S. 4s also purchasing lead 
from Peru and Mexico as well as 
Canada. ; . 

If imports from other countries 
had not been involved, the Canadian 
sale would probably have been made 
through War Supplies Ltd., the 
Canadian buying company set up to 
handle Canada-U. S. transactions 
made possible as a result of the Hyde 
Park pact, rather than direct with 
“Smelters.” 

Other metal sales to the U. S. may 
also be negotiated but the amounts 
involved will not be anything like 
the present lead deal. ‘ 


Spend Million 
To Link Power 


Confirming the story carried by 
The Financial Post three weeks 
ago, Aluminum Co. of Canada offi- 
cially-announces it will undertake” 
construction of a 115,000 volt 
underground transmission ' line 
connecting the Atwater substation | 
of Montreal Light, Heat & Power 
Consolidated to the Shawinigan 
“Water and Power substation i 
the east end of the island of Mont- 
real. The cable, terminal facili- 
ties, etc., will, cost $1 million. 

The’ cable will use all bits of 
power available at odd times, 
known as “off peak” power. In this 
way there will be an ‘interchange 
of power as between the Montreal 
Power, Shawinigan and Aluminum 
Power systems, thereby making 
available an increased supply of . 
80,000 h.p. to Arvida, Que., for 
aluminum production. 


Cost of living rise in this war 
century ago the rise was gradual 


Only in recent weeks has the upward trend become 
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the first Great War. A quarter of a 


during the first two years of the conflict, then the real climb began. For 
a year before this war started living costs actually declined and then for many months showed little change. 


pronounced. Both charts are based on the official 


Dominion Buregu of Statistics indices, but the actual bases, it should be noted, are not the same. 


Bomber Deal 
Now Spiked 


Big Project to Produce 


- Liberators in Canada 
Officially Shelved 


From Our Own Correspondent 
OTTAWA.—Shelving of the big 
project to produce Consolidated 
Liberator four-engine bombers in 
Canada has been officially confirmed, 
but real reasons for calling off the 
deal have yet to be revealed. 


Previously the plan was reported 
to have been ratified by both British 
and Canadian aircraft authorities, 
and to have reached the stage of final 
negotiations with Consolidated Air- 
craft Corp. of San Diego. Production 
was to be undertaken by Canadian 
Car & Foundry Co. at its Fort Wil- 
liam plant, under license'from Con- 
solidated-for Canadian manufactur- 
ing rights. 


Various Reasons Cited 


Factors which led to dropping of 
the project are semi-officially cited 
s follows in Government and air- 
aft circles: 


1. The Government was unwilling 
to commit itself to the heavy cost 
which, it developed, would be in- 
volved in production of the large 
bomber in Canada. ' 

2. Canadian aircraft production 
officials concluded that Canada 
would be attempting a too ambitious 
and expansive bomber programme 
if the Consolidated Liberator job 
was taken on. Already under way 
are new projects to turn out Con- 
solidated Catalina flying boats and 
Martin B-26 bombers. 

3. Consolidated Aircraft is said to 
have called off the deal after decid- 
ing to make the planes involved in 
its own plants, rather than farming 
out the projected orders to Cana- 

(Continued on page 2, col. 8) 


New Basis 


of Paying 


Wase Bonus is Set 


By STAFF WRITER . 
OTTAWA.—Announcement that the Government aims to make 
the cost-of-living bonus mandatory, for all wage-earners in war indus- 
tries covered by the Industrial Disputes Investigation Act, has brought 
a flood of enquiries as to the force of the new order. 
Three questions have been asked especially: 


Should the bonus apply to salaried workers? 
Is the bonus subject to national defense tax? 
- What about part-time employees? 


It can be stated definitely that 


the cost-of-living bonus when paid 


is definitely subject to national defense tax. 

As to part-time employees, the interpretation given by officials is 
that the bonus of 25 cents per week, payable with each 1% rise in the 
official D.B.S. cost-of-living index, is for full-time work. Wherever a 


worker is employed only part-tim 
portionately. 

Where the line should be drawn as 
between salaried and wage-earning 
employees is not so clear. Under 
the regulations all “manual or cleri- 
cal” workers are included. Thus 
legally both wage and salaried em- 
ployees are eligible. . 

The more of less official opiriion 
obtainable here is that it would be 
unfair to draw the line strictly be- 
tweén plant and office workers. In 
many instances the plant worker is 
receiving a higher weekly wage 
than the clerical worker in the of- 
fice. It is felt, however, that a line 
should be drawn as between fe 
persons on routine clerical work 
and those with executive functions. 

The Government's official position 
is still far from clear. It approved 
payment of the bonus to all railway 
union members (including those 
drawing $4,000 to $6,000 a year). Yet 
because clerical railway workers 
were not included in the application, 
they do not as yet qualify. 

One important change in the new 


e, his bonus should be applied pro- 


amendments to P.C.7440. is the 
stipulation that cost-of-living bon- 
uses shall be based on the increase 
in cost of living as measured by the 
official D.B.S. index for the Do- 
Dominion as a whole. When 7440 
was introduced last December it: was 
provided that there might be ad- 
justments for “regional require- 
ments.” 

Studies by D. B. S. officials cover- 
ing eight key cities disclosed varia- 
tions were not serious enough to 
warrant the complications of adjust- 
ment. 

The amendments to P.C. 7440, as 
provided in a new order-in-council 
(No. 4643), aim to extend 7440 by 
making the payment of a cost-of-liv- 
ing bonus mandatory in all war in- 
dustries. The Government has also 
attempted to clarify what basic 
wage rates are considered “fair and 
reasonable,” by inserting a new 
clause defining the principle on 
which the cost-of-living bonus is 

(Continued on page 2, col. 5) 


The War And Business . » A Weekly Round-up 


Coal Strike Feared 


Close observers of the Cape 
Breton coal situation doubt a strike 
can be avoided. 

Latest development is the sum- 
moning of 15 men to trial by the 
District 26 executive of the United 
Mine Workers, to decide whether 
they should be expelled from the 
union. 

If perhaps half as many as this 
had been given more summary 
treatment earlier it is probable that 
the whole situation could have 
been handled more easily. 

The Government declared the 
mines an essential war industry 
June 6, but has not taken any 
action as yet to enforce its author- 
- » ~ * 

The British plan for getting long 
hours out of coal miners in the war 
emergency is effective but costly. 
The British coal miner gets a con- 
tinuous working bonus. It 
amounts to a shilling a day for 
working the maximum number of 
hours a week, 

Some such plan may finally have 
to be adopted in Canada. Until 
now it has been especially import- 
ant to keep costs down. But with 
the U. S.. “bottomless” pit show- 
ing signs of closing up due to de- 
fense needs, rising costs, etc., the 
cost factors in Canadian produc- 
tion may show radical change. 

os . 7 


Boom in Boards 


Figures on the swelling demand 
for conciliation boards under the 


In the five-year period, 1935-39, 
there were 30 applications and 10 
appointed. 

1940 there were 66 appli- 
33 boards. ; 

first six months of 1941 
89 applications and 41 
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Mine Workers called for fixed 
wage rates for the duration of the 
war and for one year thereafter, 
plus flat rate bonuses depending 
_on the rise and fall in living costs. 
The bonus was figured on a weekly 
budget of $12 a week, and excluded 
allowance for tax increases. . 

Now that everyone else in Can- 
ada is apparently entitled to a 
bonus based on a weekly wage of 
$25 the western agreement can’t 
be long maintained, it is antici- 
pated. 


Living Costs and Taxes 

Incidentally there is a sharp dif- 
ference.of opinion among Govern- 
ment officials as to the effect of 

‘taxes on the cost of living. 

Those who support the nation- 
wide bonus which is now Canada’s 
“official” wartime wage policy 
contend that D.BS. figures on 
which the living cost index is based 
are not greatly affected by taxation 


jumps. 

But this is contradicted by the 
actual calculations in the case of 
the western coal agreement. Ona 
$12 budget the increase in living 
costs to date has been about $1.09 
or $1.10. When allowance is made 
for the rise due to higher taxes the 
figures drop to 90 or 91 cents. In 
short, there is a 20% differential 


is Canada’s form of “Lease-Lend” 
aid to the Mother Country. 


U. S.-Nazi Showdown 


Well regarded opinion in Wash- 
ington does not expect a show- 
down in American-Nazi relations 
before fall, barring, of course, an 
utterly reckless move on the part 
of Hitler. By autumn the United 
States will have an army of almost 
1.5 million men with practically 
one full year of training behind 
them, This army now, it is re- 
ported, is well drilled but lacks 
modern equipment, especially in 
the way of tanks and planes. By 
September, however, a big start 
will have been made in providing 
such equipment as factories to pro- 
duce it are practically all built or 
rapidly nearing completion. 

It is regarded as significant that 
U. S. Chief of Army Staff Mar- 
shall asked the American Govern- 
ment last week to remove existing 
restrictions on the use of the 
American army outside the West- 
ern Hemisphere and also to ex- 
tend, indefinitely, the present com- 
pulsory year’s service in the army. 


Latest on War Effort! 

Current official summary of 
Canada’s war effort to date brings 
out the following facts: 

Army: Active force, 220,000 of 
whom 70,000 are in U. K. Reserve 
force, 170,000. 

Navy: 20,000 men and 200 ships. 


infantry tank and a 28-ton cruiser 
’ tank. 

Textiles: Over $65 millions of 
orders for uniforms, blankets, 
tents, etc., from Canadian Govern- 
ment filled to date, in addition to 
substantial orders for Great Brit- 
ain and other Empire sources. 

Aid te Britain: Enormous quan- 
tities of supplies sent over with 
Canada providing $750 millions of 
dollars requited. 

War spending: to exceed $2 bil- 
lions this year. 

Labor: 350,000 additional men 
absorbed. 


Tank Progress 
Official estimate that Canadian 
tank production will soon reach 
200 monthly implies a very marked 
spurt in production in forthcoming 
weeks. At present that is little 
indication of such early ‘volume. | 
Two models, the infantry tank, 
being manufactured at the Angus 
shops of Canadian Pacific Railway 
Co., and the M-3 cruiser tank, being 
made by Montreal Locomotive, 
have received official blessing. 
Mass output, however, seems far 
from realization. 

It is understood ‘only a few of 
the infantry tanks have come out 
of the Angus shops, but production 
is expected to gain steadily. Quan- 
tity production of the cruiser tanks 
seems farther off. The cruiser 
model presented to the Minister of 

- Defense at the Montreal ceremony 
on June 30 was a pilot model, 
assembled largely from parts im- 
ported from U. S. manufacturers. 


Milestones « 

Douglas Lorimer of Montreal ap- 
pointed chemical controller to 
“assure supply of chemicals for 
war needs.” . . . British shipping 
losses of 329,000 tons.in June low- 
est for any Mhonth since January 
and more than 100,000 below 
monthly average this year. ... 
Sunday and evening gasoline sale 
prohibited in Canada. Primar- 


ily to conserve the zinc oxide pig- 


wall automobile tires is now pro- 
hibited in Canada except under 
special license. , 


Work Being Spread to Swell Capacity, Speed 
Production, and Save Millions in Outlay: for 


New Plants 


. By K. R. WILSON, 
Staff Writer, The Financial Post 

OTTAWA—A “bits blitz” has been started to break war supply 
bottlenecks, spread output into thousands of small plants across 
Canada, and save millions of dollars in new plant expenditure. 

Men who direct Canada’s $1.8 billion war supply programme are 
now rounding into shape a nationwide “bits and pieces” plan of 
production. The’ like of it has never been attempted in the country 


before. 


Expected results when the scheme gets fully underway: 


1. The country’s effective machine tool capacity can be doubled. 

2. Construction of scores of new buildings, otherwise required 
to increase production, will be unnecessary. 

3. Output of planes, guns, ships and other armaments will be 


expanded and speeded. 


Same as in U.K., U.S. 
A similar programme is already working miracles in Britain. 
Early experience in Canada suggests that with the co-operation of 
manufacturers, equally spectacular results can be obtained here. 


The same thing is being done in the United : 
Driving force in the Canadian programme is 


States. 
Harry J. Carmichael, 


Director-General of Munitions Production in the Department of 
Munitions & Supply. This week F. L. Jeckell, formerly executive 
assistant to R. P. Bell, Director-General of Airtraft Production, was 


See More Tea 
But Prices Up 


Recent Import Averts 
Fall Famine — Dollar a 
Pound Soon? 


By B. T. HUSTON 
Editor, Canadian Grocer 


For several weeks importers hav, 
been worrying about tea suppli 
The outhok today, however, looks 
considerably brighter. Until about 
ten days ago when a tea cargo reach- 
ed an Atlantic Canadian port, Can- 
ada had enough tea to last only until 
September. While wholesale im- 
porters were unable to get as much 
volume as wanted the. recent cargo 
averts fears of an early shortage. 

There is no definite word from the 
Far East as to recent shipments, but 
it is believed that one or more car- 
ports this month. It requires 
or four months for the tea to reach 
Canada via the Cape of Good Hope. 

Several weeks ago in Canadian 
Grocer I suggested that when Presi- 
dent Roosevelt announced that the 
Indian Ocean was to be a non-com- 
batant zoné¢, American ships carry- 
ing munitions to that area, might 
bring back tea and other food prod- 
ucts. Ottawa officially announced 
the other day that this was now a 
prospect. ‘Naturally such a develop- 
ment will further relieve the situa- 
tion. 

Ottawa has not relented in so far as 
imports of non-sterling black teas 
from Java and Sumatra are concern- 
ed. Under the terms of the recent 
budget only such tea as was in tran- 
sit at the time would be permitted 
entry, unless paid for in sterling. 
Theré was a lot of tea on order when 
the ruling was announced and this 
has been prohibited. Apparently the 
Dutch East Indies doesn’t want any 
more sterling than it is getting from 
Great Britain and Australia so this 
source of supply is still cut off. 

In view of advances in the prim- 
ary tea markets over a period of 
months, plus increased war risk in- 
surance and freights, it is reported 
that the cheapest tea in Canada will 
soon cost consumers around a dol- 
lar a pound. At present the lowest 
price for a common tea in India is 
about 44 cents per Ib, Duties and 
special taxes add 18% cents and in 
addition there is insurance, freight 
and wholesaler and retailer profit. 
Should such teas go up another 4 or 
5 cents the consumer price in Can- 


named to co-ordinate the “bits blitz” 
across Canada for the Supply De- 
partment. 

Survey Paves Way 

A nation-wide survey of plant 
capacity and production has been 
made jointly by the Canadian 
Manufacturers’ Association and the 
Canadian Chamber of Commerce. 
The results of this survey are now 
being tabulated. They will be kept 
“live” through some 50 zone chair- 
men and committees appointed by 
these associations, as well as by 
Government officials at ‘Toronto, 
Montreal, Vancouver, Winnipeg and 
in eastern Canada. 

At the same time some of the big- 
gest “unit” industries — pulp and 
paper, mining, public utilities 
and oil refining — have  organ- 
ized to extend the “bits and 
pieces” programme into their own 
supply and maintenance shops. 

The pulp and paper industry has 
formed its own Wartime Machine 
Shop Board under R, L. Weldon, 
president of the Bathurst Power & 
Paper Company. In three months it 
ie out $400,000 of war pro- 
da n of the “bottleneck” type in 

(Continued on page 2, col. 5) 


Shawinigan Has 

Rubher Substitute 
Subsidiary to Erect 
Plant For Production 
of Polyvinylchloride 


From Our Own Correspo ndent 

MONTREAL.—Shawinigan Chem- 
icals Ltd., wholly owned subsidiary 
of Shawinigan Water and Power Co., 
is understood to be preparing plans 
for the erection of a plant for the 
manufacture of polyvinylchloride. 
This is a chemical substance which 
now finds its greatest use in the cov- 
ering of cable, especially degaussing 
cables for submarine protection, gas- 
kets, and airplane parts. It is acid 
and water resisting and of much less 
bulk than rubber. In peacetime it 
finds many more uses as a resinous 
plastic. 

At present this product is not 
manufactured in Canada. In United 
States the demand is such that 
manufacturing facilities are taxed to 
capacity. Determination to produce 
the product in Canada arises from 
that fact that all the ingredients 
needed are to be had in large quanti- 
ties in or near Shawinigan Falls. A 
large amount of special equipment is 
needed and the new plant is expected 
to be in operation some time early in 


ada won't be far from the’ $1 mark. 1942. 


Voluntary 


Gas Cut 


Seen First Step Only 


Canada’s official drive to halve 
civilian use of gasoline and oil de- 
pends chiefly, for the time being, 
on voluntary reduction for its suc- 
cess. But a definite scheme of 
rationing is not likely to be delayed 
more than a few months. And be- 
fore rationing becomes effective, 
two other steps are lik4!'y to be 
taken: fixing of wholesale ar.d retail 
prices by zones, and standardization 
of gasoline in two grades. 

Aims at 50% Cut 

This week Oil Controller Cot- 
trelle has come out with his long 
forecast move to cut Canada’s gaso- 
line consumption. It is to be a semi- 
voluntary proposition with its ob- 
jective a 50% reduction in gasoline 
use. While publicity issued from Ot- 
tawa makes it appear that only 
“non-essential” use of gasoline 
should be cut, the advertisement ap- 
pearing in The Post makes no such 
discrimination. “Every motorist” is 
called upon to cut his gasoline use 

These actions have an obvious in- 
vestment angle. Public. interest 

companies : 


ably wondering what the effect 
may be on their investment. : 

By no stretch of the imagination 
can a programme to restrict use of 
petroleum products be regarded as 
favorable to oil refiners or produc-, 
ers. It is expected, however, that 
a good rate of operations for oil re- 
finers is likely to continue to pre- 
vail, The determining factor will be. 
the amount of crude oil that can be 
brought to Canada. 

Retail Price Up a Ceit 

Partially offsetting the new re- 
strictions is the immediate cent a 
gallon increase in retail price of 
gasoline and other “white” products 
which goes quite a way toward . 
equalizing higher crude oil and op- 
erating costs. There is prospect 
that further increases will come’ 
along to counterbalance costs. There 
is also every likelihood that stand- 
ardization on two grades of gas and | 
strict price control will be enforced 
as soon as technical difficulties can 
be surmounted. . 

Some Criticism 

Not all oil companies questioned 
about the new regulations were 
100% behind them as they now 
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City’s Move is Sup- 
ported by Ontario 
Municipal Affairs De- 
partment 


Windsor’s move to end financial 


| has requested the Ontario 
pal Board to end the arrangement. 


Deciding factors in the Depart-| Baskin 


ment's action were: 


1. Windsor, no longer technically 
in default, has had the right to re- 
supervision since the 


end of ion 
end of 1938, The Department lacks | josurance 


legal basis for opposing the city. 

2. Windsor’s reorganization plah 
calls for minimum debt payments 
less than those the t 
would require, and this may lead 
to financial difficulties for which 
the Department would be held re- 
sponsible. The Department cannot 
enforce adequate provision so long 
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organization plan. 

3. The present basis of local 
supervision does not conform to 
the Department's views regarding 
necessary financial measures, but 
permits local councils to make poli- 
tical capital out of refusal of the 
Department to allow unapproved 
“social improvement” expenditures, 


Pay Increase An Issue 

Friction between Windsor and the 
Department came to a head over 
Windsor’s desire to raise civic em- 
ployees’ pay. The Department re- 
fused to confirm the increase with- 
out further review. Windsor pay is 
regarded as above that of similar 
municipalities, and an increase 
might start an.inflationary spiral 
in other sections. The city claims 
that approval of the increase had 
been previously granted by E. A. 
Horton, former Deputy Minister of 
the Department, and R. J. Moore, 
supervisor for Windsor, neither of 
whom are now in the service of the 
Department. 

According to the Department the 
city, although not technically in 
default, has not levied sufficient 
annually to retire its debt. A total 
of $2.3 millions has been paid into 
sinking fund, and bond interest has 
been met regularly. But a greater 
amount would have been paid had 
the city segregated from its current 
revenues the amounts paid to it for 
the sale of tax lands, receipts from 
housing acquired under the Ontario 
Housing Act, and principal payments 
from publicly owned utilities. 

The money received -from these 
sources is to a large extent return of 
capital, the Department contends. 

Further steps in the matter appear 
to rest largely with Windsor council 
to | and citizens. Opposition to the re- 
. | moval of supervision has developed 
1M | within t®e council and other public 
bodies, and it is possible that the 
city itself will take the lead in 
opposing removal of supervision. 


Maritime Lumber 
Market Widens 


~ Bureau Reports Strong 
Demand for Dressed 
Lumber . 


Enjoy Summer Foot Comfort in New 
| Gatonia 
Moccasin Styled 
Oxfords! 


For Business and Street Wear! , 


Give the Indians credit! For supple, soft footgear, 
the moccasin was “tops”! Now the trend both 
here and across the border is to moccasin styles! 
Drop in and get acquainted with all Eatonia offers 
in mogcasin style, comfort and value! . . pair 6.00 
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Ashestos Corp. Reduced Coal 
Business Down Output Persists 


European Markets Lost 
Pressure Exerted 


But U. S. Demand Grow. | 
ing Steadily Boost Production 
From Our Own Correspondent ne 
MONTREAL. — Shipments of As-| Cpe Breton Collieries 

* bestos Corp. in the current year are From Our Own Coffespondent 
running below the same period last} MONTREAL. — Production cur- 
year. tailment continues to rule in the 
The decline is due to loss of the} Cape Breton coal mines despite the 
entire European market and cur-| effort of Silby Barrett, acting head 
tailed exports to the United King-|of the United. Mine ‘Workers,’ Dis- 
dom. Ig the first half of 1940 ship-| trict No. 26; to have all mines return 

ments to Europe, particularly France; | immediately to full production. 
were on a high level. Comparison Normally, the collieries of Do- 
with this period is therefore particu-| minion Coal Co. produce around 

larly unfavorable. Shipments to 24.000 tons a day. At the end of last 
Great Britain are restricted because | week production had dropped -to 

of ane potiageot ocean tonnage. 10236 tons a day. From Our Own Correspondent 
aie Aiea ee ve ora A special committee named by the| _MONTREAL.—Lumber mill capa- 
sont ae aes es Pave _ = “outlaw” district convention of the | city in the Maritimes is not suffici- 
<elk'. saniemgunvaseaadann a : U. M. W. said full production would | ent to meet present demand, accord- 
peewee g ere | be resumed when the entire district | ing to the Maritime Lumber Bureau. 
seagge um exports are increas- | executive of the U, M. W. is removed | Most stocks for central Canada and 
ing, and prospects for the remainder | and a “decent living wage” is grant-| the United States must be dressed. 
ed workers. : it is reported, so that milling facili- 
Union Takes. Stand ties are being taxed to serve these 


of the year are better. 
markets. 
Union leaders showed no signs of , ; 
resigning and some 20 leaders in the Exports of lumber from all Can- 


“rebel” gatherings have been charg- | #04 to the United States were 46% 


: : : ter from January to May this 
ed with violating the U. M. W. con- | 8™¢# 
stitution by attemptipg to establish year than the same period last year. 


a dual union. aeoeee - named pene 
Members of the Princess colliery y the same prices for shipmen 
local have endorsed the union’s re- ee ee as net paren 
quest for full output. Similar action | .. din. ry ai Pee ve -< 

has been taken by the Florence,|) gran - is moe s . 
N.S., local. In addition two locals in | D8V¢, been coming on the market, 


but theré is no indication of any 
eee Ries bits ee aio normal general weakening of prices. 


New Firm Carries On 
For Mara & McCarthy 


The stock brokerage firm of Marae 
& McCarthy, Toronto, will be di - 
solved by mutual consent on Aug. 
2, 1941, it is announced. 

The business will be carried on 
by a new partnership under the name 
of Stanton, Hatch & McCarthy, it is 
announced. The new partnership 
will include H. G. Stanton, H. Wil- 
liam Hatch, D’Alton McCarthy and 
S. C. Hetherington. 


SCHOOLS AND COLLEGES 
Power Use 


From Our Own Correspondent To hel — : ial 
ONTREAL.—Fu er curb Oo help create closer commerce 
of ‘power in or Province ‘of _ties between Canada and the Neth- 


Q bec next winter is forecast by erlands as soon as this is feasible, 
J. Symington, K.C., Power Con-| 49d pave the way for migration of 
trpller. There is said to be general| Dutch citizens to this country, the 


% agreement on the need to mize | Netherlands-Canada Society has 
Le eon lacie Saatemotion. been organized in Toronto. It plans 
FOUNDED 1899 


St. Andrew's 
x::) Colle 


i * 
“ 
“ A recent survey of the Quebec ultimately to extend its activities 
power situation indigated available | @cross the Dominion. 
water storage would Rave to be used| Members of the new body include 
to the full to develop power. In| Canadians and British as well as 
the past week or so, however, the | Netherlanders who have found ref- 
situation in respect to water has| uge here in the last two or three 
changed for the better. years, and citizens of Dutch descent. 
Along these lines James Wilson, | President of the Society is Dr. G. A. 
president of the Shawinigan Water & | Boon, Toronto, pre-war president of 
Power Co., states the water storage| the Dutch Democratic Party and 
on the St. Maurice River ‘is little | leading member of the Netherlands 
short of normal for this time of the | House of Commons. Honorary presi- 


teal’ p-Db wen ng rhe Pe rtcry S 
r demands. Output of/9HC Calls Hearin 
On J.H.E.S. Units 


mary power demands. Output of 

energy on the Shawinigan system 
Action Under Public 
Utility Holding Act Is 


oe yee to date is on a par with 
Schediled for July 29 


ee 

Ltd., Toronto, aged 83, at Rouge Hills, From Our Own Correspondent 
Ont. MONTREAL.—Securities and Ex- 

A. J. Thorpe, formerly assistant |°®#2ge Commission hds issued an 
general controller, Brazilian Trac-| det reconvening hearing under 
tion Co. ‘subsidiaries in Brazil, at| the Public Utility Holding Act of 
Toronto. lng International Hydro- 

W. Allen Carter, of E. ic System and its subsidiaries 
insurance brokers, Toren tee New England Power Association, 
a ’ Massachusetts Power & Light Asso- 
ciates, North Boston Lighting Prop- 
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Obituaries 


Dr. Robert G. Jackson, president 
and general manager, Jackson Foods 
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A Residential School for Girls - mear Toronto 


One hundred acres of grounds. Public 
School to Honour Matriculation, M 


mice and Hand Summerside, PEL 
Courses, ee . Susomane reel | Deminion irities Cerp. hes 
ond Gymnasium. Educanon purchased at 96.58 an issue of $50,000 
Riding naiuoncen Miscresses. of 3%% 15-year installment deben- 
Calendar on Request tures of the Town of Summerside. 
REV. C. R. CARSCALLEN, M.A., D.D. | The issue is dated July 15, 1941, and 
PRINCIPAL foal installment will be paid July 15, 
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Anson for Test 
Soon to Fly 


First. Canadian - made 
Unit Slated for Early 
Operating Check 

From Our Own Correspondens 

MONTREAL. — The first Avro 
Anson airplane produced in Canada 
will be test flown in the near future, 
The Financial Post is informed. If 
the plane proves satisfactory in oper- 
ation, it is hoped to begin actual 
regular production of the twin- 
engined bomber within the next 
month or two. 

One plane has already been assem- 
bled at the St. Hubert airport near 
Montreal by Federal Aircraft Ltd. to 
prove up engineering. It is said to 
have been satisfactory to the com- 
pany’s engineers. 

The fuselage for the plane came 
from Federal’s Montreal plant early 
in June and has been completely 
equipped at the Montreal plant of 
Canadian Car & Foundry Co. 

There are said to be a substantial 
number of ine near completion 
at contracting plants and sufficient 
other parts are expected to be on 
hand soon to permit complete pro- 
duction to get under way. Parts to 
be procured in the United States 
are likely to be somewhat slower in 
coming because of the pressing de- 
mand from U. S. aircraft manufac- 
turers. It is hoped, however, that the 
supply of these will keep pace with 
the need of assembly contractors. 


Needed for Training 

The Avro Anson is a twin-engine 
bomber and reconnaissance craft. It 
is now generally regarded as a 
second-line plane, but is of value in 
training fliers in navigation, bombing 
and operation of twin-engine 
bombers. 

One of the largest single undertak- 
ings of the Department of Munitions 
and Supply, Federal Aircraft was 
officially organized July 2 last year. 

After getting off to a much-criti- 
cized start, Federal was shaken up 
and placed under new direction. 
Since then the company has com- 
pleted the redesigning job, virtually 
jose of building an entirely new 
plane. 


Hydro-Electric Securities 
Names Three to Board 


Col. Allan A. Magee, K.C., A. B. 
Brody and Donald Forsyth, all of 
Montreal, were elected directors at 
the annual meeting of stockholders 
of Hydro-Electric Securities Corp., 
filling vacancies on the board. 

At a subsequent meeting of direct- 
ors, J. Stevenson Fry was appointed 
assistant secretary and assistant 
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Will Extend Curb |Group Formed to Promote 
Dutch-Canadian Relations 


dent is J. C. McRuer, K.C., Nether- 
lands consul at Toronte. 


The Society aims to facilitate as- 
similation of Dutch newcomers to 
Canada, and assist them to get estab- 
lished and adjust themselves to life 
in a new country. The group will 
try to help migrants avoid “paying 
too dearly for new experiente,” ac- 
cording to an officer of the Society. 

Functioning on a purely Canadian, 
national basis, the Society hopes to 
become a néw and useful link be- 
tween Canada and Euro coun- 
tries. It will seék to extend Canada’s 
knowledge of the Netherlands, in 
particular its problems, institutions, 
= = special character of its 

ple. 


erties, Rhode Island Public Service, 


&| and Massachusetts Utilities Asso- 


ciates. 


The new hegrings-will be held in 
Washington July 29 and are mainly 
direc at Massachusetts Power & 
Light Associates, North Boston 
Lighting Properties, Massachusetts 
Utilities Associates and Rhode 
Island Public Service Co. 

The enquiry will deal with sev- 
eral matters, but principally 
whether these companies, which are 
all holding companies, “unduly or 
unnecessarily complicate the struc- 
ture of New England Power Asso- 
ciation” and “whether they unfairly 
or inequitably distribute in voting 
power among the security holders 
of such companies.” 


Oifered by 
Sun Life Arsucance 
Dominion Securities 
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maximum capa- 
ty from — existing machinery. 
(b) The sub-contracting of new 
and existing orders, from a fela- 
tively few large primary contrac- 
tors, to thousands of. small and 
medium sized plants throughout 
the country. 


How System Works 
Here are typical examples: 

1. The pulp and paper industry 
already holds subcontracts for 
scores of key items urgently re- 
quired to prevent production bot- 
tlenecks. Such items as cargo boat 
winches, jigs for two-pounder 
guns, stuffing boxes, jigs for pom 
poms, airplane parts, air pumps for 
mine sweepers. More are being ad- 
ded each week as additional capa- | 
city is shown to be available. 

2. Production of guncarriages for 
one of the largest guns.to be pro- 
duced in Canada will, it is hoped, 
be expanded 500% because orders 
for two other guns, previously 
placed with the same primary con- 
tractor have been farmed out to 
an idle plant in western Canada. 

3A ttleneck which would 
have delayed tang production two 
or three months was broken when 
a group survey uncovered avail- 
able capacity to produce the need- 
ed part immediately. 3 

4. Production of a small desper- 
ately-needed weapon has been in- 
creased from 250 to 1,000 units a 
month by farming out the job 
among two dozen small shops, at 
no inereased capital cost. 

5. To produce 1,500 per month of 
another vital armament an ex- 
penditure of $4 millions in equip- 
ment from the United States was 
required. Through the “bits and 
pieces” programme, production is 
now being stepped up to 5,000 a 
month without any new invest- 
ment in bricks, mortar or machin- 
ery. 

Importance Stressed 
The vital importance of this new 
phase of Canada’s war production 
was recently stressed by H. J. Car- 
michael, in speaking to a group of 
Canadian manufacturers. He said: 

“We have reached a_ point 
where we will have to demand 
that prime contractors farm out 
bits and pieces to the very limit 
of their ability, to utilize all the 
labor and! all the facilities we 
know are available. , 

“We are entering a mammoth 
programme through negotiations 
in Washington. In certain weapons 
Canada will be called on to equal 
Great Britain's total production. 
To tool one of the commodities 
in the new programme a mini- 
mum of two and a half million 
man-hours will be required for 
tools, jigs and fixtures. 

“I visited one of our gun plants 
where the first naval twin mount- 
ing was successfully produced. I 
was told that down the road a 
blacksmith nearly 80 years old 
and his son, 55, were making 
parts on their forge and ma- 
chining them for corvettes. 

“IT am asking that when a 
manufacturer looks over a small 


New Basis Is Set . 
For Wage Bonus 


(Continued from page 1) 
based. The new clause approves 
rates at levels of 1926-29 or there- 
after up to Dec. 16, 1940, but allows 
for raising rates deemed “unduly 
low or subnormal.” 

For Non-War Plants, Too 

It has also been intimated from 
Ottawa that the new wage and bortus 


policy should be applied equally to 
workers in non-war industries. 


According to a survey by The 
Financial Post, many concerns not 
directly engaged in war work have 
already taken action of this kind to 
help their staffs meet the increased 
cost of living, by bonuses or salary 
increases. 


Among industrial concerns, the 
general tendency has been to make 
no distinction between office and 
factory workers. 


One large concern on July 1 start- 
ed paying all workers getting up to 
$3,500 a year a bonus of $1.50 a week. 
In other cases bonuses are on a per- 
centage basis of say 5% or 7% of 
earnings. 

Some merchandising concerns, 
apart from Christmas bonuses, are 
paying a cost of living bonus of 5% 
every three months. 


Financial Concerns 


Financial institutions generally 
seem to stress the security and per- 
manence of employment they offer 
as offsetting salary increases and 
bonuses paid elsewhere. 

A number of insurance companies 
report regular pay increases but at 
a slightly higher rate than before the 
war. Initial salaries paid new em- 
ployes are also higher than before. 

Among the banks, one has given a 
special allowance of $100 a year to 
married men getting up to $4,000 a 
year, and $50 to single men getting 
up to $1,800. Another some time ago 
gave a bonus of 5% of salary with 
a minimum bonus of $30. One or two 
others have done nothing along this 
line. 
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carried out our recommendation. 

“The Government on this one 
project will save the expenditure 
of about $750,000 on a pile of 
bricks and mortar which after the 
war be just one of those 
things that would be a headache 
to us all.” 


Bolt and Screw Project 
Small groups of manufacturers 
are now producing or are capable of 
producing certain “bottleneck” 


_| items. Typical is the plan for organ- 


izing maximum production of bolt 
and screw products for war pur- 
poses, A small group of manufac- 
turers has organized the Bolt and 
Screw War Service Bureau. Its ten 
point programme is a model of what 
is being. done in some industries 
and what can be done broadly 
across the entire industrial front. 


1, Maximum ‘use of available 
equipment. 

2. Allocation and _ reallocation 
(where necessary) of war orders to 
firms best suited to ensure deliv- 
eries as desired. 

3. Prevention of unfair discrim- 
ination between manufacturers on 
allocation of war and commercial 
work. . 

4, Solving of labor problems. 

5. Evolving methods to ensure 
flow of necessary raw materials. 

6. Assistance in placing of pri- 
orities. 

7. Advice to the Government 
on substitutes and modifications. 

8. Advice on the placement of 
new Government. machinery to 
ensure maximum production. 

9. Liaison with U.S. manufac- 
turers: 

10. Advice to Government in 
general on all matters pertaining 
to this industry. 


In the case of automatic screw 
machinery, it was found that while 
peacetime needs are normally sup- 
plied from four chief, sources, as 
many as 90 different firms had some 
equipment available on part or full 
time basis. 

Results of Survey 

The survey returns now being 
tabulated were obtained from. ques- 
tionnaires sent to 9,300, Canadian 
manufacturers by the C.M.A. and 
the C. of C. Returns were received 
from more than 6,000 manufacturers 
representing over 80% of Canadian 
industrial capacity. 

Information was obtained as to 
the precise number of machine tools 
throughout Canada, itemized under 
some 29 different classifications. A 
special group is already at work 
breaking down this information and 
spreading work among hitherto un- 
disclosed shops. Once the card sys- 
tem has been organized, informa- 
tion on this machinery will be avail- 
able by zones, localities and for 
various types of equipment. 

The questionnaire gained infor- 
mation on more than 100 different 
matters pertaining to labor demand 
and supply, electric power consump- 
tion and use, transportation facili- 
ties, plant data, war and peace pro- 
duction, raw materials, inventory, 
etc, 3 

A similar survey in the United 
States, undertaken by the National 
Association of Manufacturers, dis- 
closed that of 434,000 machine tools 
and general machines registered, 
more than one third (157,000) had 
more than two million hours a day 
to offer to defense production. 


Enlist Canadians 
In Tourist Drive 


To stimulate aid to the war effort 
by Canadians generally, through pro- 
motion of U. S. tourist travel in, the 
Dominion, the Foreign Exchange 
Control Board is distributing a small 
leaflet entitled “How You Can Help.” 
Particular effort is being made to 
see that a copy is obtained by every 
Canadian making a trip to the 
United States. 

The leaflet stresses that all Cana- 
dians can give valuable support to 
the war effort by ensuring that 
American friends know the facts 
about travel in Canada, and about 
the necessary curtailment of Cana- 
dian pleasure travel in the U. S. 
Unfounded rumors, often circulated 
by enemy agents, have led many 
Americans to believe they will be 
subjected to special restrictions and 
vexations if they come to Canada. 
Says the leaflet: 


“The tourist trade is one of the 
most important sources of United 
States funds, which Canada needs to 
buy essential supplies in the United 
States and to continue paying its 
obligations in the+United States at 
this critical time, . . 

“American citizens are as welcome 
in Canada as they have always been. 
No passport or permit is needed to 
enter Canada. To get back to the 
United States the possession of some 
simple evidence of identification, 
such as personal papers or other 
identifying documents, would be 
helpful. . . .. Exchange control will 
result in neither difficulties nor 
oe asm for the American visi- 

e” 


Gasoliné and Oil 
Contracts Heavy 


The Department of Munitions and 
Supply at Ottawa has awarded con- 
tracts for gasoline and oil in the two 
weeks ended June 27 amounting to 
approximately $7 millions in all, 
These have been divided among a 
number of individual companies but 
the major share has gone to the fol- 
lowing: 

British Arerican Oil 
Imperial! Oil 
McCcll-Frontenac 
Shell Oil of Canada 
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Huntingdon; Que. 
Sun Life Assurance Co. of Canada 


has .purchased $100,000 of 30-year 
installment debentures of the Town 


2,256,577 
1,218,002 
912,100 


‘| of Huntingdon, Que. Coupon rate is 


4%. 


$1,576,190 , 


experienced, 
ing service to thousands of merchants 
throughout Canada. Merchants and 
their workers everywhere are our wel- 
come customers,whokeep theirsurplus — 
funds with us of borrow as need arises. 


Serving Canadians and their businesses in every section of the community, 


we invite you to 


YOUR banking requirements with us, 


BANK OF MONTREAL 


“A Bank Where Small Accounts Are Welcome” 


Modern, Bagieslonced Banking Service... the Outeome of 123 Years’ Successful Operation 


Tobacco Export 
More Hopeful 


Canada May. Get Aus- 
tralian Business — Brit- 
ain to Resume Imports 


From Our Own Correspondent 

SIMCOE, Ont.—Canadian tobacco 
growers are hopeful of exporting 
substantial amounts of tobacco to 
Great Britain and Australia this fall, 
J. K. Perrett of the Tobacco Market- 
ing Board, informs The Financial 
Post. 

The Australia outlet will be a new 
one as far as Canada-is concerned. 
Some time ago a trial shipment of 
slightly over half a million pounds | 
was made to the sister Dominion and | 
reports on its reception have been | 
highly favorable. 

Normally Australia depends on 
United States for the five to eight 
million pounds of tobacco it imports 
annually to bolster its own substan- 
tial production. Canada is now hope- 
ful of obtaining all or part of this 
business. Owing to the high pre- 
mium on U., S. funds there would be 
a distinct advantage to the Austi™- | 
lians in obtaining supplies from)| 
Canada. 


British Purchases 


The expected British purchase is 
more important. Before the war 
Canada exported to the Mother) 
Country anything up to 20 million | 
pounds a year. In 1938 the peak was 
reached. In 1939 exports fell to eight 
millions. Great Britain, it is under- 
stood, has agreed to take at least 
eight million pounds this fall if ship- 
ping space is available. 

Outbreak of war seriously inter- 
rupted tobacco exports from this con- 
tinent and until a few months ago 
there was practically no export from 
either Canada or the United States. 
Britain had a reserve estimated at 
equal to nearly two years’ require- 
ments when the war commenced. 
Now supplies are running low. 

Canadian surplus from the 1939 
and 1940 crops is estimated at be- 
tween 15 and 16 million pounds 
Acreage of the present crop is about 
25% below normal, due to voluntary 
restrictions. At present prosrects are 
excellent but everything vil) depend 
on the weather from row until har- 
vest next September. Hail, frost or 
drought might seriously cut output. 


Board Probing Dispute 
At Halifax Shipyards 


A board of conciliation has been 
set up to deal with a dispute between 
Halifax Shipyards Ltd. and about 
200 employees. The employees are 
asking a basie rate of 85 cents an 
hour for journeymen, the claim 
being made that 90 cents an hour is 
paid on the Pacific Coast where liv- 
ing costs are less. F 

Other requests inclyde a cost-of- 
living bonus of 212 cents an hour for | 
each 5% increase in the cost of living; 
stipulation that the company employ 
only union men for certain duties; 
deduction by the company of union 
dues from wages, and an eight hour 
day Monday to Friday inclusive. 
with a four-hour day on Saturdays. 
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Bomber Project 
Is: Now Spiked 


(Continued from page 1) 


dian Car, This explanation is og, 
cially scouted. 


Observers Puzzled 

None of these suggested reasong 
fully satisfy observers close to Can. 
ada’s wartime aircraft manufactyp. 
ing setup. For one thing, the recent 
visit to England of Ralph P. Be 
Canada’s Director-General of Aj 
craft Production, was understood tp 
have been made largely to completa 
arrangements to produce the Liber 
ator here, ‘ 

Also, the pending order for Libera. 
tors was relied on to take’up the 
increasing slack of activity at Cana. 
dian Car & Foundry’s Fort William 
plant, which has nearly completed its 
British orders for Hurricanes. Pres. 
ent unfinished orders could be com- 
pleted by the end of the summet at 
full rate of production, could not be 
extended beyond the end of the year 
at a curtailed pace. 

Already the working force at the 
Fort William factory has been cut 
from 5,000 to 4,000, partly as result 
of the dwindling Hurricane job but 
also because of the breakdown of 
the Liberator deal. Official efforts to 
find alternative aircrait production 
work to keep the plant busy have 
been launched. 


Seek New Orders 


How to avert the threat of an idle 
plant is understood to be one of the 
problems to be taken up when high 
ranking Canadian officials confer this 
week with U. S. authorities in Wash- 
ington. Suggested as projec‘s thst 
might be allotted to the Fort Will 
factory are: 


“1. U. S. orders for aircraft com- 
ponents which could be made at the 
plant. ‘ 
2. Farming out to Canadian Car 
of parts of the Martin B-26 bomber 
project, which has ben allotted to 
the National ‘Steel Car Corp. air- 
Malton, near Torcnto. 
‘orders tor Hyrri- 
canes, and possibly for production 
of a two-engine aircraft, M 
M. Ross of Fort William has a 
ed. that efforts to obtain these 
been taken to keep the Canadian 
Car plant operating. 


In the meantime, it has been at 
nounced that the Consolidated Cats 
lina flying boats will be built jointly 
by Boeing Aircraft at its Vancouver 
plant and Canadian Vickers at Mont 
real. Also, a repair and overhaul 
plant to service airplane engines i 
use on the Pacific coast is to be opet> 
ated at Vancouver airport by Cana 
dian Wright Ltd. and British Aer 
Engines Ltd., both of Montreal. 


Add Three Big Buyers 


‘To Victory Loan List 


Three names omitted from the 
first compilation supplied to The 
Financial Post of large buyers 
Victory Loan bonds have been added 
to the roster. Now included in the 
list are subscriptions from the Te 
ronto General Trusts Corp., for $22 
millions; Steel Co. of Canada, for $2 
millions; and Dome Mines Ltd, for 
$1.5 million. 


The “West End” 


Exclusive with Simpson's 


The “West End" illustrated is a light- 
"weight, unlined snap-brim in light or 
medium grey, blue-grey or brown. Other 


medium-weight lined 


styles, including the 


‘popular Homburg and "Stratosphere™ in 


brown, grey, blue or 


6% to 7. Each .i..5...6.... 
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Car, This explanation is off. 
v scouted, 


Observers Puzzled _ 
one of these suggested 
y satisfy observers Close to Can. 
s wartime aircraft manufactur. 
etup. For one thing, the recent 
to England of Ralph P. Be 
ida’s Director-General of A 
t Production, was understood to 
een made largely to complete 
sements to produce the Liber. 
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By Atticus 


“The Empire is Certainly , 


a 


On Great Britain and We are Better 


readers of 
these notes 


may remem- 
ber, I prophe- 
sied tive 
years ago 
that Mr. 
Menzies 


wn country. 
¥4 With that 
GEN. MeNAUGHTON © aoe Ryacy . 
forecast that if he comes back 
London he will make this his 
actual as well as his spiritual home. 
In which case an important new 
human factor will enter our public 
life. kh ae 
Empire Figure 
General McNaughton, Com- 
mander of the Canadian Corps, is 
another Empire figure who is being 
discussed politically. I was a dinner 
guest at his mess recently, and was 
more than ever convinced that here 
is a most unusual combination of 
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No one who ever met President 
Inonu will doubt that he wrote 
those words with a fierce resentment 
against the Fates that had brought 
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Invasion of Europe 
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From Our Own Correspondent 
—Experts in pub-{ is now as great as Germany's. And 
production is 


In this respect greater progress is 
being made than is apparent from 
the controversies in the press. It 
seems well established now that 
Anglo-American first-line air power 


increasing rapidly. It 
would be impossible for Hitler, by 
any concentration of industry, to 
match the first-line that 
will be at the command of the Anglo- 


American front within a few months. 


. There is much comment in the Am- 
erican press that the President is be- 
hind public opinion in his war moves. 
Those who are close to him feel, how- 
ever, that he has been very skilful in 
his strategy, planning his moves far 


least the vast majority of people with 
him. Those who give the president 
credit for careful planning of Ameri- 
can moves toward war feel that out- 
side pleas for intervention, and par- 
ticularly such intervicws .as those 


Dramatic U. S. moves in the north 
Atlantic are countering the submar- 
ine menace. High hopes are held 
here of a break-down in German 
morale and, ultimately of a complete 
knock-out victory over the forces of 
conquest. 
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quirements, but order only the cars 
required for immediate loading. 


full weight carrying capacity. 

6—Do not load high-class, clean 
box cars with commodities which 
will dirty the interior. 

7—Remove all refuse and dun- 
nage from cars when unloading, 
leaving them in condition for imme- 
diate re-use. 

8—Give advance information as 


space for your goods to protect 
against contingencies. 


The Small Estate 


“hat size is yourestate? Perhaps: 
you think it is too small for He 


National Trust services. 


: ‘ 


Over half the new accounts in our Estates 
Department. during the. past five years 


have been under $25,000. 


No matter what size your estate may be 
its conservation is the important thing. 
National Trust Company invites your 
inquiries about its services:as executor. 
We should be glad to discuss your estate 
problems without charge or obligation. 
Write for free booklet . . 
“Security for your Family” 
NATIONAL TRUST 
COMPANY, LIMITED 
TORONTO MONTREAL ~ HAMILTON 


INDUSTRY 


EDMONTON 


FOR THE HOME 


the proud spirit of modern Turkey F OR 
into alignment with the coarse ar- s 

rogance of the Hun. He was second 
only to Ataturk in the work of 
building the new Turkey. He was 


scientist, realist, soldiet, and phi- 
losopher, he has the spiky hair, the 
penetrating eye, and the lean, bony 
look of a man whose Highland an- 
cestors walked out in all weathers. 
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He is both reasonable and domineer- 
ing, and, as far as one can tell, never 
sits down. His desk is like a high 
draughtsman’s table, against which 
he stands up to make his notes. Two 
of his sons are in the Canadian Air 
Force and one in the Canadian Gun- 
ners, which gives him a stake in the 
future that only intensifies his de- 
termination to assist in the ex- 
termination of Hitlerism. 

And this week the Hon. Peter 
Fraser, Premier of New Zealand, 
makes his first public speech in 
London. Whether the Germans are 
coming may be a question, but the 
Empire is certainly marching on 
Britain—and we are the better for 
it in a thousand ways. 
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‘Historic Week 


A strange week. The Derby and 
the Oaks were duly run on the 
wrong course but with the usual 
benefit to the bookmakers, who 
emerged from their lairs to assist 
the sport of kings. With an indif- 


the perfect colleague and foil to the 
brilliant voluptuary who defied 
Constantinople and founded the Re- 
public in the plains of Ankara: 
Kemal drank violently, loved vio- 
lently, and fought violently. He out- 
raged every law of Nature, but his 
mind never lost its course nor his 
untamed soul its dreams. Inonu 
took no part in his leader’s debauch- 
eries. He never gambled, drank 
practically no alcohol, and went 
home to his wife at 11 o’clock. In 
the years that followed the Turco- 
Greek war of 1921 he was a prime 
mover in the Balkan Entente, which 
might have saved Europe if there 
had not been weaklings and in- 
triguers at the head of some of the 
signatory states. 

In the President’s room there is a 
portrait of Ataturk, the man he 
worshipped. Portraits are strange 
things, and those burning eyes might 
well seem to be asking now how the 
leader of Turkey had reached an 
era of mutual trust and profound 
friendship with the black-hearted 


.+«for girl Making Good! 


Buyer for a big store before 
she started her own shop .., Jessie 
Brooks could model, fit, trim win- 
dows, sift the smart numbers out 
of any salesman’s line, and make 
the forty-six size customer feel 
like Brenda Frazier. As “Brooks 
Frocks” she worked fourteen 
hours a day, and loved every day 
of it—except one. The end of the 
month was her zero hour, as it is 
for the Proprietor of many a small 
business. Midnight found her 
still working on her statements ; 
and the mailing seemed to be the 
last straw. 

Brooks Frocks needs a Post- 
age Meter, Your business does, 
too, if you have a peak mailing 
even once a month. The conven- 
lence of a Pitney-Bowes Meter is 
Worth more than it costs. 


In THE first place, the Pitney- 
Bowes Meter replaces the sticky 


postage stamp. The Meter holds 
as much postage as you want to 
buy—and it’s safe, tamper proof 
jand theft proof. Nobody can take 
postage from a Meter, because 
Meter stamps are useless except 
on the firm’s business mail. The 
Meter also supplies any kind of 
postage for any kind of mail. It 
prints postage stamp, postmark, 
and a small poster advertisement 
directly on the envelope ; and seals 
the envelope flap—all in one turn 
of a die;.and automatically re- 
cords postage used. And Metered 
Mail, already postmarked and 
cancelled moves faster in the post- 
office, can make earlier trains. 


Mosr large firms have used 
the Pitney-Bowes Meter for a 
long time—and today most small 
firms can afford one... Call our 
nearest office for a demonstration 
on your own mail... Why wait? 


The Canadian Postage Meters & Machines Co,, Limited 


181 King Street W., Toronto 
BRANCHES: Montreal, Winnipeg, Vancouver 
Consult Your Telephone Directory 
AGENCIES IN PRINCIPAL CITIES 


The Canadian Postage Meters & Machines Co., 
181 King St. W., Toronto. 


5 Mail me the “Great Grimblestone Survey” 
© When may we have a demonstration’. 
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pensation and refused to 

money from Japan as “undignified.” 
But then all that was in the distant 
period before the Nazis had driven 
the word dignity from the vocabu- 
lary of an age. 


Copyright, 1941, The Financial Post and 
The Sunday Times, London. . 


Unemployment in Nfld. 
Shows a Decrease 


Because of employment on Cana- 
dian and United States’ defense pro- 
jects and a higher rate of business 
activity, unemployment relief has 
shown a marked drop in Newfound- 
land in the current year. At the end 
of May there were 35,247 persons re- 
ceiving aid, compared with 54,426 at 
the same time last year. Cost of re- 
lief to the Commission of Govern- 
ment in May this year totalled $70,- 
133, against $109,839 last May, 


Nassau Cruise Dismissed 
by Aeronautical Body 
From Our Own Correspondent 

MONTREAL.—The Civil Aero- 
nautics Board at Washington has 
dismissed the objection of two U. 8. 
air transport companies against op- 
eration of flights between Montreal 
and Nassau, Bghamas, in planes 
chartered from Canadian Colonial 
Equipment was leased last winter 


Canadian city and the winter resort. 

Sky Cruises was formed to facili- 
tate Canadians spending vacations 
in non-British territory. 

Eastern Air Lines and Pan- 
American Airways sought to have 
the Civil Aeronautics Board prohibit 
the enterprise as an unauthorized 
regular service, 


Keeping Posted .. . 


By J.C. KIRKWOOD 


Lowdown on Quints 

A comprehensive, up-to-date story 
of the Dionne Quints and their cir- 
cle, including their parents, Dr. 
Dafoe, their nurses and teachers, 
their business manager and their of- 
ficial guardian, appears in the July 
15 issue of Maclean’s Magazine. 

Up to Callander went Frederick 
Edwards to get the lowdown on 
Yvonne's refusal to speak in Eng- 
lish on a broadcast sponsored by the 
Ontario Government to promote 
U. S. tourist business. Mr. Edwards 
glosses nothing. He reveals that 
there is friction between Mr. and 
Mrs. Dionne and Judge Valin, who 
is co-trustee with Oliva Dionne; P. 
D. Wilson, who represents the On- 
tario Government as official guar- 
dian; Keith Munro, the Quints’ busi- 
ness manager; Dr. Dafoe, the Quints’ 
physician. The Quints have a for- 
tune of a million dollars. Oliva, the 
father, earns $16,000 annually—not 
bad for a man with many grievances. 


Cutting Up 

A book for married men which 
should have a wide and continuing 
sale is titled, “Carving the Easy 
Way.” Its author is a woman, Lily 
Haxworth Wallace. There are nu- 
merous diagram illustrations. But 
while the carving of a turkey is il- 
lustrated, there are no diagrams on 
how to carve a duck. Yet as preface 
this book has a poem, “When Father 
Carves the Duck,” the last lines of 
which are: 3 
Father growls and blows and jaws, 
And swears the knife was full of 

flaws, 7 
And mother jaws at him because 
He couldn’t carve a duck! 

The Canadian publishers are Mc- 
Clelland & Stewart. 
. 


Dirty Work 


A very dirty way of getting new 
customers is cleaning furnaces. A. L. 
Hodgkinson, an Ottawa plumber, 


“I have one eye on the furnace, 


»’| Produc 
authoritative Canadian 
Homes 


Profits Pared 

The self-serve grocery store has 
reduced operating costs and, in turn, 
profit margins. Many grocers, says 
Canadian Grocer, are finding it in- 
creasingly difficult to pick out “spe- 
cials” for week-end advertisements, 
So many products have had their 
margins cut so fine that it is almost 
impossible to cut them any finer and 
get a net profit. 

Scientific merchandising has led 
to larger sales in self-serve stores. 
Stores whose annual sales were for- 
merly $30,000 are, in many instances, 
selling up to $50,000, and those with 
sales of $100,000 are now selling up 
to $200,000. This is being accom- 
plished without increasing wages 
and store expenses. 


’ 
Cotton Campaign 

Cotton for women’s wearing ap- 
parel is being boomed in Canada 
and Britain and the United States. 

In Canada the Wabasso Cotton Co, 
had a fashion show where a wide 
variety of frocks—formal dresses, 
sports wear, tea coats, negligees, 
evening gowns—were shown on 
models. 

In Britain the Cotton Board or- 
ganized an exhibition of textile de- 
signs in Manchester, and numerous 
first-flight couturiers—Norman Rus- 
sell, Madame Mosca of Paquin, Dig- 
by Morton, by way of example— 
attended. Each couturier selected 
one design, reports Stylewear, which 
is to be made into garments for a 
special export collection to be shown 
in Canada and the United States. 

A group of Britain’s better-known 
artists are co-operating with Lanca- 
shire cotton manufacturers to pro- 
duce dress designs which will: put 
new life and beauty into fabrics of 
cotton and rayon. 


Craft Work Revives 
Canada is being visited by U. S. 
buyers hand-woven fabrics, 


grown flax, 
made pottery, and other “craft” 
ts. Craft work, says the 


magazine, 
& Gardens, is be- 
by co-opera- 


ing carefully nurtured 
tion. | tive organizations, and, in 


provinces, by, government support... 


ther | Car Paint 


There is an unprecedented demand 
for paint products by the automobile 


Otto. Strasser, world head of the 
anti-Hitler “Free-German Move- 
ment,” has issued from Montreal a 
statement of the aims of his organi- 
zation. Declaring the movement to 
be part of the “Front of Freedom” 
led by England, Dr. Strasser states 
its aims to be: 


War on Nazism and punish- 
ment of all guilty Nazi leaders. 


No compromise with Commun- 
ism. 


An economic system based on 
democracy and social co-opera- 
tion. 

Self-government and federaliza- 
tion for Germany, and freedom 
from the domination of Prussia. 

Federation, in due course, of 
Europe. 


‘HORTLY after the National System (Series 

3000) was installed, the ‘Canadian Gypsum 
Company Limited discovered that the work of 
Accounts Receivable was accomplished by the 
National System in less than half the time taken 
" by the old equipment it replaced. 


Since then, the National System has proved more 
and more valuable to the Company in their 


Co-operation between all demo- 
cracies. 

A return to the moral values of 
Christianity. 

The statement indicates that 
Strasser’s movement works chiefly 
through propaganda among German 
nationals in North and South Ameri- 
ca, but also seeks to organize passive 
resistance in Germany itself. 

Strasser was editor-in-chief of the 
Northern Germany newspapers of 
the NSDAP, a Nazi unit, until 1930, 
when he and his brother broke with 
Hitler on policy. After Hitler’s rise 
to power, Strasser escaped and, espe- 
cially since the murder of his 
brother, Gregor, in the “blood 
purge” of June 30, 1934, has fought 
Hitler through his underground 
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“Black Front” organization. 


visual 


General Ledger of three related -companies..-:It 
prepares an accumulative monthly expense 
analysis much more quickly than tabulating 
equipment previously used. In addition, the 


proof of General Ledger postings and 


mechanical proof of Accounts Receivable postings 


provided by the National System minimize the 


them. 


extensive accounting operations. In Accounts 
Receivable, for instance, this National 
System provides a continuous ageing 

analysis important to credit control. 
vouchers and 

ccounts Payable 

in one operation. It posts entries to the 


It prepares chequ 
voucher register for 


possibilities of errors and the time lost in locating 


This experience of Canadian Gypsum Company 
Limited with the National System is also im- 
portant to your organization because it points 
‘the way to an efficiency, accuracy and time- 
saving available with no other system. Why not 
hear the complete story from the National 
representative in your city or town? Phone him 
today. 


The National Cash Register Company 


OF CANADA LIMITED 


" Head Office and Factory: TORONTO 


Cash Registers 


Typewriting-Bookkeeping Machines 


Sales Offices in Alll Principal Cities 


* Analysis Machines * , Bank- 


Bookkeeping Machines °* Check-Writing and Signing Machines ° Postage Meter Machines 
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| New Adjustment Period ¢ ee 
| Seen Likely for Stoc e 

: Upward Trend Seems Easier Than Downward 
But Hesitation at this Stage Quite Probable —| _Pians tor 


Textile Stocks Featured 
Stock prices have not changed much over the past few 
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The momentum at the start of the war in Russia failed to 


give 


decisive impetus that could carry through the profit taking 


ing around current levels. 


Most comment holds thet a run-away stock market at this 
is both unlikely and would be undesirable. What has been 
strated is the fact that it is easier for stock prices to move 


hesitation and probably some reaction. i 
It seems most likely thet the war alone will provide the excuse 


for hesitation or reaction. General 


industrial activity, earning power 


and excellent yields on first class stocks provide the constructive 


side of the picture. This is believed strong enough to counterbalance — 
taxes, controls and priorities. Against this, however, is growing fear | 1; 
of inflation, particularly in the United States, where price controls | yy 


so far, seem ineffective. 
. a 7” 


Textile Stocks 

This issue of The Financial Post 
tells the story of Canada’s textile 
industry in wartime. It is a story of 
interest to investors who have a 
major stake in this basic industry. 

Reference to the chart included ip 
the textile feature shows that shares 
of textile and clothing companies 
have outdistanced the rest of the in- 
dustrial stocks since the war began. 
This followed an extended period 
when the textile group lagged be- 
hind. 

Textile manufacturing is a basic 
industry; one that is essential in 
peace and war alike. Moreover, its 
war output does not require exten- 
sive new plants or new methods. 
It can be handled in existing plants 
which had large reserve capacity. 
This should be an added attraction 
when investors consider—as they 
must—the post-war period. It is far 
less serious for an industry to go 
bagk to working one shift instead 
of two than it is to have to find 
something to occupy huge new, 
specialized plants. The latter prob- 


Jem should not be ‘serious for tex-| 


tile companies. 
In the meantime, many shares of 
these companies provide attractive 


Market Opinions 


There is little inclination to predict 
continued stock price rise, following 
recent gains, without a period of 
adjustment, and perhaps some re- 
action. 


Barron's, N.Y. (The Trader)—In 
wartime stock market, the record 
shows that prices do not advance 
vertically, but are inclined to back 
and fill after a striking advance akin 
to the life of the Dow-Jones indus- 
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Nov. 1, but is to be held as a stand- 
by plant until later in the season. 


Not Affect C. L. P. 
International Paper & Power Co. 
was formed as a Masschusetts volun- 


In addition to International Paper 
Co. the company also controls Can- 
adian International Paper Co. 
which, ‘in turn, controls the com- 
pany’s newsprint and pulp opera- 
tions in this country. The simplifi- 
cation of the parent company’s 
structure will not affect the Cana- 
dian business. 


Aluminum Co. Launches 


$30 Millions Project 


‘From Our Own Correspondent 
MONTREAL.—Aluminum Co. of 
Canada officially announces that 
work is underway on the construc- 
tion of a new $30 millions power 
development on the Saguenay river, 


returns. The companies themselves| trial share.average since May 1. The| designed for an initial capacity of 
are getting their plants in better) odds now favor a period of re-adjust- | 500,000 h.p. and for an ultimate capa- 


shape than they have been for 
years, partly out of the extra busi- 
ness arising from the war. They 


have to pay high taxes, it is true,} may well be that the current upward | an 


but no higher than other companies 
and they have the great advantage 
of having less of a postwar adjust- 
ment in sight than many companies 
which have embarked on new lines 
of work, in new plants which may 


ment or reaction. 
. o 


Journal of Commerce, N.Y.—It 


movement will not continue over 
any considerable period of time. 
Present earnings, however, furnish 
ample basis for an advance in stock 
prices, provided military or other 
international developments do not 
develop new causes of concern 


city of one million h.p. 

This is in line with earlier an- 
nouncements carried by The Fin- 
cial Post. 

While the work now underway is 
designed to cover installation of 
500,000 h.p., it is understood the ar- 
rangement between the company 
and the government, which is 
advancing the necessary capital 
funds, provides that the company, 


be of little immediate use after the among investors which would cause | upon completion of half of the in- 


need for arms is past. 


* ° - 
Tax Offsets 
So far as can be learned at pres- 
ent Canadian income tax authori- 
ties will permit deduction of all, 


or a major part, of any withholding three points above its April 3 closing| ay) the 


tax already deducted from invest- 
ment income from the U.S. from in- 
come tax payable in Canada. The 
probable procedure would be to de- 


them to liquidate regardless of cur- 
rent earnings and dividends. 


Barron's, N.Y. (The Dow Theorist) 
—Despite the vigorous rally which 
last week carried the Dow-Jones in- 
dustrial share average more than 


high, the average of 20 railroad 
stocks once more fell short of its pre- 
vious high on the rise from the 1940 
lows. Until the rails «re able to “get 


stallation—250,000 h.p.—can then re- 
view the situation. If conditions at 
the time are such aluminum require- 
ments can be met with existing 

wer installations, then the balance 
of the power development may be 


deferred. 
Need All Power 
power from the new de- 
velopment will be used*to produce 
aluminum to fill expanding war 
demands. : 
Before the war Aluminum Co. of 


termine first the average rate of| in gear” with the ieiustrials, Dow |} canada had a surplus of 240,000 h.p. 


income tax payable by the taxpayer 
in Canada. For example, if a tax- 
payer received $1,000 in investment 
income from U.S. sources from 
which had already been deducted a 


theorists will be compelled to view 
the current advance with a certain 
amount of suspicion. 
o s s 
Magazine of Wall Street, N.Y.—The 
technical evidence is favorable, as 


through development of the Chute- 
a-Caron power plant and dam on 


the eeueney River. 
This was, part of the long 
term plan of the company ultimately 


to utilize the Saguenay River to its 


withholding tax of 27%%, or $275,| is seasonal market trend precedent. | fullest extent by completion of the 
a deduction from Canadian income} There has been further improvement | huge works now underway. 


taxes payable would be permitted 


in investment and speculative con- 


“The new development, near 


up to this amount if his average| fidence. We believe the odds favor | Arvida,” says McNeely Dubose, man- 


rate was 30%. But if the taxpayer's 
average rate in Canada was only 
20%, or $200 on this type of income, 
then it is quite likely that only the 
smaller amount would be deducted. 


substantial intermediate advance 
over the near term. 

We are willing to stand pat on the 
buying recommendations made pre- 
viously, subject to the reservation 
that a reasonable margin of liqui- 


ager, power department, Aluminum 
Co. of Canada, “has been planned 
for a long time. The dam at the 
Chute-a-Caron plant will be used 
to divert water from the Saguenay 
River through a canal to the.new 


This would be the case if the tax-| dity — and of stop-loss. protection — | power plant. Thus by using the dam 
payer was an individual but Cana-| should be maintained against the| already built this new devlopment 


dian corporations would also be 
subject to the higher tax, although 
at different rates, For such Cana- 
dian companies as Moore Corp., In- 
ternational Metal Industries, Brit- 
ish American Oil Co., Hiram Walk- 
er-Gooderham & Worts or Distillers 
Corp.-Seagram, which do a major 
part of their business in the United 
States, this tax is a serious matter. 


Davis-Chainway Sales 
Up 13.9% This Year 


N. M. Davis Corp. reports sales 
for the current year to date up 13.9% 


contingency of “accidents.” \ 
* - - 

Brookmire Counselor, N.Y—The 
second half of the year has been 
given a good start by the brisk rise 
in stocks. Continued business ex- 
pansion promises further increases 
in earnings, though higher taxes will 
moderate the uptrend. The basic ex- 

on warrants clients maintain- 
ing portfolios invested in dynamic 
stocks, including inflationary types. 


Candn. Investment Fund 
Payment is Raised 


Canadian Investment Trust Fund 


will make power available in large 
quantities by the quickest and most 
economical method possible in 
Canada, 

“The new plant will be built on 


Investment Notes 


Montreal Tramways — Announce- 
ment of the general plans for the 
scheme to take care of the company’s 
inability to meet the principal ma- 
urity on the first mortgage bonds is 
regarded favorably judging by mar- 
ket action on the bonds. From a low 
of 85 at the beginning of May the 
5’s of 41 have moved up to a point 
where they are now 97 bid with no 


over the corresponding period of} Ltd. has declared a dividend of 5 . The 1 5’ 
1940, which in turn was 65% over /| cents a share on the special and or- = 55 sold as = a 82 py mh ad 
1939. These figures include sales of | dinary stock, payable Aug. 1 t0/ week of June, but are now quoted 


the Chainway Stores Division. 
The Chainway Stores (grocery 
chain) report sales up 51.4% for the 


shareholders of record July 15. 
Previous dividends on May 1 and 
Feb. 1 of 4 cents a share were paid. 


around 68. 
- - 


s 
Dominion Foundries—F. A. Sher- 


current year to date. A new store | This brings total distribution to 13/ man, vice-president and general 


*|Bonus of 20 Cents 


has been opened in Oakville this 
pone, bringing units in operation up 
to 20. as : , 


cents a share for three quarters, 
compared with 12% cents in the 
same period last year 


- Attractive’ 
Investments 


_——- 


CNR. (Gid, by Dom. of Can.). 
Province of Quebec.......... 
Canada Ailantic Railway... .. 
Canadian Pacific Railway... 
Power Corporation. .......... 
Canada Steamship Lines... ...,.. 


Rate Maturity 
3% 1951 
3%% 1952 
3% 1983 
4% 1956 
4% 


i955 
44% 1960 
44% 1959 
5% 1957 - 


Further particulars en request 


NESBITT, 


THOMSON 


& COMPANY, LIMITED 
355 St. James St. West, Montreal 


| Branches in the principal clties ef Canada 


Canadian steel output 
will far exceed that of 1940, which in 
turn was 20% above any previous 
year. This company has undertaken 
t Mr. Sherman terms a “huge 
task” in alloy war steels—armor 
plate, bulletproof plate and guns. 
has been a factor in holding up 
deliveries of regular products. 


dry land at a point between the 
Saguenay and Shipshaw rivers,” He 
added, “The existing dam will allow 
for water diversion to the new plant, 
located just at the head of the tidal 
reach of the Saguenay, where there 
is an operating head of 208 feet, com- 
pared with 150 feet at Chute-a- 
Caron.” 
Largest in World 


Present planned installation for 
the new development calls for six 
units each producing 85,000 h.p. 

These are, so far as is known, the 
largest generators in Canada and 
possibly in the world. 

An essential part of the develop- 
ment is the building of a storage dam 
on the upper reaches of the Peri- 
bonka River, a tributary of the 
Saguenay. This storage is required 
to maintain the needed flow of water, 
during the winter months. 


Loblaw Sales 
20% Higher 


Expect Profits Last Year 
to at Least Equal Pre- 
vious Period 


Loblaw Groceterias Co. in year 
ended May 31 last had an increase 
in sales of more than 20%, accord- 
ing to Canadian Grocer. This would 
mark the eighth consecutive year 
in which Loblaws has shown higher 
sales than in the preceding period 
and would mark a new record in 
sales volume. 

No reduction in profits from those 
of the year ended June 1, 1940, is 
expected, states Canadian Grocer, in 
spite of higher taxes. This would 
mean that earnings on the combined 
A and B shares would be at least 
equal to last year’s $1.64 a share. 


Toronto Stock Exchange 
Prices Gain in June 

Volume of shares traded on the 
Toronto Stock Exchange in June at 
2.4 millions was lower than any pre- 
vious month this year and estab- 
lished a lohg term record for low 
volume. During the month the in- 
dustrial share index of the Toronto 
exchange gained 2.32 points, the gold 
share index 1.78 points, the base 
metal index 3.12 and the western 
oils index .46. Value of transactions 
in June of this year was about $3.8 
millions compared with $4.9 millions 
in May this-year and $8.6 millions 
in June, 1940. 


Agnew-Surpass to Pay 


“Agnew-Surpass Shoé Stores Ltd. 
has declared a, bonus of 20 cents a 
share 6n the cofimon stock, payable 
along with the regular semi-annual 
dividend of 40 cents on Sept. 2 to 
shareholders of record Aug, 15. 

This will bring payments for the 
year to $1 a share, the same amount 
as was distributed in 1940. In 1939 
payments totalled 80 cents. 


Significant Investors’ Index Numbers 
Power 


W peg. Electric 


Income Gains 


Finané¢ial and Operating 

Position. Better This 

Year, Says President. - 
From Our Own Correspondent 

WINNIPEG. — Winnipeg Electric 
> —_ for the first oa Sec 
o are running su 
ahead of last year, W. H. Cartes, 
present, told the adjourned annual 
meeting of the company. 

Mr. Carter did not refer to the 
company’s effort to get a new fran- 
chise from the. city. This is said to 
hinge upon modernizing of the com- 
pany’s transportation system, in- 
cluding the use of trolley buses on 
practically all routes. Trolley buses 
are now being built in Winnipeg and 
it is presumed the company will 
continue negotiations on completion 
of these buses. 

President Carter stressed import- 
ance of new wage agreements with 
nearly all employees of the com- 


pany, “under very favorable condi- 


tions.” Pay increases have averaged 
about 3%%. 


Quebec Power Firm 
Must All File Reports 


All public service companies pro- 
ducing, distributing and selling elec- 
tricity in the Prévince of Quebec 
are now obliged to file a report on 
their financial and other operations 
with the Public Service Board, be- 
fore March 3 of each year. 

For the purposes of this return the 
companies are divided into classes, 
according to the gross annual 
revenue. : 


* 


> 
A otlheet 


p Flam 


terms with the committee’s plat- 


form.., 

But the letter states the committee 
wants a “substantial” representation 
on the board of directors for conced- 
ing extension of maturity on the 5% 
first mortgage bonds. 

In support of the request for an in- 
terest in the management the com- 


including a contingent liability of 
millions. . i 

The committee is ing More 
elastic sinking provision. It 
is pointed out the company’s plan 
calls for a first ‘moftgage sinking 
fund of $700,000, whereas earnings 
available for sinking fund av 
only . $547,638 in 1930 to 1939. To 
avoid risk of default because of in- 
adequate earnings, it is proposed 
sinking fund be placed on a contin- 
gent basis, the contribution to be 
governed by level of earnings. 

In a letter to bondholders on July 
10 the committee stated it would 
demand: 


1, Principal amount of bonds re- 
main intact. 
2. Fixed interest rate of 5% be 
maintained. 
3. — ty for first mortgage be 
rv 


4. Adequate sinking fund be pro- 
vided to retire a substantial portion 
of the first mortgage bonds before 
the date of an extended maturity 
should be agreed upon. 


Montreal Tramways Co. defaulted 
on $21.4 millions of the 5% first and 
mir mortgage bonds matured 


Zeller’s Sales Gain 
30% in Five Months 


Sales of Zeller’s Ltd. in June 
totalled $807,462, an increase of $115,- 
$64 or 17% over the same month last 
year, . 

In the five months from Feb. 1 to 
June 30 this year, sales totalled $3.4 

llions, an increase of $787,578 or 

% trom the same period last year. 


Company Reports 


Hiram Walker 


Hiram Walker - Gooderham & 
Worts reports a gain of $1.3 million 
in operating profits for the three 
months ended May 31 over the same 
quarter in 1940. With income and 
excess profits taxes more than 
double, however, net profits avail- 
able for the common stock stood at 
$2.17 a share against $1.71. 

For the nine months ended May 31 
Hiram Walker reports net available 
for the common amounted to $5.94 
a share, after allowing for preferred 
dividends, compared with $5.38 a 
share for the first nine months of 
last year. 

Consol. Profit and Loss Account 

. Three Months Ended May 31 

1941 1940 


$ 
2,381,788 
11,746 


2,393,534 
199,905 
129,035 

12,373 
670,880 


1,381,341 
$1.71 


_ 
6,868,433 
244,781 


7,103,214 

615,652 poy 
400,135 095 
49,096 52,772 
3,320,876 1,738,808 


4,725,694 4,319,859 
$5.94 $5.38 


Standard Radio 


Standard Radio Ltd. reports reve- 
nue of $45,951 in the period from Feb. 
15, 1941,to March 31, 1941. This was 
derived from $42,451 received as divi- 
dend from a subsidiary and $3,500 as 
interest qn bonds of Rogers Radio 
Broadcasting Co. Expenses amount- 
ed to $770, leaving a net profit and 
surplus for the period of $45,181. This 
is*equivalent to 21 cents a share on 
the combined capitalization of 200,000 
class A shares and 15,000 class B. An 
initial dividend of 10 cents a share 
was paid on both classes of siock 
on July 10. 

Standard Radio Ltd. succeeded 
Rogers-Majestic Corp. earlier this 
year, following sale of the manufac- 
turing portion of the business to 
Small Electric Motors (Canada). As 
a result of this sale, shareholders of 
Standard Radio received a capital 
distribution of $3 a share. 

’ Balance sheet of Standard Radio 
as at March 31 this year shows assets 
consisting of $150,000 in bonds of 
Rogers Radio Broadcasting Co. and 
$169,805 in stock of the same com- 
pany. Stock of Canadian Radio Ar- 
tists Bureau Ltd: is shown at $500. 
Cash amounts to $687,451 against 
which there is an offsetting current 
liability of $645,000 for the capital 
distribution mentioned above. Net 
working capital amounts to $42,051. 

Immediately preceding the annual 
meeting on July 17, shareholders are 
being called to a special meeting to 
consider by-laws reducing the num- 
ber of directors from ten to six, the 
number of vice-presidents from four 


Operating profit 
Add: Other income .. 


Net earnings 

Less: . Depreci 
Deb. interest ’ 
Bank interest 19,004 
Income & E.P. taxes 1,623, 


Net profit 1,711,745 
Earned per com. share $2.17 
Nine Months SS 


Operating profit .... 
281,789 


Add: Other income ., 
Net earnings 
Bank interest 
Income & E. P. taxes 


Net profit 
Earned per com. share 


charged to capital surplus which 
now stands at $332,398. 

Based on market values at April 
30, 1941, net assets amounted to $1.7 
million compared with $2.2 millions 
a year earlier. 

Income and Surplus Account 
Years Ended Apr. 30 


1941 


f 
Income from invest. ., 118,084 


Gross earnings 

Lets: Directors’ fees .. 
Exec. remuner. ’.,.. 
Legal fees 
Other expenses ook 

- U.S. inc. tax ccecdeo 


Net profit 
Less dividends: 
Preferred 


Surplus for year 
Add: Prev. surplus .. 
Less: Tax adjustment.. 


Earned surplus fwd. . 
Earned per Share: 


Clarendon Apts. 

Rentals taken in by Clarendon 
Apartments Ltd., Toronto, in the six 
month ended May 31, 1941, amounted 
to $16,755 against $15,505 a year ago. 
r’ allowing for operating and 
other expense, including equipment 
purchases, balance forward amount- 
ed to $2,495 against $2,661 last year. 


Income and Expenditure 


Total income 

Less disbursements: 
Oper. exps. & taxes 
Gen. and admin. .. 
Rental exp. ........ 

Bond int. & exps. .... 5,177 

Equip. purch. ........ 847 


Balance on hand .,.,. 2,495 


# 10,219 
328 
1,722 


Can. Gen. Investments 

Canadian General’ Investments 
Ltd. reports earnings for the first 
half of 1941 at $221,129, compared 
with $235,964 for the corresponding 
period of 1940, : After deducting ex- 

, but before allowing for in- 
come taxes for the period, the com- 
pany earned 34 cents a share on its 
600,589 common shares compared 
with 36 cents a share in the 1940 
period. Dividends of 25 cents a share 
were paid in each period. 

Net liquidating value per share 
at June 30 this year was $11.86. 
compares with $12.63 a share at Dec. 
31, 1940, and $10.59 at June 30 last 
year. Present value of securities 
held is stated to be just under $7 
millions, -indicating an excess of 
market value over book value of 
$174,290. 

As a result of changes in securities 
held, net profits of $41,328 were 


to two and the quorum of the board | realized. 


‘of directors from five to three. 


Dominion & Anglo 
Net profits of Dominion & Anglo 


added to capital surplus distribut- 
able account which now stands at 


¢ 


fds RSE 
é 
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Seen First 


ly. It appears that 100% co-opera- 
tion from motorists would save 
about 238 million gallons of gasoline 
on an annual basis. With only 75% 
of normal requirements of crude oil 
coming into Canada and a consump- 
tion rate of 900 million gallons of 
gasoline annually, a minimum re- 
duction of 225 million gallons would 
be required to merely offset the re- 
duced supplies. This would make no 
provision for growing use by armed 
forces, ships or industries. 

Thus the prospects are that re- 
fineries will handle about 25% less 
crude oi]. But they may have bet- 
ter protection on their profit mar- 
gins to make each gallon more 
profitable. It is too early to make 
any estimate of the effect on earn- 
ings of the oil companies but it 
should not be at all disastrous as 
yet. A 25% reduction in over-all oil 
use would only take us back to a 
level somewhere between the actual 
consumption in 1936 and 1937, both 
reasonably prosperous years for the 
industry. 

Broader Measures in Reserve 

Steps to hold down consumption 
entirely by forcible regulation of 
supply and sale are being held in 
reserve. Present plan is to apply 

euch measures only if the appeal for 
voluntary action fails to produce the 
desired results after a thorough, try- 
out. Steps under consideration in- 
clude strict rationing, price control, 
and a check on use of fuel oil. 

The current move to conserve sup- 
plies has been made to offset the 
shrinkage in imports, from deplet- 
ion of tanker fleets to meet British 
war needs. Now getting only about 
75% of normal requirements of 
crude oil, for lack of transport, Can- 
ada is using up reserves. Consump- 
tion must be lowered, by as much as 
50%, if enough gasoline and oil is 
to be available for the armed forces, 
ships and war industries. 

Fresh supplies coming into the 
country will shortly be curtailed 
further, as tanker capacity available 
for oil shipments to Canada is being 
cut again. Britain has called for the 
services of eight Norwegian tankers 
now bringing crude supplies to 
Canada. 

Main Steps Taken 

Chief measures taken to curb con- 
sumption in Canada are: 

1. Sale or delivery of gasoline 
and oil for motor cars is banned 
from 7 p.m. to 7 am. through the 
week, and over the week-end from 
7 p.m. Saturday to 7 a.m. Monday. 

2. Direct public appeals are being 
made to motorists to reduce their 
gasoline consumption by 50%, of 
their own volition and by conform- 
ing with the restrictions on sales. 
Although aimed specifically at 


are 
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present ainual consumption 
million gallons of « 


the close of navigation, 

The immediate 25% reduction in 
consumption needed, to balance Cure 
rent use against incoming 
would mean about 225 million gy. 
Ions in terms of gasoline sales, This 
is not far short of the 238 
gallons—34% of total consumption— 
estimated to be used for al] Done 
business driving. 

This lends added weight to 
Oil Controller's urgent request fp 
a 50% reduction in use. The Teduc. 
tion of transport facilities Cannot be 
offset for some time by the pt. 
jected pipe line from Portlang 
Montreal, which will not be 
until the end of the year at thy 
earliest. 

No Concessions to Tourists 

For the present tourists are ‘pr. 
ceive the same treatment as are 
Canadian motorists. No provision ig 
made for selling them gasoline oq 
Sundays or at night on week days, 
However, there is nothing to prevent 
a tourist from carrying an extra cay 
of gasoline if he has to drive all day 
Sunday. 

Canadian authorities are counting 
on similar appeals already bej 
made in the eastern United States 
to make U. S. tourists understand 
the urgent necessity for the siepg 
here. 

The Post is assured that urgent 
necessity to conserve d 
stocks of petroleum is the main if 
not the only motive for the new 
regulations. Earlier talk of possible 
curb on gas and oil use stressed the 
burden of supplying the U. S. dol 
lars to buy the crude supplies, but 
this apparently is not a major factor 
in the present move. 

Needed in West Also 

The Oil Controller points out that 
curtailment is just as necessary in 
the Prairie Provinces and British 
Columbia ds-it is in eastern Canada, 

Even with the hoped for increase 
of 900,000 bbls. in crude production 
in Alberta this year, there will bea 
shortage of at least 2 million barrels 
in the area served by the prairie 
wells. : 

On the Pacific coast all oil comes 
in by tanker and supplies have not 
yet been curtailed. But curtailment 
is coming, the Controller says, and 
tankers now serving British Colum- 
bia are scheduled for diversion ta 
serve Britain. 


“non-essential” driving; no distinc- | of 


tions are being drawn. 

3. Retail gasoline prices are rais- 
ed by one cent a gallon throughout 
Canada. 


4; Use of “credit cards” is pro- |, 


hibited; all gas and oil must be 
bought on a “cash and carry” basis, 
5. Large industrial concerns are 
prohibited from letting employees 
use gasoline from company supplies 
in the employees’ private. autos. 
6. Large department stores and 
others operating extensive delivery 
systems are being asked to cut de- 
liveries down to one a day and to 
save in other ways. 
Require Public Support 
For the success of all these moves, 
announced this week, officials are 
relying on 100% co-operation from 
Canatiians. They will be given a 
thorough trial for at least two or 
three months. 
Strict gasoline rationing by some 


system to be worked out later is in Seamicies invited. Box 102, 


prospect for this fall. 

Also in prospect and being given 
careful study at present, The Finan- 
cial Post is told, are other plans to 


844 | cut down oil consumption. 


Domestic and industrial uses of 
fuel oils are under close scrutiny. To 
date the only restriction actually put 
in effect has been the prohibition of 
any new installations of equipment 
using fuel oil. But there is no posi- 
tive assurance that present users of 
fuel oil-burning equipment can 
count on all they waht this winter. 
This will depend. to a large extent 
on how far Canadians join in the 
effort to cut down use of gasoline 
and oil. - 

The need to curb wasteful use of 
gasoline by trucks and buses is be- 
ing taken up directly with owners 
and operators. Efforts will be made 
to cut down the prevalent habit of 


This | bus and truck operators of leaving 


engines idling when they stop to 
make deliveries or pick up and let 
off passengers. The current appeal 
for reduced use of trucks for retail 
deliveries will be pressed. 

A system of price control, using 
a zoning set-up, is also said to be 
under consideration. The oil con- 
troller intends to see that uniform 
prices are enforced and to check 
the practice still prevalent in large 
centres, particularly Toronto and 
Montreal, of offering discounts on 
gasoline. 

Directly involved in the price con- 
trol measures is said to be sanction 
for sale of only two standard grades 
of gasoline, a step The Post forecast 
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“Britain Delivers 
the Goods” 


and still continues to produce 
fine woollens, despite 
enemy action. 

An exceptionally fine assorts 
ment of worsteds and : 
for Spring wear hove 
arrived. May we 

sure of showing you thes 
‘abrics. 


last April. It is recognized that re- | 


striction measures will mean lower 
sales volume for the army of retail- 
ers throughout Ca and some re- 
lief will probably be given through 
— protection of profit mar- 

Ss. : 


A survey recently made for the 
Oil Controller by an. independent 
agency shows that out of Canada’s 
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U. S. Follows Caf 


The tendency for no 
financing to dry up 
which became appare 
in 1940, is beginning 
U. S. figures for 1941. 

State arid municipa 
the first half of 1946 
highest total since the 
1934, tetalling $688 mi 
first half of 1941, the] 
only slightly to $679 
for June the figure o' 
was little more than 2 
June, 1940. Through 
the first month or two 
cipal and state financi 
high level. 

Although the press 
ancing has not reach 
proportions in the U. § 
Canada, Federal war f 
ing to municipal and sta 
bringing debt reductions rz 
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Sale of defense Lie 
United States is now Aa 
under a strong head 
Logically, from here o 
rowings will attract 
of American investme 
ing less for other bo: 


Edmonton Proy 

Under its 1937 refir 
Edmonton is called up 
cash payment of princi 
of $251,335. Taking int 
discount on Edmonto 
estimated that the p: 
duce Edmonton’s outs 
by about $270,000. 
Provides that the city 
amounting to $26.4 ra 
be paid off by 1967. 
Finance Commissioner 
debt will be met seve 
fore that time. 

Although the city c 
million of relief expe 
has been funded since 
and even public word 
ing met out of curré 
There has been an | 
heavy bank overdraf s 
look for tax reduction# 
ably brighter, Prior ida 
ing, the city had the 
Capita debt and interdil 
Canada. 
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Purposes, It js 
s 34% that the new 
inly aimed. campaign 
Controller ttrelle states that 2 
able transportation facilities 
bniy bring in 75% of the Sup. 
required by Canada’s 

‘ consumption, and the 
egian tankers now 7 


d mean about 225 
in terms of gasoline 
t far short of the 


is lends added weight io 
ntroller’s urgent request | 
¢ reduction in use. The redue. 
of transport facilities Cannot be 
t for some time by’ the, mp 
d pipe line from Po 
treal, which will not be 
the end of the year at the 


est. 
No Concessions te Tourists 
r the present tourists are tore. 
the same treatment as are 
dian motorists. No provision is 
e for selling them gasoline on 
Hays or at night on week days, 
ever, there is nothing to prevent 
rist from carrying an extra can 


soline if he has to drive all day _ 


oay. 

pnadian authorities are counting 
similar appeals already being 
e in the eastern United States 
make U. S. tourists understend 
urgent necessity for the steps 


1e Post is assured that urgent 
pssity to conserve d 
ks of petroleum is the main if 
the only motive for the new 
lations. Earlier talk of possible 
b on gas and oil use stressed the 
den of supplying the U. S. dol. 
to buy the crude supplies, but 
apparently is not a major factor 
1e present move. 
Needed in West Also 
1e Oil Controller points out that 
ilment is just as necessary in 
Prairie Provinces and British 
umbia as it is in eastern Canada, 
ven with the hoped for increase 
000,000 bbls. in crude production 
Alberta this year, there will bee 
rtage of at least 2 million barrels 
the area served by the prairie 


bn the Pacific coast all ofl comes 
vy tanker and supplies have not 
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oming, the Controller says, and 
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ATTENTION EMPLOYERS 
You capable of taking full eherge 
© ng man 


les, payroll, 
. Employed at present, 

motion. 28, single, Box 
hencial Post, Toronto. 


ATTENTION 
NUFACTUREES—SALES MANAGERS 


ALESMAN, residing Vancouver, over 
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years 


104, 


e Financial Post, Toronto, : 

NEW LOCATION WANTED 
ULLY equipped plumbing and heating 
concern seeks new location for busie 

ss Personnel experienced in ell phases 
domestic plumbing and ae 
sant with moder practice 

¢ air-conditioning. Interested im 


ating j ing mining or 

a ‘Address Box 9, Lo 
bst, Toronto, 
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tabrics. 


“Jaly 19, 


nr a eg - 
| Pye Ree 
. 
‘ 


Bond Markets 
(Qntario Power 
of Supervision 


Shown Limited 


Windsor Affair Poses 


Problem of Municipal 
Control After Default 


ruckus between the Windsor 
City Council and the Ontario De- 
partment of Municipal Affairs raises 
the issue of municipal supervision 
for second time this year. In the 
spring, the resignation of Hon, Eric 

as Minister of Municipal Af- 
fairs brought fears that the Depart- 
ment might be discontinued, or at 
jeast its supervisory functions lim- 
ited. This was subsequently denied 
by Premier Hepburn. 

The Windsor affair brings to light 
the fact that even under supervis- 
jon, a municipality's finances, can 
be run in a manner unsatisfactory to 
the Department. It is not within the 
Department's powers to revamp the 
financial set-up of a municipality 
which 4s not in default, whether it 
is under supervision or not, 

The work of the Department, in 

with debenture hold- 
ers’ has restored stand- 
ing @nf often the market value 
of the investor's stake, for over $100 
millions of defaulted obligations. 
Rising national income has put the 
finishing touches to the rehabilita- 
tion of many of these municipalities, 
and the Department has, wherever 
possible, enforced the application of 
wartime windfalls to debt reduction. 

In spite of its proved value, the 
Windsor setup shows that the De- 
partment is pretty well limited to 
the functions of a rescue squad. If 
the statements made concerning 
Windsor finances are correct, it ap- 
pears that something more is needed. 


U. §. Follows Canada 


The fendency for non-government 
financing to dry up in wartime, 
which became apparent in Canada 
in 1940, is beginning to show in the 
VU. S. figures for 1941. 

State and municipal financing in 
the first half of 1940 reached the 
highest total since the first part of 
1934, totalling $688 millions. In the 
first half of 1941, the total is down 
only slightly to $679 millions, but 
for June the figute of $88 millions 
was little more than a third that of 
June, 1940. Through 1940 and into 
the first month or two of 1941, muni- 
cipal and state financing held to the 
high level. 

Although the pressure of war fin- 
ancing has not reached the same 
proportions in the U.S. as it has in 

Canada, Federal war buying is add- 
ing to municipal and state revenues, 
bringing debt reductions rather than 
additions. 

Sale of defense bonds in the 
United States is now going forward 
under a strong head of publicity. 
Logically, from here on, defense bor- 
rowings will attract more and more 
of American investment funds, leav- 
ing less for other borrowers. 


Edmonton Progresses 

Under its 1937 refinancing plan, 
Edmonton is called upon to make a 
cash payment of principal on Aug. 1 
of $251,335. Taking into account the 
discount on Edmonton bonds, it is 
estimated that the payment will re- 
duce Edmonton's outstanding debt 
by about $270,000. The 1937 plan 
provides that the city’s debt, then 
amounting to $26.4 millions,, would 
be paid off by 1967. According to 
Finance Commissioner Hodgson, the 
debt will be met several years be- 
fore that time. 

Although the city capitalized $1.2 
million of relief expenditures, none 
has been funded since 1935. Relief 
and even public works are now be- 
ing met out of current revenues. 
There has been an avoidance of 
heavy bank overdrafts, and the out- 
look for tax reductions is consider- 
ably brighter. Prior to its refinanc- 
ea ny had the highest per 

ebt , : 
ney and interest burden in 


Government Cost 
Contrast with an earlier period of 
business activity is shown in 
the Citizens’ Research 
study of Government costs. Years 
ended Mar. 31, 1930, 1939 and 1940 
af covered in the report. 
In the earliest year, when busi- 
- — borrowing for expansion, 
nh aoe Government showed 
oe us of $5.82 per capita. In the 
T two years, deficit of $4.70 per 
Pita in 1939 was followed by a 
: a of $12.02 in 1940, as Gov- 
~ona Spending took the place of 
ae <9 _€xpansion. Greatest rise 
ne . military, air and naval costs, 
¢ were $11.62 per capita in 
oa against $2.18 in 1930. In total, 
son oe government costs at 
es — $21.30 above the figure 
erry about half of the gain be- 
ae ' military purposes, a fourth 
T relief costs, and the balance 
up of a number of minor in- 


rainion Government expendi- 
nein have already more than 
€d in relation to national in- 
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8.16", the Institute points out, from 


+ 1674. n 1930 to 14.33% in 1939 and 


mr in 1940. Since the last fig- 
. WS recorded, the percentage of 
‘ a ae by the Government 
aap © around 50% this year, 

— Substantially higher later 
‘on these conditions, the In- 
ing calle enasizes that war financ- 
pacers for individuals Saving a 

> ively larger percentage of 
cove an incomes, and it calls on 
sine nts to build up-a planned 
—e or ecessary work to take 
the eng - aa difficulties at 
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Our crude oil intake is limited. There is just one thing 
to do if our fighting forces are to carry on with a “full 
tank”. Every Canadian motorist is asked to cut his daily 


A NATIONAL EMERGENCY 


Canada is right up against an acute shortage of gasoline and fuel oil. 
Tankers that normally supply our country have been commandeered for 
vitally important overseas service. | 


The Commonwealth Air Training Plan, the rapid development of Canada’s 
mechanized army units and the great work carried on by our corvettes make 


the demand for fuel urgent. 


gas consumption in half! 


There are many ways by which 
this 50% saving can be made 
... ways and means to give you 
more mileage per gallon. You 
can drive slower so that you will 
use less gasoline. You can go 
_ fifty-fifty with your neighbours, 
inviting each other to share cars 
,..for business, and for pleasure. 
People can readily go to and from 
work together, using one car 
instead of four ... using one 
gallon of gasoline instead of 
several. Women as well as men 


can make these savings. 


The amount of gasoline used in 
Canada for business, social and 
non-essential activities is 
‘amazingly high in proportion to 
that used by our fighting forces. 
One look at the figures would 
convince you that this situation 


must be reversed. 


Institute | - 


[easy ways towards a 


AY GASOLINE 


O SAVING 


(Approved by Automobile Experts) 


Reduce driving speed from 60 to 40 on the open road. 
' Avoid jack-rabbit starts. 
Avoid useless or non-essential driving. 

Turn motor off when not in use, do not leave idling. 
Don’t race your engine; let it warm up slowly. 
Don’t strain your engine; change gears 
Keep carburetor cleaned and properly adjusted. 
Tune up motor, timing, etc. 

Keep spark plugs and valves clean. 

Check cooling system; overheating wastes gasoline. 
Maintain tires at right pressure. 

Lubricate efficiently: worn engines waste gasoline. 
Drive in groups to and from work, using cars 
alternate days. 

For golf, picnics and other outings, use one car 
instead of four. 

Take those short shopping trips ON FOOT 
and carry parcels home. 

Walk to and from the movies. 
Boat owners, too, can help by reducing speed. 


Your regular service station man will gladly explain 
these and other ways of saving gasoline. Consult him. 


GO 50/50 WITH OUR FIGHTING FORCES 


The Government of the 
DOMINION OF CANADA 


ACTING THROUGH: 
_ THE HONOURABLE C. D. HOWE, Minister of Munitions and Supply 


Canada does not ask or request you to put your car up. 
She merely asks for your help...asks that you walk some- 
times when the distance isn’t too great ... that you take a 


shorter drive on Sunday after- 
noon... that you look after your 
car and keep it in good condition 
... that you say to your neighbour: 
“Let's use Iny car today, Jim; we'll 
use yours tomorrow’. 


Every day, in greater and greater 
quantity, we must release gasoline 
and oil by the thousands of 
gallons to our throbbing muni- 
tions plants... to our tanks and 
armoured cars...to our fighting 
planes and bombers... to our 
corvettes and merchant ships 
that ply the vital sea-lanes...so 
that the day of victory may 
sooner be at hand. 


Will YOU help? 
3 


It is also vitally important that you 
reduce the use of domestic and 
commercial fuel oil. 


G. R. COTTRELLE, Oil Controller for Canada. 


Spare and Share your Gasoline for VICTORY ! 


Municipal Finances 


inate collections to 
e end of June, 1941, are reported at 
$100,869, or 65.5% of the current roll, 
against 61.3% of the roll collected to 
the same datesin 1940. Total roll this 
year amounts to $153,837. In June 
this year Thorold had 44 persons 
on relief, compared with 130 a year 
a. ese 

Ottawa, Ont.—Possibility of put- 
ting through a general cost-of-living 
bonus similar to that of the Domin- 
ion Government would raise Ot- 


not separate 
school oa tea Ottawa has ap- 
proximately employees eligible 
for the $1.93 weekly increase 


uled, resulting in an annual bill of 
$232,000 approximately per year. 
. ” 


Calgary, Atla. — Best financial 
position in 12 years is reported for 
the City of Calgary in the six months 


weeks. Tax collections in the first 
half amounted to 72.50% of the 1941 
levy, against 67.13% collected at this 


Montreal Storage 
Retiring Bonds 


From Our Own Correspondent 
MONTREAL.—Montreal Refriger- 
ating & Storage Ltd. is calling for 
redemption on Dec, 1 all its first 
mortgage 6% bonds, of which there 
_— $51,800 outstanding\at Dec. 31, 
The company will use cash re- 


shows total tax collections in 1940 
at 111.86% of the current levy, com- 
pared with 107.5% in 1939 and f2.79% 
in 1936 .Debenture debt during the 
year was cut from $5.3 millions to 
$4.8 millions, or from $153.32 to 
$136.25 on a per capita basis. Since 
1936, East York's tax dollar has gone 
to an increasing extent into debt 
service, 16.17 cents of the tax dollar 
being used for this purpose in 1936, 
20.6 cents in 1940. Relief and welfare 
expenditures have dropped corres- 
pondingly, taking 22.49 cents in 1936 
and 11.21 cents in 1940. 


To Buy In Bonds 


+55 will be received up 


. ties of $33,435 market value. 
Bond Redemptions | 'f,canita! amounted to $211,529, 
Bond Issues: “Rate Year Due Price 

Victoria . "6% 1948 Aug.15 102) 

Dom. Tel. Secs. f5¥2% 1978 NE 2 par 

Eastern Car. .... 6% 1952 31 ¢t 
Ontario Power ...5% 1943 Aug. 1 * 
Srewe by be 1$5,200, 


par common stock. 
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Gach ite oe OR oh lie th ret he 


Eastern Car Co. Seeks 


Eastern Car Co. has asked holders 
of its 6% first mortgage bonds, wil- 
ling to sell, % submit offers up to an 
amount of $50,000. ._This is in com- 
pliance with the sinking fund re- 
quirements of the bond issue and the 


bonds amounted to $3,531. Capitaliz- 
ation after redemption will consist 
of 18,863 shares of $3 preferred stock 
outstanding and 25,329 shares of no 


The bonds are dated Dec. 1, 1932, 
and are due Dec. 1, 1947. There was 
$200,000 issued, of which $142,200 was 
re-acquired and held in treasury, and 

cancelled 


Montreal Borrowings 
Edge Upward 


Collateral borrowings of members. 
of the Montreal Stock Exchange for 


Bond Sales 


Treasury Bills 
Higher average prices were re- 
corded in the latest sale of $40 mil- 
lions of Dominion of Canada treas-} June increased for the first time in 
ury bills. The bills, dated July 16 to| seven months. Loans at June 30 to- 
mature Oct. 17, brought an average | talled $4.9 millions, an of 
of 99.85249, with a yield basis of | $981,775 from May 31. 
0.58% compared with 0.586% on| ‘he figure for June 30 is the high- . 
the previous issue. est since last March. ‘Loans showed 
an increase for the first time since 
last November. At June 30, 1941, col- . 
lateral borrowings totalled $6.5 mil- 
lions. 


till July 


Bond Tenders 


» P.Q.—$35,000, | 
» 1941, redeem~ | 
May, 1961. A, | 


at 
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Cannot “Maintain” Standard of Living 
In some discussions of the Government's war- 
time labor-wages policy there is altogether too 
much talk of the “necessity” of maintaining living 
‘standards. It should be noted that the revised 
P.C. 7440 leaves out the previous reference which 
read: . 

“To assure the workers that, while they may be 
called upon to share in such sacrifices as the war 
may make necessary for the whole nation, their basic 
standard of living will not be impaired 
avoidable increases in the cost of living...” 


depend very largely on the selection of the 
minister and, in turn, on his ability and euthority 
to effectively co-ordinate the work of men who are 
often more interested in the solution of an im- 
mediate problem in their own sphere of activity 
than in the larger implications of their moves on 


. the whole war effort. If setting up such a ministry 


merely meant that one of the existing ministers 
was to be given a new job, the situation might 


by any un- ~not be improved much. 


The job would be second only, in power and 


That paragraph was an effort to sit on two: importance, to that of the Prime Minister. Mr. 


stools. The Government’s new statement to work- 
ers says “P.C. 7440 itself calls for no sacrifice.” 
But the war does call for sacrifice. 

No nation can fight a total war without doing 
violence to the living standards of the people. If 
the living standards of any group are maintained, 
then other groups—not so well protected—must 
make double sacrifices. There will be about $750 
millions less for civilian spending in Canada this 
year than there was in the last pre-war year. That 
is about $250 per family. 

The labor policy of the Government is an effort 
to appease rather than sterilize inflationary in- 
fluences. It concedés a reasonably slight, con- 
troiled measure of wage inflation in an effort to 
prevent large-scale, uncontrolled inflation. It is 
deserving of general support in an effort to make 
it effective. If it does not work, then harsh com- 
pulsion to freeze wages and prices will be un- 
avoidable. . 

We should not, however, se sight of some 
important considerations. 

First, that the money in Canadian’ pay en- 
velopes has already increased enormously through 
the full employment of those who were formerly 
out of jobs or on short time. Most industrial 
workers are, without cost-of-living bonus, already 
enjeying substantial protection against their in- 
creased cost-of-living and their new taxes. 

Second, that no labor-wages policy should seek 
to relieve any group in the community from bear- 
ing a fair share of the general burden of sacrifice. 

Third, that no cost-of-living bonuses or wage 
increases should be paid to enable any group to 
cover increased war taxation. War taxes must be 
paid and war loan bonds bought by Sacrifice. 
Technically, the present cost-of-living index is 
faulty in this respect since it is increased by new 
war taxes, which the bonus will enable workers 
to “pass on.” 

Fourth, that, as the war goes’ on, the sacrifices 
that will be demanded of the nation will grow 
beyond present calculations. It is beyond the wit 
of man to devise a system for fighting war et a 
profit. The sacrifices will have to be generally 
shared. . 


A Ministry of Economics? 

Two newspapers that often think alike on mat- 
ters of government policy, the Ottawa Journal and 
the Winnipeg Free Press, are urging the establish- 
ment of a Ministry of Economics. Its duty would 
be to co-ordinate all the numerous committees 
and boards at Ottawa*that now exercise authority 
in the field of economic control; over such matters 
as wages, prices, commodities, rentals, labor 
supply, monetary and taxation policy, etc. .Both 
papers cite examples of epparent confusion of 
purpose between different agencies, each operat- 
ing in its own field and too often without regard 
for the impact of its rulings on the operations of 
other agencies. 

Theoretically, there is already machinery at 
Ottawa for co-ordinating the work of these dif- 
ferent groups. There is an economic advisory 
committee, representative of many departments. 
There is still—on paper—a Wartime Requirements 
Board to plan economic phases of war supply and 
avoid confusion. 

Actually, there is only such co-ordination and 
co-operation as is achieved when some of the 
wiser controllers and economic advisers get to- 
gether voluntarily. Pressure of work makes 
such meetings less frequent than they should be. 

It is difficult to give whole-hearted approval to 
the suggestion for a Ministry of Economics, much 
as we need a focal point for all the numerous 


King is not one to delegate lightly so much power 
and prestige. , 

If we had a war cabinet, composed of ministers 
freed from the harassing routine of departmental 
responsibilities, it would be possible to give one 
of its members responsibility for studying and 
co-ordinating all the economical phases of our war 
activities. But when we have not even got an 
inner group to programme our war effort, it is 
expecting a lot to ask the Government to get some 
purpose or programme into economic planning. 


British Demand Better Planning 

Winston Churchill continues to receive the full 
and enthusiastic support of the British people. But 
it is evident from editorials appearing in respons- 
ible British newspapers that there is widespread 
dissatisfaction with the way the war is being con- 
ducted by his Government. 

The chief complaints seem to be, first, that there 
is no plan, no grand strategy of victory; secondly, 
that the army chiefs in particular continue to 
speak in terms of the last war with no adequate 
conception of blitzkrieg; thirdly, that there is no 
thorough organization of supply under an indus- 
trialist or furious driving agency. 

The demands of the British press and of in- 
formed public opinion in the Old Country accounts 
for the suggestion for a small war cabinet com- 
posed of Britain’s best brains gathered together 
solely for planning in the field of strategy and 
with no departmental routine duties attached. 

That is what The Financia] Post has urged in 
Canada since the beginning of the war. The same 
demand is being widely made in the United States. 

In no one of the three countries—Canada, the 
United States or Great Britain—has there yet 
been a thoroughly realistic reorientation of poli- 
tical life to get health. In no one of the countries 
are political leaders willing to make the sacrifices 
in prestige and position that the common people 
are asked to make in terms of body, mind and 
money, 


Saving Millions For the Taxpayer 
Some of those people who talk about the profits 
Canadian industry is making on the war ought to 
visit a few of our munitions plants and see what 
is going on. , 


They would discover that our industrialists are - 


slashing hundreds of millions off war costs, simply 
by utilizing technical methods that the heads of 
the fighting services and other government depart- 
ments never heard of. 

In one Canadian plant, a major operation in con- 
nection with a key tool of warfare is now being 
done in 12 hours. The specifications provided for 
it to be done in 24 hours. A new machine is being 
installed that will do the job in three hours. 

Who benefits from this saving? The taxpayer. 

In another plant the Cost of machining one part 
for a vital piece of fighting equipment has been 
cut by $350. U.K. technical experts said it could 
not be done. But it has been done, 

In another case, the specifications called for a 
forging of 52 pounds" be machined down, labor- 
jously and expensively, to 9 pounds. The Canadian 
plant now makes it from a 12 pound forging. The 
amount of waste metal to be tooled away has been 
cut from 43 to 3 pounds. The saving is enormous, 
The taxpayers of Britain and Canada gain the 
benefit. ‘ 


In another plant, it cost $26 to produce a cast steel - 


part with a life of 1,000 miles of service. Now a 


/— F 
better quality of part is being produced at $6, with 
a guaranteed life of 5,000 miles. _ a 
One could cite hundreds of similar examples. The 


$i tA” 


- technical genius and resource of Canadian 


engineers 
and industrialists is getting war jobs done with less 

The savings that are being effected amount to 
many times the total profits that industry may earn. 

It is very doubtful if industry as a whole in Canada 
will make a margin of as much as 2% on war work, 
after taxes have been paid to the treasury, Whether 
or not this 2% margin will be sufficient to create 
reserves that will absorb the losses of the period 
of readjustment later remains to be seen. 

There is always a lot of talk about the war profits 
of industry. What is more important than profits 
is the final gost of the materials of war. When 
industry is able to get essential work done at total 
costs that; in many cases, have been cut by 50% 
below existing British costs or the best estimates 
of the technicians of the fighting services, that is 
a fact of tremendous importance. 


Editorials in Brief 


The war is nearly two years old. The only British 

soil occupied by an enemy is the Channel Islands. 
e + + s ‘ 

The Midland Free Press says it is having difficulty 
in making two and two add up to four. 

It reads in The Financial Post that wages are to be 
stabilized. And it reads in the press that railway 
workers are to get another $1.93 a week in the form 
of a cost-of-living bonus. 

The Free Press regards the cost-of-living bonus as 
inflationary: It is right, But the point is that the Gov- 
ernment is seeking, by the concession of a compara- 
tively small, controlled measure of wage inflation, to 
check the uncontrollable inflation that would result 
from competitive, spiralling increases in hourly rates. 

7 . s 


The monthly bulletin, “Canada at War,” published 
by the Director of Public Informa#on, Ottawa, is a 
most helpful source of facts about Canada’s war effort. 
It covers practically every phase of the contribution 
Canada is making. All citizens who have occasion to 
need such information from time to time should ask 
to be put un the mailing list. 

In addition to the booklet, the Government publishes 
a smaller four-page summary that fits into one’s pass- 
port book and which is designed chiefly to answer the 
sort of questions Americans ask. ; 

One question that neither publication answers is the 
one now being asked by American isolationists: why 
British generals are calling for American man power 
when Canada, an activé belligerent, does not see fit to 
adopt a scheme of selective service for overseas duty. 

° s ° ‘ 

Conscription in Canada cannot be long deferred. Mr. 
King’s appeal to people to stop talking about it is 
bound to fail. 

Quite apart from the views of the Canadian people, 
we shall be forced into conscription by the increasing 
participation of the United States in the war. When 
that country begins to contribute man power for active 
service against the Germans—it won't be long now—it 
is virtually certain that the men will be chosen by 
draft. That is the American democratic tradition in 
such matters. Canada cannot wisely refrain from 
drafting its own meh when the United States is con- 

scripting man power. 5 

It is likely that President Roosevelt will at some 
appropriate moment pass along a quiet tip to our 
Prime Minister along those lines. And everyone knows 
that Mr. King has great respect for the opinions and 
suggestions of the man who enjoys a privilege few of 
Mr. King’s own cabinet associates share—that of call- 
ing Mr. King “Mackenzie.” : , 

o * * 

We are asked, by some editors, to distinguish be- 
tween the poor Russian peasants and their tyrant 
leaders. If we do that, then we must also distinguish 
between the German people and their tyrant leaderss 
The complications of such a sentimental practice 
might lead us to endless confusion. When two nations 
are at war with each other, then all the people of that 
one nation are at war with all the people of the other 
nation. ‘ 

In every country the people who are articulate and 
forceful in shaping national ‘policy seldom exceed 
about one fifth of the whole. They are apt to be very 
evenly divided in their policies and objectives. The 
remaining 80% go along with the group that has the 
strongest leaders; they acquiesce dumbly in the rule 
of the victor. But because of their acquiescence they 
must pay when rhistakes are made just as they benefit 
when sound policies prevail. 
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The Canadian 
Editorial of the Week 


Politicians Might Sacrifice 


Ottawa Citizen 

Young men are exhorted by cabinet 
ministers to enlist, the people in com- 
mon to make more sacrifices. It is little 
wonder that many people in the United 
States have an erroneous impression of 
the spirit of Canada in this war. The 
country is misrepresented by the limita- 
tions of party government. 

One first real sacrifice has to be made 
in the Canadian hierarchy of politics. 
Mr. Lapointe said at the Parliament 
Hill recruiting assembly: 


Unless we on our side are ready to 
make great sacrifices for the salvation 
of our freedom, it will not be saved. 


. This willingness to make sacrifices 
must surely include some yielding of one 
‘political party’s “closed-shop” hold on 
the Government of Canada. Some dis- 
pensable cabinet ministers must be will- 
ing to sacrifice the emoluments of office 
or the enjoyment of party power. The 
present Government at Ottawa must be 
ready te broaden away from party 
, politics. 
Canada should have a war cabinet. It 
eall for no great disturbance of 
the present seating of members on Par- 
Prime Minister King could 


When Canada is given this form of 
government for total war, free from the 
limitations of party politics, the goodwill 
of the Canadian people to serve in any 
capacity may be better allowed to mani- 
fest itself. Spectacles like last Tuesday's 


Other People’s Views 


recruiting rally on Parliament Hill can 
be forgotten. 

Canada is no craven. The Canadian 
people are willing to serve to the limit 
of sacrifice under total’ war. Sacrifice 
has to begin in some high places, how- 
ever, by the setting aside of party politics. 
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As Others See Us 


A Fine Cam 
Edmonton ap aign 


It is something out of the ordinary 
for a newspaper to be told that it ought 
to deplore rather than rejoice over the 
growth of its city. That is what The 
Financial Post says about a recent art- 
icle in the Journal, in which the ap- 
proach of Edmonton to the 100,000 mark 
was referred to and hopefulness was 
expressed that it would show an accel- 
erated growth once our population 
reached that point. 

The Post editor observes: 


“Cities do not become more livable 
places as they grow in size. They be- 
come less and less attractive. Traffic 
congestion, noise, lack of neighborli- 
ness among citizens, crime, smoke, dif- 
ficulty of finding good men for civic 
affairs—all these grow apace as cities 
expand.” 

It has to be recognized, of course, that 
growth entails disadvantages as a rule, 
But it is doubtful to say the least, de- 
spite the pgsitiveness of The Post's 
language, if these outweigh the gains 
that development brings to a commun- 
ity. How many Torontonians, who lived 
in thet. city when it was a comparatively 
small place, would want to have it 
brought back to the conditions that pre- 
vailed there then, if that were possible? 

The phrase “sprawling, crawling, met- 
ropolis” is of especial interest. Edmon- 
ton sprawled out altogether too much 
more than a quarter of a century ago 
and one of the chief boons to be derived 
frem an increase in population will be. 
its greater compactness. This will ease 
its problems of municipal government 


and lighten the burden of the average 
taxpayer materially. 

In any case life is exceedingly pleas- 
ant here for most people at present. 
Those who are in Edmonton when it has 
500,000 or 600,000 of a population are 
bound to have happy memories of “the 
good old days” we are now enjoying, 
even though the evils associated with 
large urban development: which The 
Post foresees are avoided for the most 
part. They are not inevitable and it is 
up to us to resolve and to plan so that 
Edmonton may be spared them as it 
realizes its “manifest destiny.” 
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A Fine Campaign 
Brampton Conservator 


A few weeks ago we commented on: 
the fine organization behind the Victory 
\Loan Campaign, which made it possible 
to raise the largest sum in Canada’s his- 
tory at record low costs. We are glad 
to see The Financial Post take up the 
strain and comment on the same thing. 
“Success of the Victory Loan Campaign,” 
says The Post, “was a triumph of organ- 
ization. Months of capable planning by 
‘the ‘general staff’ under George W. 
Spinney, national chairman, produced a 
campaign that in its broad sweep and its 
attention to detail left little to criticize.” 
J * * 


Big Cities 

Sudbury Star 
One of western Canada’s most thriv- 
ing and expanding communities of the 
present is patting itself on the back over 
the fact that the city’s population ip 
nearing the 100,000-mark, with the ob- 
jective within easy sight. The centre is 
Edmonton, the hub of a great expansion 
programme into the North West Terri- 


to this accelerated growth and 

that the Journal should really 

the fact in an undertone of regret 
rather than with enthusiastic anticipa- 
tion. The Toronto business paper coun- 


sels the residents to pause and consider 
the fact that mere size does not contri- 
bute to the livability of a place. 

While the warning is sounded toward 
the western metropolis, it is one which 
might well be heeded by residents of 
Sudbury, with rapid expansion along 
many lines, few of which are planned to 
make the Nickel City a place of beauty 


or. one to be easily administered or 


served in the not distant future. 

Cities do not become more livable 
places as they grow in size. They invari, 
ably become less and less attractive un- 
less ample preparation and-thought go 
into the planning of expansions. 
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Nailing Lies in U.S.A, 
Swift Current Sun 

The Financial Post of Toronto, to- 
ward which there should be no miscon- 
ception that it is merely an organ of the 
big financial interests, is making a fine 
contribution in its recent dissemination 
or facts, far and wide, to nail to the 
mast that terribly ignorant lie being cir- 
culated by isolationists (and probably 
Nazi) groups in the United States, that 
while the U.S.A. “leases” and “lends” 
to Britain, Canada is making a tidy 
profit by its aid to Britain. 

Nothing could be farther from the 
truth and is disproved in a thousand 
ways. Reprints of The Financial Post 
article are most likely going to the 
places most effective and it is not neces- 
sary for us here to go into the matter 
fully. It is pointed out, for instance, 
that in the period to March 31 last, 
Britain sent to Canada gold to the value 
of $250 millions; but what was sold for 
cash was American rather than Cana- 
dian goods. 

“The gold received by Canada from 
Great Britain was: used for one pur- 
pose only: to cover a part of the cost 
of raw ma machinery, etc., 
bought by Canada in cash from the 
United States in order to be converted 
into war materials for British account. 


Not one dollar of this gold—or “cash”. 
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Scripts 


Bits-Blitz 
F. L. Jeckell has taken over a new 
. job at the Department of Munitions and 
Supply. His responsibility will be to co- 
ordinate the newly-fledged “bits and 
pieces” programme. Under this the Gov- 
ernment plans farming out new and ex- 
‘isting war orders among smaller shops 
_and plants throughout the Dominion in 
order to speed production, 

Mr. Jeckeii was born in Dawson City, 
Yukon. His father is now Commissioner 
for that territory. He attended school 
both in Victoria and Toronto. After a 
few months at university, however, his 
formal education came to an abrupt end 
and he went to work first for a brok- 
erage house, then for the accounting 
firm of Oscar, Hudson in Toronto. He 
‘then linked up with Hardy and Badden, 
Trade Association specialists, When the 
war broke out he waS manager of the 
company’s Montreal office. 

Anxious to do his bit in some capacity, 
he offered his services to the Govern- 
ment, in June, 1940. The first job he was 
given was the treasurership of Federal 
Aircraft, then in charge of Ralph Bell. 
When Bell moved to Ottawa as Director 
General of Aircraft Production he took 
Mr. Jackell with him as his executive 
assistant. 

This is the job he had been’ doing 
for over a year until he attracted the 
attention of Harry Carmichael, Director- 
General of Munitions, who is respon- 
sible for initiating the “bits and pieces” 
programme. 

His new position will be to act as liaison 
officer for a corps of zone chairmen and 
officers scattered throughout the Do- 
minion. \ 


“The Man in Charge” 


McNeely DuBose, newly elected presi- 
dent of the Canadian Electrical Associ- 
ation, has one of the most responsible 
jobs in Canada’s 
war set-up—look- 
ing after the pow- 
er needs of the 
Aluminum Co, of 
Canada. 

This quiet, un- 
assuming engineer ¢ 
has been on the 77% 
job 24 hours a day @& 
since the war 
started. One day 
he is in Arvida; 
the next day in 
Montreal. This 
goes on week in 
and week out, 
establishing for 
Mr. Dubose the 
unique, but not enviable honor of being 
Canada’s leading long distance commuter. 

Anyone personally acquainted with 
Mr. DuBose has little doubt of his 
origin. Though he has been away from 
his home territory for many years, he 
still speaks with a drawl which denotes 
his Southern birth. Born in Ashville, 
North Carolina, 49 years ago, he secured 
his technical education at the University 
.of South Carolina and the North Caro- 
lina State College of Agriculture and 
Engineering. 

Far fielas looked green and McNeely 
DuBose’s first job was on a power pro- 
ject in Spain. He was there when the 
last war broke out. He had considerable 
difficulty in getting out of the country 
and, after working his way through 
France, returned to the States. In 1916 
he linked up with the Tallassee Power 
Co. When the United States entered the 
war he joined the army and, returned 
to France. 

After the war he became associated 
with the Aluminum Co. of America as a 
power engineer and in 1926 arrived in 
Arvida to “take over management of 
Saguenay Power Co. It is rather inter- 
esting that he ran this company—one of 
the largest power producers in Canada 


McNEELY DuBOSE 


was used to pay for material of Cana- 
dian origin. 

anada’s own material contribution to 
the war is tremendous, taking 25% of 
our greatly expanded national income. 
It is pointed out Canada pays Britain 
for supplies delivered to our army over- 
seas. Further, that after deducting Can- 
ada’s purchases from Britain, and the 
various “invisible” items, Britain ran a 
deficit in Canada of $795 millions from 
the beginning of the war until March 
31 last. These are only a very few facts 
brought out to nail such, eanards. Can- 
ada is assisting Britain to her utmost 
limits, there is no doubt of that. 


Sayings of the Week 

“Once you become deaf to criticism— 
you also stop hearing applause.”—Walter 
Winchell. ; 

+ ~ © 

“America is a country which talks out 
its problems in the open, where any man 
can hear them.”—Franklin D. Roosevelt. 
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“A human being who lives in a state 
of fear can never achieve any freedom 
of mind; he can never achieve any dig- 
nity of the soul.”—Sir Wilfrid Greene, 
before the Bar Association of San 
Francisco. 

* + 7 

“We have but one aim, and one single, 
irrevocable purpose. We are resolved 
to destroy Hitler and every vestige of 
his Nazi régime; from this nothing will 
turn us—nothing!”—Rt. Hon. Winston 
Churchill, 


StopMelf ... . 

Forced to put on his brakes suddenly, 
the driver of the sports car found it 
shooting crabwise across the road, just 
missing a lamp-post before it stopped. 

Up strolled a policeman. 

“Well,” he remarked genially, “you 
‘got a nice skid there, sir.” 

“Pardon me, officer,” was the haughty 
reply; “this lady is my wife.” . . : 


—Cartoon by Grassick, 


ALL HANDS TO THE JOB 


—for 13 years without a title. He was 
only “the man in charge.” Then in 1939 
he was made general manager, a posi- 
tion to which he has been reappointed 
each year. 

« * os 

McNeely DuBose has several assets 
which are of value to him, not only in 
his work with Saguenay Power Co., but 
also as head of Canadian Electrical 
Association. He has a thorough technical 
grounding and is highly regarded by his 
confreres in the power business. His 
French surname and Scottish Christian 
name are also helpful, especially in 
Quebec where many French-Canadians 
boast of their Scottish-French ancestry. 
Moreover he speaks fluently French and 
Spanish and has a working knowledge 
of German, in addition to his native 
tongue of English. 

Though Mr. DuBose has his hands full 
at this time, he will find time to fill 
ably the post of president of the C. E. A., 
for he is not the type to take on a job 
unless he is confident of being able to 
handle it. 

If there is one weakness’ in Mr. 
DuBose’s set-up it is his fondness for 
bridge whieh even his best friends say 
he does not play very expertly. But as 


an engineer they rate him “aces high.” 
e . * 


Feminine Diplomat 

Hitler’s sudden move against Russia 
recently came as no <curprise to one 
observant Canadian, Maty Craig Mc- 
Geachy, probably this country’s first 
woman diplomat and certainly the only 
one ever attached to a British Embassy. 

Not long ago 
Craig Mc Geachy 
arrived in Wash- 
ington from Lon- 
don to join the 
staff of Lord Hali- 
fax as Public 
Relations Repres- 
entative of the 
British Ministry 
of Economic War- 
fare. 

Special job of 
this Ministry, of 
course, is to en- 
force the blockade 
against Germany. 
With, up to last 
week, a large part 
of Germany’s eastern back door wide 
open that was admittedly a big job and 
the average person might have jumped 
to the conclusion that it was impossible. 
Those responsible for the blockade, how- 
over, thought otherwise. : 

Pressure of the British blockade plus 
the critical internal transport system in 
Nazi-occupied Europe, it is asserted, has 


CRAIG McGEACHY 


forced Hitler to break out in the East - 


or venture on the high seas, in a desper- 
ate gamble to seize vital supplies. Hence 
the Russian war; hence the sharp in- 
crease in German shipping losses. 
Economic Warfare is far reaching. It 
embraces every form of curtailing the 
enemy’s access to supplies. It stands be- 
hind and often guides the fighting $erv- 


, ices. For instance, the ministry tells the 


R. A. F. what factories should be bombed 
and where they are. It lets the Navy 
know where ‘to send its patrols to stop a 
vessel, 
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Miss McGeachy was born in Sarnia, 
Ontario, where her father was a minister 
of the Free Church of Scotland. A ser- 
ious minded student, she quickly passed 
through public and high schools and 
graduated from the University of Toronto 
just about the time Western Europe was 
taking the inflation cure for the ills of 
the first Great War. 

University students were among the 
worst sufferers and Miss MeGeachy 
joined a group of Canadian graduates, 
who journeyed across the Atlantic to help 
keep university life there intact, From 
that work she naturally advanced to the 
staff of the League of Nations and from 
that again shortly after the outbreak of 
the present war into special duty with 
the British Civil Service. 

Her League work took her all over 
Europe and she’ became an authority on 
the world supply of raw materials. This 
proved to be just about perfect training 
for her present war position, though it 
was undertaken with exactly the opposite 
intention. With the League, Miss Mc- 
Geachy was hoping to set up machinery 
which would make war impossible. When 
she heard her first air-raid-siren in 


‘blacked-out London, however, she knew 


that the change she had made was right 
and inevitable. 

American newspaperwomen who have 
been making quite a fuss over Canada’s 
first woman diplomat, describe her ag 
very slender, very blonde, and blue 
eyed. She lives at the Women’s Univer. 
sity Club in Washington, marvels at the 
floodlights, and still shrinks involun. 
tarily when she hears any kind ofa siren, 
She was in Canada recently on a short 


visit. 
* ot e 


Maritime Oilman 
Kenneth Colin Irving is head of the 
Irving Oil Co., the firm which handles 
about one third of all the gasoline and 
much of the fuel oil sold in the eastern 
Maritime Provinces. This business he 

has built up*largely since 1924. 
Irving's interest in the automobile, 
and through it the gas and oil business, 
dates back to 1905. In that year, his 
father bought a Pierce-Arrow, one 
of the first automobiles to come to 
the little town of Buctouche, N.B., where 
Irving, Senior, ran a general trading 
business. In those days motoring was an 
adventure; roads were almost non-exist- 


ent; and motor cars were always \aid up ° 


for the winter months. Each winta, the 
Pierce-Arrow was completely taken 
apart by the Irving family. 

Partly to make it easier to get a sup- 
ply of motor fuel for this Pierce-Arrow, 
gasoline was added to the multitude of 
lines already handled by the family gen- 
eral trading business. The gasoline busi- 
ness made slow headway and apparently 
was not regarded with any énthusiasm 
by most of the family. 

The result was that it was eventually 
taken over by K. C. Irving as his own 
project and the predecessor to the pres 
ent Irving Oil Co. started in 1924. Gaso- 
line, kerosene and fuel oils are purchased 
under contract from Imperial Oil's re 
finery at Dartmouth and it is said that 
before the war Irving Oil's requirements 
took upward of 40% of the capacity of 
this refinery. 

. Irving Oil has pioneered in locating 
bulk ‘storage stations at strategic points 
around the three provinces until today 
the company has 41 of these, almost all 
served by water from the company’s 
own two small tankers. The secret of its 
successful competition with the several 
major companies operating in its terri 
tory appears to be ability to control dis- 
tribution costs and the careful selection 


of locations for bulk stations has played - 


an important part. Added to this should 
be Mr. Irving’s energy and willingness % 
work harder than his competitors. 
He has not confined himself exclusives 
ly to the gas and oil business. Reticent 
about his other interests, Irving admits 
that he holds substantial investments a 
numerous projects. Among these is New 
Brunswick’s largest bus transport line 
S. M. T. (Eastern), which covers the 
province and links with lines im Nova 
Scotia, Quebec and the United States 
He was for some time a partner wi 
F. J. Bfennan, Saint John, in the invest 
ment firm of Irving, Brennan & Co. a 
through this association has placed cap! 
tal in many of the projects which have 
been financed by the Brennan firm. 
K. C. Irving served in the Royal Ait 
Force in the last war. His liking {F 
flying has persisted and for a few yea 
he owned his own plane. This was 
‘in his constant trips around the Mari- 
times but Mr. Irving never found time 
to take out a pilot's license of his o¥® 
The outbreak of war brought restrictions 
on his ability to move around by 4. 


The Financial Post 


Member Audit Bureau of Circulations 
- A weekly newspaper, presenting in * 
popular manner reliable informal 
respecting... investments, business 
national affairs in Canada. 


FLOYD S, CHALMERS, Editor 
DOUGLAS M. GOWDY, Business 


Published by ee 
The MacLean Publishing Co., Limi 


481 University Avenue, Toronto 3 ia 
JOHN BAYNE MACLEAN, Founder 
Chairman. 


HORACE T. HUNTER, President. 
H VICTOR TYRRELL, Vice-President 


Managing Director. 
Subscription Terms: Single copies. 10 cont 
Yearly, in Canada, United States, Mexic? 


a 


s 


By STAFF 
_OTTAWA,—Natio 
ation by all industrig 
to fill up availab 
with next winter's 
essential te avoid 
age this winter. 
So say Officials >» 
time coai administre 
up the stock piles a 
‘which comes the 
Pras they undert 
dustry and domest 
“buy now” policy « 
results have been -¢ 
Most of the big ind 
many smaller co 
“ operating. What offi@ 
the policy will be a 
user across the count 
ness equally for © 
to the war effort, 2 
Coal prices will nj 
than they are /todg 
long as the war last 
costs of delivery, 
miners’ wages are s 
ward. “Slack” price 
example, in the pa 
risen 40 to 45 cents a 
Higher Costs, Hi 
Ottawa expects 
prices throughout ' 
are swelling. For « 
cut pit-props befo 
plentiful at $18 a 
hard to get even at 


The 


Current busine: 
of business activit 
previous week by 

Railway carloa 
ponding week last 

Railway gross ¢ 
over last year. Tq 
C.P.R. 

Newsprint prodme 
months 1.2% lowe 

Newsprint exp¢ 
1940. Total for fiv 

National incom 
from same month 

Shoe productiog 
five months 11% 

Trend of busin 
and following key 
thus *. 

TREND OF BUSINESS 


Weekly index of busiy 
Commodity prices ind 


The Financia! Post bu: 
sNational Income, D. Bm 
Retail sales index no. 
Dept. stores sales ind 
Wholesale sales ince 
Country store (% cha 


EMPLOYMENT INDEX Nec™ 


All industries 
- Manufacturing . ....).... 
Living costs weekly bug 


RAILWAYS 
eCarloadings (week J 
eC.N.R, gross (week JR 
eC.P.R. gross (week J 
- C.N.R. net revenue « 
CP.R. net revenue ‘ 
IRON AND STEEL—:M 
Pig iron production ‘ 
Steel ingots and castir 
prod. . ( 
AUTOMOBILES—(Num 
Passenger Cars: x 
mestic sales* .. ¢ 
Factory output ... | 
Trucks and Buses: 
Domestic sales* .. ° 
Factory output... { 


tracts awarded . (ag 
eCement prod., bbis. ( 
AGRICULTURE— 
Flour prod., bbls. .. (j 
‘Flour exp. bbis. .. + 
eat exp., bush. .. 
Cattle salesa .. ‘ 


Hog salesa 
SEA FISHERIES—+3 
Catch, cwts. . ..... 
Landed value ...... { 
NEWSPRINT— 
Production, tons ... | 
eEx 


Coal prod.. tons... (EB 
Coal import. tons ... ( 
Gold rec., fine oz. . « 
Crude oil imp., ga!s.* | 
ELECTRIC POWER OU 
in monthly, 1,000 « 
FOREIGN TRADE—» 
Imports . 
Exporis 
OTHER INDUSTRIAL F 
Dressed lumber exp : 
1,000 bd. ft. 
Shoes, prod.. pr. 
Cotton consump., !b 
Raw rubber imp.. 1b 
yimarette cons. No. 
gar manufact 
FINANCE— _— 
Bank debitst 
Bond salest .... | 
Life insurance sales 
*D.B.S, All Canada ¢ 
tUnrevised figure: i 
Total at yards anu @ 
New items for week 
1000's omitted. a 
eMillions of dollar: 





—Cartoon by Grassick, 
JOB 


change she had made was right 
itable. ° 

ican newspaperwomen who have 
aking quite a fuss over Canada’s 
yman diplomat, describe her ag 
ender, very blonde, and blue. 
he lives at the Women’s Univer. 
ib in Washington, marvels at the 
his, and still shrinks involun- 
hen she hears any kind of a siren, 
s in Canada recently on a short 


Maritime Oilman 
eth Colin Irving is head of the 
Oil Co., the firm which handles 
yne third of all the gasdéline and 
bY the fuel oil sold in the eastern 
1e Provinces. This business he 

t up largely since 1924. 
es interest in the automobile, 
ough it the gas and oil business, 
<¢ to 1905. In that year, his 
ought a Pierce-Arrow, one 
first automobiles to come to 
le town of Buctouche, N.B., where 
Senior, ran a general trading 
Pss. In those days motoring was an 
nture; roads were almost non-exist- 


it; and motor cars were always laid up 


the winter months. Each wintem, the 
p-Arrow was completely ‘taken 
yy the Irving family. 
to make it easier to get a supe 
motor fuel for this Pierce-Arrow, 
e was added to the multitude of 
lready handled by the family gene 
ading business. The gasoline busie 
e slow headway and apparently 
t regarded with any énthusiasm 
st of the family. 
result was that it was eventually 
over by K. C. Irving as his own 
nd the predecessor to the pres- 
g Oil Co. started in 1924. Gaso- 
rosene and fuel oils are purchased 
ntract from Imperial Oil's re- 
t Dartmouth and it is said that 
the war Irving Oil’s requirements 
pward of 40% of the capacity of 
nery. 
Oil has pioneered in locating 
age stations at strategic points 
he three provinces until today 
pany has 41 of these, almost all 
by water from the companys 
small tankers, The secret of its 
11 competition with the several 
mpanies operating in its terri- 
ppears to be ability to control dis- 
costs and the careful selection 
#Fions for bulk stations has played 
rtant part. Added to this should 
ving’s energy and willingness to 
rder than his competitors. 
ot confined himself exclusive- 
gas and oil business. Reticent 
other interests, Irving admits 
holds substantial investments in 
s projects. Among these is New 
vick’s largest bus transport line, 
Eastern), which covers the 
and links with lines in Novs 
Quebec and the United States. 
for some time a partner with 
3yennan, Saint John, in the invest 
m of Irving, Brennan & Co. 
h this association has placed capi- 
many of the projects which have 
anced by the Brennan firm. 
Irving served in the Royal Air 
thé last war. His liking for 
has persisted and-for a few years 
ned his own plane. ey 24 
constant trips around the #™ 
t Mr. nine never found time 
e out a pilot's license of his own. 
tbreak of war brought restrictions 
ability to move around by aif. 


s veoh iateseasitaastiiamian ae 
1e Financial Post 


mber Audit Bureau of Cireulations 
v eekly newspaper, presenting in 8 
lar manner reliable information 
cting investments, business 
.al affairs in Canada. 
FLOYD S. CHALMERS, Editor 
IGLAS M. GOWDY, Business 


Published by 


MacLean Publishing Co. Limited 


481 University Avenue, Toron oa 
N BAYNE MACLEAN, Founder 


AC E T. HUNTER, President. ané 


iCTOR TYRRELL, Vice-President 
g Director. : 

cription Terms: Single copies. 10 a 
in Canada, United States, 

ish Empire, $5; all 

ertising Rates: Single 
Contract terms upon ee 

treal: Dominion Square’. 

ray R. Chipman, Eastern eee. 
gdon, Eastern Editer. | 

on, England: Quadrant House, A 
S.W.1, 


; 
ee eee 


aa 


Need Aid of Industries" 


To Avert Coal Famine 


By STAFF WRITER 

OTTAWA.—Nation-wide c6-oper- 
ation by all industries big and small 
_to fill up available storage space 
with next winter's coal—is deemed 
essential to avoid a critical short~ 
age this winter, : 

So say officials of Canada’s war- 
time coal administration after sizing 
up the stock piles and pitheads from 
which comes the nation’s fuel sup- 
es they undertook to “sell” inr 
dustry and domestic users on the 
“puy now” policy early in June, the 
results have been very encouraging. 
Most of the big industrial users and 
many smaller concerns are CO- 
operating. What officials hope is that 
the policy will be adopted by every 
yser across the country, as good busi- 
ness equally for Canada, as an aid 
to the war effort, and for the buyer, 

Coal prices will never be cheaper 
than they are /today, certainly as 
long as the war lasts. Already rising 
costs of delivery, of materials, of 
miners’ wages are starting prices up- 
ward. “Slack” prices in the U. S., for 
example, in the past 10 days have 
risen 40 to 45 cents a ton at the mine, 

Higher Costs, Higher Prices 

Ottawa expects much higher 
prices throughout the country. Costs 
are swelling. For example, labor to 
cut pit-props before the war was 
plentiful at $18 a month, Now it's 
hard to get even at $60. 


The Week in Business 


Current business continues in satisfactory volume. D. B. S. index 
of business activity for the week ended July 5 pulled slightly below 
previous week by bankgclearings, but almost 7% above year ago. 

Railway carloadings for week ended July 5 up 9% from corres- 
ponding week last year; total for year t0 date 15% higher. 

Railway gross earnings higher for both roads in first week ot July 
over last year. Total to July 7 up over 24% for C.N.R., 32% for 
C.P.R. ; 

Newsprint production down 13% in June from 1940. Total for six 
months 1.2% lower. 

Newsprint exports in May almost 11% lower in value than in 
1940. Total for five months up 5.7%. 

National income estimate by D. B. S. for May up $35 millions 
from same month last year. 

Shoe production in May up 21% from year ago. Cumulative for 
five months 11% higher. 

Trend of business shown by The Financial Post Business Index 
and following key factors, new items for the week being marked 


It is physically impossible for 
Canada to store as much coal as this 
unless every possible ton that can be 
stored by individual consumers is 
laid away before October. 

Canadian Output Off 

One of the dark spots of the coal 
situation is that it could be infinitely 
brighter if all Canadian mines could 
be counted on to “pull their weight.” 
Last year was a good one in the 
Canadian mines. They produced 
about 12.8 million tons of bitumin- 
ous of which 7.5 millions came from 
the East, 5.3 millions from the West. 
This took place in the face of a 
ore volume of strikes, absentee- 
ism &nd a “market” closure in the 
West due to overstockage. 


thus °. 
June2s8 June2i Junel4 July 6/40 


, Jaly& 
113.5 


TREND OF BUSINESS— 

Weekly index of business. D.B.S. 112.4 113.7 
Commodity prices index no. .... 90.3 90.4 
Apr. 
147.9 
432.4 
135.3 
133.3 
141.7 
+13.3 
Apr.1 
141.3 
158.2 
$18.23 


May 
The Financial Post business index °150.3 
eNational Income, D.B.S.« 438.8 
Retail sales index no... 
Dept. stores sales index no. ..... 
Wholesale sales index no....... 
Country store ‘+ change pr. yr.) 
EMPLOYMENT INDEX Nos., D.B.8. 
All industries .. sugbeee 
Manufacturing 
Living costs weekly budget 


+8.8 
May! Mar. 1 
Bey 135.3 
ee 150.8 
18.30 $18.16 
$ Jan. 1 
1941 
1,554,678 
147,132,543 
103,875,000 
25,279,769 
15,851,390 


513,238 
961,272 


1940 
51,907 
4,725,996 
3,232,000 
3,511,934 
2,464,383 


93,254 
174,417 


1941 
56.938 


RAILWAYS 
eCarloadings (week July 5) 
eC.N.R. gross (week July 7) 
eC.P.R. gross ‘week July 7) 
C.N.R. net revenue ‘May) 
CP.R. net revenue (May) 
IRON AND STEEL—‘May)— 
Pig iron production (tons) 
Stee! ingots and castings 
prod. sion i . ftons) 
AUTOMOBILES— (Number) — 
Passenger Cars: 
Domestic sales* .. 
Factory output ... 
Trucks and Buses: 
Domestic sales* .. 
Factory output .. 
Financing: 
Used 


10,638,876 
9,712,951 


460,971 
792,033 


113,624 
206,110 


57,098 
63,547 


13,947 
29,435 


16,542,214 
15,632,374 


125,435,500 
2,066,862 


6,397,334 
3,242,698 
54,132,175 


49,979 
56.661 


17,209 
70,457 


16,646 
12,677 


10,170 
9,840 


(May) 
(May) 


3,961 
8.600 


5,388.290 
5,041,701 


4,323 
16,745 


*May) 
(May) 


(May) $ 6,811,637 
(May § 5,295,969 


22,766,612 
18,905,977 


215,466,600 
1,531,746 


7,898,523 
3,710,788 
75,907,722 
476,488 
3,011,409 


2,601,800 
4,721,230 


1,621,134 
56,489,357 


7,233,211 
2,372,411 3,567,819 
401,431 2,134,248 
147,775 460,563 


13,172,325 


530,360,701 
572,567,943 


New ; 
CONSTRUCTION— 
Contracts awarded . 
sCement prod., bbls. 
AGRICULTURE— 
Flour prod., bbls. .. (May) 
Flour exp. bbls . ‘May) 
Wheat exp., bush. .. (May! 
Cattle salesa ....... (June) 
Hog salesa (June) 
SEA FISHERIES—¢ 
Catch, ewts. . ..... 
Landed value . 
NEWSPRINT— 
®Production, tons ... 
sExports . 


39,097,000 
420,000 


(June) $ 85,747,500 
(Apr.) 569,000 


2,121,397 
1,340,258 
29,622.929 
82.866 
401,232 


1,282,906 
722.595 
23,466 .320 
72,661 
324,187 


4,015,500 
4,561,900 


1,641,987 
53,390,845 


7,104,896 
4,313,023 
2,013,036 

393,344 


12,389,620 


405,395,950 
442,089,373 


1,072,700 
1,720.000 


(May) _— 978,800 
(May) $ 2,044 600 


315,343 
14,061,000 


(June) 273,697 
(May) $ 12,572,000 


1,198,255 
1,303,690 


. (May) 1,267,687 
. (May) 


(May) 


Coal prod., tons .. 

Coal import. tons . 

Gold rec., fine oz. . 448.436 

Crude oil imp., gals.+ (May) 199,517 
ELECTRIC POWER OUTPUT—(May' 

Total monthly, 1,000 kw.h.’s 2,805,394 
FOREIGN TRADE—» 

Imports Ss 


2,671,567 


100,536 837 
110,763,647 


‘May? 128,095,970 
Exports ..... .. (Mat) 162,662,639 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp: 
1,000 bd ft..... .. (May) 
8Shoes, prod.. pr, (May: 
Cotton consump., Ib. (May) 
Raw rubber imp.. Ib. (May) 
Cikarette cons No. + (May) 
Sugar manufacture h 
FINANCE— : ne 
Bank debits} ....... (May) $ 3,265,872 3.339.595 14,569,469 
ca sales ... (Mayvis 115,118 480,684 433,334 
i. insurance sales (May) § 36,172,000 21,779,000 165,096,000 159,838,000 
*D.B.S. All Canada tigure covering over 90% of the Canadian total. 
sUnrevised figures covering N.S., P.E.l, N.B., Que., B.C. *Final. 
«Total at yards and plants. 
New items for week marked e 
1000's omitted. §For ‘our weeks to June M4. 
*Millions of dollars 


739,828 
10,974,957 
&1,222,127 
38,651,615 

3.125,320 
383,849,627 


14,320,105 
1,008,017 


782,052 
12,175,597 
82,704,476 
49,437,563 

3,143,560 
365,993,288 


160,223 
2,192,983 
17,754,952 
6,961,021 


152,756 
2,843,157 
16,502,650 
12,536,317 
654,332 
102,412,562 


275 


808 
107,509,859 


*Gold excluded. 


is considerable concern that the situ- 

ation may grow worse before it 
better. 

In the field of domestic supply 

the fuel administrators are putting 

the emphasis on Alberta coal to off- 


ers throughout Northern Ontario 
urging the advantages of Alberta 
coal (on which the Government pays 
a bonus of $2.50). 

In 1940 Alberta produced over two 
million tons of coal. By increasing 
employment of present staffs about 
30% the production could be step- 
ped up to three million tons. At 
least 500,000 tons would be sfaliable 
for Eastern consumers if the demand 
were there. Discriminate buying 
and proper use of Alberta coal can 
produce very effective heating re- 
sults, it is claimed. 

Scotch anthracite has largely dis- 
appeared this year, and Welsh blow- 
er coal supplies are down from a 
half to two thirds of normal. How- 
ever, recent advertisements of the 
British Coal Corp. say there will be 
a considerable supply of other Bri- 
tish coal sizes. Here again prices 
will be higher than a year ago, even 
in spite of a British subsidy, 
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|To Advise on Travel 


By JOHN BAYNE MACLEAN 


PRESIDENT 


_ Yvan Beausejour, district credit 
manager at Montreal of B. F. Good- 
rich Rubber Co. of Canada, was 
elected president for the coming 
year at the annual meeting of the 
Quebec division of the Canadian 
Credit Men’s Association. 


Phone Revenue 


Gains Sharply 


Services Expand to Rec- 


ord Level — Long Dis- 


tance Volume Up 18% 
From Our Own Correspondent 
MONTREAL. — Services of Bell 
Telephone Co. of Canada are con- 
tinuing to expand. Net gain of 26,- 
700 telephones operated from Jan. 1 
to June 20 brought total installations 
to a record of 851,400.phones. This 
contrasts with a gain of 16,100 sta- 
tions in the same period last year. 
C. F. Sise, president, states that in 
addition to this expansion gain, vol- 
ume of long distance calls rose by 
18% over 1940 in the first five 
months of this year. 
Changes in long-distance rates 


4 that went into effect at July 10 are 


Commodities 


Advances Seen 
In Food Group 


Hogs and Coffee. at 
‘Higher Levels — Cotton 
and Rubber Up 


Prices of commodities in the food 
group are tending upward due partly 
to the strong demand and partly to 
the bolstering of farm products 
prices by the Washington Govern- 
ment. 

Hog markets again advanced, ow- 
ing to the higher prices being paid 
for bacon for shipment to Britain. 
Coffee markets have been firm fol- 
lowing announcement by Brazil of a 
minimum price schedule preventing 
prices going below a stated level. 

In the industrial group, cotton was 
higher on news that weather in the 
south was favorable for develop- 
ment of weevils. Rubber was up 
slightly due to Ancreased shipping 


costs 
Pre- Same 
vious week 
week last ." 
$9.25 9. 
14.25 11.65 
12 11% 
.1545 -1068 
.2175 
3.00% 
0845 
74% 
0B, 
15 


Sugar. raw, Ib. ... 
Wheat, _— (bu.) 


Canada (D.B.S.) ... 90.3 

Do., Wood, Gundy 73.8 
U. S. Labor 87.7 
Dow Jones (future) 73.58 


Canada (D.B.8.): 
Retail (June)* ... - 
W'sale (May) .... 88. 6 

U.S. (May) 84.9 2 . 

Gt. Brit. ‘Apr.’ ....150.9 151.0 vese 
Nete:—The base of indices is that 1926 

equals 100. *Base 1935-39100. The Brit- 

ish index is Board of Trade converted to 


1930 base. 

Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib., top 
price, Toronto. Copper-electrolytic, New 
York. Silk—Crack db., 13-15 New York. 
Sugar—96 degrees centrifugal c/f New 
York. Wheat—No. 1 Man. North., Ft. W.- 
| Pt. A. basis. Hides—No. 1 packer light. 


'feraiane of Railways 
Continue to Gain 


Canadian Pacific Railway Co. re- 
ports gross earnings of $4 millions in 
the week ended July 7, an increase 
of $803,000 or 248% over 1940. Gross 
earnings in the year to July 7 
amounted to $103.9 millions, an in- 
crease of $25.3 millions or 32.1% over 
the corresponding period last year. 

Gross revenue of Canadian Na- 
tional Railways in the week ended 
July 7 totalled $5.4 millions, an in- 
crease of $691,059, or 14.6% over the 
same week last year.. Cumulative 
gross earnings in the year to July 7 
totalled $147.1 millions, an increase 
of $28.7 millions, or 242% over the 
corresponding. period last year, 


Clean, Roomy Pedlar Stalls 


The Pefilar U-Bar Stanchion embodies the very latest ideas in con- 
struction. It gives the cows the comfort essential to their health ... 


and the owner’s profit. 


PEDLAR’S 


BARN and STABLE 
EQUIPMENT 


If you plan to build a new barn, or to equip an old barn, we are in 


a position to help you from the 
here are designed experts 
used in their manufacture. 

ventilators, well curbing and farm 


Quality-Built 
Barn Fittings 


Stalls, Stanchions, 
Hay Carriers, Man- 
gers, Cow and Calf 
Pens, Litter Car- 
riers; Water Bowls, 
Barn Door Track 
and many other 
units to equip the 
modern barn. 


Head Office — 


ound up. All the fittings listed 


only the very best materials are 
We also make quality 


metal roofing, 
entrance culverts. 


Write for our illustrated folder | 
THE PEDLAR PEOPLE LIMITED 


Toronto, Ont. 


Montreal Ottawa Toronto Winnipeg ‘Calgary Vancouver 


expected to save telephone subscrib- 
ers _— $500,000 this year. 

Afi increase in the current year’s 
gross revenue over 1940, when $46.5 
millions was earned, is regarded as 
highly probable. On the other hand 
the gain probably will be offset to 
a considerdable extent by adverse 
factors. 

Taxation is becoming heavier as 
gross revenue increases. In 1940 this 
charge totalled $5.5 millions, an in- 
crease of $2.4 millions or 75% over 
1939. It probably will be greater for 
1941 because of the “excess” profits 
tax. Lower long-distance rates and 
higher costs of materials will also 
hold down net earnings. 

The common shares earned $8.15 
in 1940, against $8.05 in 1939. 


See Living Bonus 
As Tax Booster 


Property Owners Pro- 
test Proposed Payment 
to Civic Employees . 


Proposed cost-of-living bonuses 
for municipal employees would en- 
tail outlay equal to an extra mill in 
the Toronto tax rate, 1% mills in 
Ottawa, according to current esti- 
mates. 

The Property Owners’ Association 
of Toronto has objected against the 
requested increase in that city. The 
association points out that the pres- 
sent wage schedule for civic em- 
ployees was set in 1926-27, when the 
cost-of-living index was about 120. 
Pay cuts in 1933 have been restored. 
The cost-of-living index has not been 
at the 1926-27 level since, averaging 
105.6 in 1940. 

The association points out that 
policemen’s and firemen’s salaries in 
Toronto are the highest in Canada. 

The association emphasizes that 
any increase made would be at the 
expense of property values, at a 
time when rental values are subject 
to control and income from property 
is taxed more heavily than any kind 
of earned income. 


At the annual mee of the Am- 
erican Bankers’ about 20 
years ago,’Sir Frederick Williams- 
Taylor was the chief guest speak- 
er. The chairman, in introducing 


The new tunes irritated the stay-at- 
home birds, and they persecuted the 
travellers. 


Sir Frederick, the chairman said, 
had travelled much in Europe as 
well as in America; had very wide 
and varied experiences and under- 
standing, and as many American 
bankers knew, he always brought 
interesting and helpful information 
to those who had the pleasure’ of 
meeting him privately and hearing 
him publicly. 

Brought Millions to Canada 

I found Sir Frederick equally well 
regarded among the leading financ- 
iers in Europe, and many millions, 
perhaps hundreds of millions, were 
invested in Canada after consulta- 
tion with him. 

I recall gossiping at Carlsbad in 
1912 with a leading Jewish banker 
of Vienna. He had put $8 millions 
in Canadian securities after consulta- 
tion with Sir Frederick, and, fore- 
seeing the war (for which intensive 
preparations were just then getting 
under way), he wanted to get more 
millions over on this side. He was 
very much pleased with what he had 
already done, and he discussed fu- 
ture Canadian investments with me 
in anticipation of the arrival of Sir 
Frederick. 

The press reports the recent re- 
turn to Quebec of Sir Frederick. I 
do not know of anyone who could be 
of more real practical value at this 
time to the Government of Canada. 
If it were at all possible to get him, 
the Prime Minister should request 
him to visit Ottawa in an advisory 
capacity, particularly in connection 


Can. [ron Runs 
At Capacity 


Business to Date This 


Year is Ahead of 1940 
— Costs Higher 


From Our Own Correspondent 

MONTREAL.—Plants of Canada 
Iron Foundries Ltd. continue to op- 
erate at capacity, The Financial Post 
is informed. Volume of business in 
the year to date is ahead of last year. 

The company has_experienced a 
wide demand for heavy machinery 
and rolling mill equipment for 
heavy industry. 

Material and labor costs have 
risen. While the company has not 
granted cost-of-living bonuses, it 
has entered into contracts with em- 
ployees’ unions recognizing the up- 
war trend of living costs. These 
factors and increased taxation are 
expected to keep earnings at the 
level of preceding years. 

Operating profit last year rose to 
$674,261 from $399,694 in 1939. Divi- 
dends from subsidiary companies in- 
creased to $302,700 from $115,270. 
After provision for income taxes, net 
profit amounted to $518,417, as 
against $367,093 in 1939. 


Canadian Colonial 
Traffic Higher 


From Our Own Correspondent 

MONTREAL.—Traffic of Can- 
adian Colonial Airways Ltd. in 
the current year is well ahead of 
last year, according to Alfred 
Hudson, sales manager. 

The company’s campaign by 
radio, publicity and personal calls 
to promote tourist traffic to Can- 
ada has yielded good results, Mr. 
Hudson states. 


A FRIENDLY, HELPFUL BANKING SERVICE 


“My busiriess friends have advised me to 
deal with The Bank of Toronto’’. 

“That's good advice. They’ve a backlog 
of experience that is invaluable. The Bank of 
Toronte doesn’t try to tell us how te run our. 
business, but they do help us to keep our feet 
on the ground in a friendly, helpful way. They 


realize that the development of a client’s busi- 
mess is impertant to them as well as to the 


client’’. 
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with the relations of the Foreign 
Exchange Control Board, tax of- 
ficials, customs, tion and 
other departments, with American 
investors and trevellers. Sir Fred. 
erick could give them “new tunes,” 
in world experiences, so that they 


serve Canada in these critical times. 


Injarious Regulations 

I do not think we understand, for 
instance, how much unpopularity 
Canada has derived from. our war- 
time travel regulations. Apart from 
my own extensive information, I 
have detailed reports of careful in- 
vestigations mate by others. In one 
case I have the report, covering four 
months’ work from the Pacific to the 
Atlanti¢ and also into Canada, of an 
experienced travel official of one of 
the leading buteaus. This I had con- 
firmed by similar evidence from en- 
quiries made by another U. S. con- 
cern which wanted to direct visitors 
to Canada. These reports were very 
unfavorable. 

This is due to the lack of exper- 
ience, knowledge and understanding 
of business matters on the part of 
certain of our ministers, not.exclud- 
ing the Prime Minister. They were 
no doubt advised by men in the pub- 
lic service, men of the highest char- 
acter and with an unquestioned tech- 
nical knowledge of finance, but 
hardly experts in public relations. 

Control of Canadian “pleasure” 
travel, to conserve exchange, and 
with intelligent explanations in the 
United States as to the reasons, would 
seem to be very sound and necessary 
wartime policy. But officials are 
much too narrow in their definition 
of “pleasure” travel and the con- 
servation of exchange is, in large 
measure, being more than offset by 
what we are losing through not hav- 
ing many unofficial ambassadors 
travelling in the U. S. and telling 
about Canada. 

Two-way Travel Helps 

Travel both ways will create an 
understanding of our position and 
bring, as it has in the past, millions 
of American savings to Canada for 
personal purchases, for the establish- 
ment of summer homes, for invest- 
ment in securities, and for the estab- 
lishment of branch industries. For 
these there is still opportunity. 
Travel is a business question and its 
promotion should be under the De- 
partment of Trade and Commerce, 
where the deputy ministeg, Dana L. 
Wilgress, is a man who has seen more 
of the world than most officials and 
has a sound, practical understanding 
of the problems involved. But above 
all, American travel to Canada and 
investment in Canada can best be 
promoted by the personal exchanges 
between the business leaders of both 
countries. Increased Canadiarr busi- 
ness travel in the United States 
would be more effective than propa- 
ganda by radio, speeches or the pub- 
lic press. 

Sir Frederick Williams-Taylor 
could be most helpful in giving prac- 
tical advice to the Government on 
problems of this character. I cannot, 
at the moment, think of, anyone who 
could be more useful to us. 


A ‘Backed~ 


TRENDS IN THE FIELD 
OF INVESTMENT 


Facilities for studying the frequent 
changes in the fleld of investment and © 
the status of securities are available to 


this organization through its branches; 
These facilities are at the disposal of 
ovr clients at any of our offices; 
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LIMmITes. 
Business Established /889 


TORONTO 
Montreal Winnipeg Vancouver Victoria NewYork London, Eng, 


Investment Securities 


MSLEOD, YOUNG, Weir « Co. 
inetd Benth Yosssd 


Offices at Toronto, Montreal, Ottawa, Hamilton, Londen, 
Correspondents in New York and London, England. 


DUN & BRADSTREET of CANADA; Limited 
The Mercantile Agency - 


ESTABLISHED 1841 
20 Offices in the Dominion 


—_ Offices 


A STRONG 
CANADIAN 
COMPANY 
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Life Insurance has made available to the G¢ 
more than 170 million dollars to help finan 
’ chase of tanks and planes, guns and mt 
_ other tools of modern wariare ....In each 
three war loans, life insurance has been th 
ingle subscriber .... These millions upon 1 
file insusinck dellan ne 
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§.5[Bell Telephone.| 562144 146i 144 145 s : **55) sok 55) 65h 588 9.2; Do. pref. ....| «+3 
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one Car & F’y 1570, 6 63 .6 68 50 | . .../Maple Leaf M..;  2300/1.60 2.12 1.75 2.12 
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3.008 Cent M 021 coma |... Ont Nick : ; 
°° Oae Cheminis .012 .. guerre .20. . Opemis_ | : d 04 
y "bq “25 25 Coin La . a Lea Duf ~.14 . Oriole 002 . ‘ 18 
McGillivray C MA : : Cons Ch . / La Gen .17. . Orpit . R 3 10 
Minto Mines ‘ gies Crescent . ; Lw Pet .11. . Ossian J 5 z .14 : 
Nicola eens Dayton. ‘ Mag C 9 . Pascalis . i : 09 FY 
ria Demo C . Mag L = os gory R . 04 ; 
Denovo . ; Mart B 02 . (Old) 4 J 06 | Falconbridge ........... 
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Association of Canada) McCormick’s .. 52. 951, 96  «Ho} weeerecs. 65c+ 45 
July 15, 1941 * Do. hia 52 103 Howey Gold ..... 2 
, Mercury Mills . 59 «(923 & Hudson Bay ............ t 
Public Utility Int. Mersey Paper . ‘57 96) . 
Issues: Rate Due Bid Asked Bid tDo. rane 49 994 
i. July 15 July 8 M. & O. Paper . 60 881k : 
Moirs Ltd. 6 "5% 84 BD SOOO nscisccccccess: 
atAlg. C. H.B.R.5 59 8) 113 tMtl Drydocks . "48 «57 | Kerr Addison .......... «2 
Se % +Assoc. Tel. & T. 53 55 70 173 Montreal Apts, . 54 «60 | Kerv Lake ........... 210m 
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; , : Whitewater......  sseees (‘oat bid .01 B C. Tel. 61 +1064 N. S. Stl. Coal 63 814 = Kootenay Belle .... 
(— bid 15 asked) |! ,.-034 , .02 Nickel... . (.03} bid 034 asked) Ymir Yankee Girl ..,,.. (.04}bid .... tCalgary Pwr. .. 107 -5 '57 974 ’ maque Gold .... 40c- 15 
oder : ; Do. 1024 Do. ‘ "57-84 Shore: ....5:.... $1 
; 102 "Prov. Paper ... “47 105 «(.. sini 
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\Monarch Knit.. eve-| (5 bid — asked) 
coe) Do. pref, ..0. eees| (50 bid 63 asked) 
3 Sea co) aud! Mate 
60 ...{Can, Marconi .. 270.65 65 .65 .65 |_ Do. pref. .... | 11 
: 4151 123 13 13 13 ...{/Mont. Is. Pr... ...-/(.25 bid 2.25 asked) 
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101. «JC. Pr. & Pa.In.j  .... (.40 bid 50 asked) 15 {1.25 8.3|Montreal Loan. 

ta} .- eel Do. pref. ....j  «.+-| (18 bid — asked)| - 50 | . ...(Mtl Refr. & S. (— bid .50 asked) 
2|. «(Can Vickers...{ ....| (— bid 23 asked) 92/61.25 ..| Do. pref. .... 5} 92 10 10 10 
oN. ..-| Do. pref. .... 5) 12h 133 134 134 25 |°1.53 ...|Montreal Tele../ ++ +|(254 bid 30 asked) 
gi 1 cost. 7 ses) (9 bid 10 asked) 16 j. .../Montreal Trams| 50, 164 18 164 18 
CLF cA ..-»| (9 bid 10 asked) at Battie Senet on: 4 set oft Ah att 
| .2\Can. *ho'se 25,36 38 38 38 . pre : anit asked) 
ee etGh: Gal ¥ 266 | 7 a pref. | ++s+|(262 bid — asked) 
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«../Ch,. Gai Wines.| eee»! (34 bid 44 asked) 
188/1.50+-12ica|Can. Wire Box| .-++, (19) bid 192 asked) 05 -+-/Muirheads .... 
-75 | ..-/Capital a) 355 = a i i «+-| Do. pref. .... eres] (— bid — asked) ‘02. 014 Dorval oe ae ‘02 (02 oi tCan 

4.2\Carnation, pfd.. on 1.16 + .084 Duquesne - 4,500 10 11 1 ; ® ° * EL Reliance Grain. %2 93 ‘ £30 
--.Catelli Food ..)  ..../ (5 bid 10 asked) N, O 2:95 2.05 Fast Malartic.... 2:30 2:27 2°05 2:21 Oil Quotations a eae tRestigouche Co. 6 "48 99 > Macassa 020.0. o.0 Sec. 
e--| Do. pref. .... +++) (— bid 10 asked) 52.30 Eldorado 9,700 .35 .40$ .36 © .37 : *Do.. A .... Rolland Paper . 51 101) } R. 

.-.|Celtic Knit. ... ++++|(1.60 bid — asked) 8.1|Nat. Breweries. | 420| 233 25 24 25 ‘ ‘ . Pac. ; 07.074 = 07h, sDo., B Ruddy, E. L. .. "48 100 
5.2\Cent. Can. L’n..| ....|/(— bid 150 asked) j Do. pref. ....| 24 371 38 371 38 ; 5 B53 bid “.004 asked) Gt Lakes Pwr. Silv. Dairies ... 66 89 
4.4\Chart. Trust...| ....| (— bid 84 asked) "Nat. 4 mi 3464 8 él. : ; ; Canadian... es oa, ae Mag oe Simpsons Ltd. . "51 102 
...(Chem. Research) 200.13 .16 16 .16 “| 28; 25 242 248 243|No 2.95 1.92 Falconbridge 2.85 2.95 2.80 2.90 |No . .04 Amaconda...... 1 ] “Int. Hydro-E. .. S:aith, Howard. 51 1034 
«+ /City Gas & EL.| ..-./(.10 bid .50 asked) ... IN. 2 .-.s!| (6h bid 8 asked) | ! .06 02% Federal. 02 04 03 N ‘ -04 Brit. Dominion . . ns am Foun sinter. Power ... Stand. Lime ... "44 «97 
e+-/Claude Neon ,.| 100| .05 .05 .05 .05 5.5|Nat. Steel Car. .| 745, 344 36) 34 - 35 .064 .01¢ Ferniand , 6 4 ‘ , S| Sterling Coal .. "45 «97 
ee. (Coast Brew ...; » 1385.11.20 1.30 1.25 1.25 5.7\National Tr. ..j seeei( —bid 146 asked) 55 .33 ¢ é s é ‘ 2 Basa 4 1.27 ; 2 : 4 97 Stop & Shop .. "47 «653 
«-»(Cockshutt Plow “40 43 5 4) 5 ..|Neon Prod. 1 .as.| (— bid — asked) 0074. 20,000 «364 OTH Z 1 .%6 12 Calmont ’ SE eee ae E ’ United Corp. .. 53 864 
--./Comm. Alcohol 151.70 1.50 1.50 1.50 10.7\Niag. W. Weav.| 10/19 182 182 182 02. . .02 asked . . 21 bid .26 asked) aaa ae 98 *United Gas .... "48 «1034 

8 Do. pref 475 5 5 5 .».|Noorduyn Av... So} 2 2 2) 2 . ees asked) Do. United Gr. Grs.5 48 954 
-.(Cond i 6 Os OB MY .  ee-/North Star Oil.| ..../(.40 bid .90 asked) ee asked) : 9 99 tWestern Grain. 6 49 57 
(.03 Sees 30) Do *Payable in Can. or U.S. 

2 NSIe «18 . +Payable in Can., U.S. or U. K. 
. . . . g ae ae *Payable in U. S. 


6|Cons. Bakeries. 295 91 10 10 "(8h bid 31 asked) 
Cons. 21 225.22 . 
.&.P, éPayable in Canada only. 


vas Div. Sec.| ....! (— bid — asked) 7|N. S. L. & Pr. . +e+| (— bid 88 asked) 
10.5] Do. pref. .... -.++| (71 bid 14 asked) | sa Do. pret. ef ...-|(104 bid — asked) 
(.50 bid . 65 asked) 
: Ottawa V. Pwr. Traded without accrued interest. 
(.08 bid .10 asked) tPower Corp. ... «Payable in Can. or U. K. 


... Cons. Paper .. $531: 34 38 Si 33 4.9\Ogilvie Flour .. 455; 203 201 20 20 
»+[Cons. Press ...| -.../ (— bid 43 asked) 46| Do. pref. a . +++ (152 bid 153 asked) 

80 a sea Sand, pf.| ..../(78) bid 80 asked) 4.7|\Ontario Loan,.|  ..../(106 bid 113 asked) 1.80 2.12 1.85 

315/1+1.80 €.4|Cons. Smelt.,.| 2029, 37. 401 37 39 . eejOnt, Silknit ...)  ....| (— bid 4) asked) C1 5.0L 01. Quebec Pwr. .. 
111; 8 72 mers’ Gas; - 161/1133 113 111 113 .| Do. pref. 500, 38 38 «38 «38 tom OF ‘me. ft, p 
30 (3.50. P. Box, p., «-+.{ (35 bid 50 asked) 5 .|_ Do. Scripts . see.| (7 bid — asked) ; ‘ . Segur Ex. ; (.043 bid | 
218)1.20+15¢ 6 Imp..| ....|(218 bid 23 asked) . ; sees (81 bid 10 asked) : 5 (.034 bid 
243; 2 8.2\Crown Cork ...| 40/ 244 244 24) 24) Lg sole bid 120 asked) ; 
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om On ; r 4 bee detece GOODIE 5S 
ail 3.85 Halinor Mines... 00 3.95 3, 03} “oat Net Be (2. bid”... a8 DO... .-sees Stock Quotations 
78 04 = Nordon. Cnion Gas oa (Furnished by Plaxton, Cherry & C0» 


£00.33 : : ‘ 4 f : ; 
-08 .03 Harker ae i 5 y : 40 ©Okalta ‘0 50. *Twin C. R. Tr. . 
58 Mascot, . . : 3) 3 s Bea; (. 4° : = , tUnited Secs. ... "52 Toronto) 
i 20 July 15, 1941 


: 50 Hedley 
13.12 11.75 Hollinger tWpg. El. ser. A5 ‘65 
30 20 H Bigicontace 


...\Crown Dom. Oil) ....| (11 bid — asked) . -  «»,JOrange Crush..| ..../1.00 bid 1.25 asked 
86\Crow’s N. Coal.| 50} 33.35 334 331 } NEY "G bid 6) askea) 
..(Cub Aircraft ..) 735; .60 .70 .60 .70 Ot 20} 5 6 6 6 
| e+e-((131 bid 16 asked) 

D. E - eee+| (6 bid 9 asked) 
’ 5.6 ' veel eeee] (87 bid 90 asked) 


«+-|David & Fre... 25}10 9) 81 93 Ne-* 
veel Do. (B) vaeen] ++» 1.00 bia 2.00 asked ‘33. 120 Inspiration...... .25 bid .... asked) No 2200 17. 
oT" pref i - "l (90 bid — asked) : 1 ts No .01f .014 South End + eas wee. ask 
eee . oh nee «++! (23 bid — asked) : ‘ ; 10 Southwest Pete .. 40 bi tAbitibi P. & P. 
+. |Dishier ,90 we -++./1044 bid 108 asked ; 00} Jacola o1 d . .024 Spooner ; vee (08h bid... Do., C.O.D. .. 
«sl Do. pret .-.-| (8 bid 12 asked) 500; 43 4 4 4 é ‘ , 1 is . ** Acadia Sugar 
8.9 Distill-Seagram! 530' 21) 228 214 228 -|  eees| (25 bid — asked) ‘ ; f : . : : 5; r ‘WB bid 
5.7; Do. pref. ..... 30,85 87 87 87 1; Do. pref. ....| «... (114 bid — asked) 03 01 Jellicoe O14 bid. ; ; ES: Stance: * 1.08 Bas ) 
.. Dom, Ang. Inv. ..+.| (30 bid — askéd) 6.5.Penmans .. ... 21:49 50 46 46 . p . M. ; 7 J 4 OOF} 1. ulcan 7 eee G24 did 135) Algoma Steel . 
72 Do. pref. ... +... (70 bid 84 asked) 4.8, Do. pref. .... ++++/(120 bid — asked) d : Joliet Quebec... . é f F _ i : Atlantic Sugar . 
5.3\Dom. Bank ..../ 45185 187 185 187 6.2\Photo Eng. ... ees! (14 bid 17 asked) ; *B C. P. & Pap.. 
— Bridge .. o 7.3\Porto Rico Pr. p| ..../(96 bid 100 asked) MBO... i <i 
r. eae are a ' ‘tone eee 
* #088 > 7 . * 7 
900' 181 191 181 19 101| Do. 2nd pret. 30 28. 30 Winnipeg Stocks Canaca Bread . 6 ‘41 os ee races" 
5.7 Do. pref. gees ++. (105 bid 110 asked) 12.5|/Pressed Metals. 8 7 8 Canada Cement 4) ‘51 ar Ge se ; 
4.6\Dom. Glass ... +»-.|(108 bid 113 asked) ...{Price Bros. .... 1 8h od (Transactions from July 7 to July 12) Canada Electric 44 65 Inglis, TOWN ..eseensee 
pret 35/140 145 145 145 8.2) Do. pref. ... 671 65 67 High Low Close | Can. Paper ..., 44. ‘52 Sie tien eee. 


{ | Do. pret. . 
274|1.204+40¢ 6Dom. Oiicioth | (25 bid 28 asked) | ; 
ee id 28 a 6.7,Prov. Transport 6h 52 6h Can. Steamships 5°57 Lait ee 


. ape Scot. Inv./ Tas bid .80 asked) 9.1\Quebec Power . 11 “103 11 ; } ‘ Can. Canners .. 4 ‘51 5 
1 Do. pret. ....| ....|(— bid 22) asked) ..| (4 bid 43 asked) . ieee: nies) ROUND es *Can. Int. Paper 6 ‘49 Se pees eke om 
(— bid 1) asked) +:.| (26 bid 28 asked) Can, Locomotive 6 ‘53 81; 84 aime... 3 


2361 1% 8 Th 7h 31.3 3° 3 ee eer en 15, ; tiCandn. Vickers 6 "47 a. hee eb $3) 


-+| (— bid 17 asked) 
(3 bid — asked) Trusts .. " 
(53 bid 56 asked) United Grain iediess De 2 i Oe. 8 Se ee setne = 
(— bid 18 asked) Wester~ Breweries ........... ‘ , ’ Col. Steamships 6 "34 Wanewe Radi ees> “9 
(— bid — asked: gold Sotcdsanar ; 08% 08% | TCOMsol. Paper . 5) °62 es. | “Wentw, Radio, pref... 3 
o-++| (— bid 10 asked) ‘Cocksh ‘ ; : Dom. Coa! “a Weat Life. 10% 5... 83 
es+-| t— bid 93 asked) + Dom. Scott. Inv. 4 96 . Do sees 
69/155 155 153 155 Stocks Net Traded in During Week* Dom. Stl. & Co. 64 *Issue carries arrears. 
ove | (152 bid 18 asked) Bid Asked . Dom. Tar .... 4) tCurrently paying on arrears. 
o+++\ (152 bid 175 asked) 1S Fed. Grain, pf. .. 32 ee: Seen A 96 
me s') | tree iene. *Dryden Pap. 6 99 
aa tDufferin Pav. 5 * 
is | West, Steel». (Deerte: favs: § Municipal Bonds 
oe ee rey) Wings vot tr te Famous Players 4) : ak July 15, 1941 Bid 
i ae il Sanrio tFederal Grain . 8 “ Due A 
Fraser Cos. .... 6 tHalifax ........ 5 ill. 


Galt Brass .. 5 93 Hamilton .,.... 5 111.00 
“Stocks more active on other exchanges not included. Gen Stl. Wares. 4) s Montreal ...... 5 94.00 
: "Great L. Paper. 5 Ottawa ..c.coee 44 105.00 
Gurney Fdry. . os 73 uehee «vases . 
. . 994 A 
. By-Pr.. s 4% 110.00 
Volume of Stock Sales cs 5 1850 100.00 
Ham. Cotton .. 4) 00 Winnipeg ...... 5 1944, 102.00 
Montreal Toronto Vancouver | Inter-City Bak.. 54 *Payable Can. and N.Y. 
Markets Markets Markets .4 82 
July 15 | Os oh Cte Be ee $ 
o centers 5,100 8,800 176,000 eeee : °¢ - 92 
July 14...00..., 4.000 © 9,800 "198,000 vaso > | iy. Bond. & Sh. Investment Trusts 
July 12 eeeeeeeee 3,100 89,000 5,050 est Jd. P.. aaeeneeener 2.43 
July 11 sf peeeese 11,200 215.000 7.575 Do. as ewe aeeseneses i: 
BLY 10 seseovene 8800 219,000 7805 | Maple Lead’ BL! 3. ‘38 ; [ ipesene 320 


Gordon --"""""* 45 
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06 es nice wd : 16 
12 pon vies bi . Industrial and Realty Issues: Miscellaneous Stocks: oon , 


dirondack Fdry. S.,c. 10) 11) 10 : tease 
= 708 tations Tor. Th., p. ..... 31, 34 3 : ; decnis. 02% 
pe Atlas Steel, 7% pref. .. 101i 104 101 5 
54 99 Brown & Co., ¢....... 15 . , 
“6 99 Can. Gen. Rubber, pref. 
“48 102 C.P.R., pref. (£ par) ... 
Bs Colling. Term. units .. . ‘ . . teeeee. 12c 
+4 Corrug. Paperbox, c. .. ‘ ‘ 
50 Dover Industries . 
“6 eos East. Bake., eee 
58 tFt. Wm. Ho ee 
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- | British Columbia: 
ic4 Dec. "57 
= oo "S1 101) 
ic t. 10; 
| c5 Apr. ee im 
| Sk Feb. "45 102) 
| 6 Feb. "4? 165 
: og | Maniteba: 
»| c4 Dec. "57 
c4i Dec. "36 
"5 Dec. "58 
51 Oct. "55 
6 Apr. "47 
)| Saskatchewan: 
4 Sept. "54 
4 Nov, "60 
49 | c4) Oct. “51 
6 | c44 Mar. " 


Pesszeag 


*-Payable 
£. b-Calcula 
giving lowest 


z 


or after Sept. 15, 
Traded flat. 
paid‘at 50% of 


63 | minimum rate 2%. 


3 


possible 
> \c-Payable Can. & N: 
7 | Payable N.Y. +t-Calle 


Interest. 


© G66666 sese-= C655 
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able at a premium, $-N.y, 


6 | funds. 


eae 


5s ~ 
Toronto) 


5 Canadian Fire . 
Confed. 30% pd. 
Continental L. . 
Crown, fully pd. 
Dominion Fire . 
D. of Can. Gen. 
Empire, 25% pd. 


Excelsior 38% pd 


Federal, 25% pd. 
Great-West Life 
Halifax Fire .,. 
Imperial Life , 
Manufac, Life .. 
Monarch Life .. 
National Life .. 
Sov. L. 25% pd. 
Sun Life 

Tor. General .. 
Wellington Fire. 
Western Assce, . 


Theatre Stecks: 


Allen's King. un 


Do. St. Cath. un 


Mansf. Theat. p. 
Para. Kitch., p.. 
Do., Oshawa, ¢ 


824 
137 

35 
255 


me 
8: 
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13 
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32 
25 
14 
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61 
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Investment Trust Shares: 


Can. Investors . 
Inv. Found. un, 
Sec’s. Hold., pf. 


Power Issues: 
Can. W. N. Gas 
Do., p46. .cvos 
Gt. Lakes Pr., p 
Int. Util. 1.75 p. 
Do., $3.50 p. .. 
Mtl. Is. Pwr., p. 
Nor. Ont. Pr., p. 


33 | Phoenix 
Polaris 


4 5 
42 
19 = 21 
19 

32 


26 
102 
101 
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40 
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Rahn La 
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Toronto) 
July 15, 1941 


Bid Asked 


Bid 


July 15 July 8 


laneous Stocks: 
10) 
314 
1013 
1.50 
25h 
12 


ref. (£ par) ... : 
.70 


Term. units .. 
Paperbox, c. .. 


r Industries 
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bra 


ake., p. 
Hotel, units .. 
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rial Varnish, c. .. 


mer 
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E 


JOnN .cescenovd 
& Bell, new p. . 
quities. units .. 
Lond. Th., p. .. 


rch Mtge. Inv. un. 


f 


hy Paint units . 
H 


Tor 
‘V) 


siery com. . : 
Elev., p. ; D4 
Std. Royal's p. .0: 

» Inc., p. 1 
Fin. Rts. 

Radio, pref. .. 

an. Hydro, p. .. 


fe. 


e 


[nvestment Trusts 
Bid 


ivest. 
prate 


ue carries arrears. 


ntly paying on errears. 


10 
31 


ti 
34 


1.85 1.25 
30 26 


1.00 
65 


— —— nnn 
Municipal Bonds 


July 15, 1941 
Due 
1961 
1950 
1945 
1945 
1959 
1950 
1955 


. 1950 
5 1944, 


mipeg .« 
yable Can. and N.Y. 
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TeTERHY 
Barer 


Grandview Mines. fic 

Humberstone Shoe . 25c 

Hiyd. El. Secs. B, p. 25¢ 
ighiand Dairy, D- $2.50 

aerial Bank ... $2.50 

Inter. Metal. pf. -.- $ 
Do., pref. 


Inter. Nickel, pf . 
, $3.50 p t874ec 
Inter. Util. $3.50 p 181° 


., pref. 
oma Pwr., p. $1.37%4 Aug. 

Simpsons, ee ai an - 
South. Can. ae . 

XY 7c Aug.1 
. He Aug. 1 
. 2c Aug. 25 


United Fuel, p. «.-- 
United Corp. A .... 38 Aug. 15 
Wood, A. & J., pid. $1.75 Aug. 1 
Walker-Good. .... $1 Sept.15 
Do., pref. .... 25¢ Sept. 15 
Weston, Geo., pref. $1.25 Aug. 1 
Willson Stat., pid. $1.25 Oct. 15 
Zellers, com. ...... 820c Aug. 1 
Do., pref. ..... e3i‘ec Aug. 1 
+Payable in U. S. funds. 
sSubject to approval of Foreign Ex- 
@hange Contro] Board. 
sInitial. 


Mining Dividends 
Close Yield 
Rate Julyl4 % 
2.50 oo 


10¢ 
1.93 ee 
107 149 
10.12 *11.9 
8 43 


Anglo-Huronian 
Aunor Gold 
Beattie Gold ...,....... 
Bralorne t 
Broulan Pore. ..csesesss 12e 
Buffalo Ankerite 
Bulolo Gold 
Can. Malartic .0.++.+..... 8 
Cariboo Gold l6c + 8c 
Central Patricia .... 16¢+6c 
Chesterville 
Cochenour Willans 
Coniagas 
Coniaurum ............ 16¢ 
Cons. Smelters .... 
Deinite ‘ 


Grandview ...cccceces 
Gunnar Gold 


DAs icesedeteescs Oe 
Mclntyre-Pore.., $2.22 +$1.11 
MacLeod-Cockshutt on 

} Gold 


poe 


5 Gl geet pom eee ey 
BSSSSSSlSISSKSBRssseskauseeaskyysseserkeaey: 


12¢ 
Preston E. Dome , 20c 4 10¢ 
Privateer Mines .... 
Quebec Gold 
Relief Arlington 
n Antonio 
Sheep Creek 
Sherritt Gordon 
Sigma Mines 
Silbak Premier 
Siscoe 


Sturgeon Rix 

Sudbury Basin 

Sullivan Cons. 

Surf Inlet . 

Sylvanite Gold 
eck-Hughes sees oud 

Toburn 

Upper 

Ventures 

Waite Amulet 

Wendigo 

Wright-Harg. 

Ymir Yankee 


Re we Meee ad 
BSsanSSsz258 
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*16.1 
*1L.3 


os no be 
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0 390 *176 
Yield 2c 05 . 
‘Paid : as bonus. fInitial. 


4 
dite” °F declared payable in 194) to 


nr cfiisteenshiessiaiel aie aE ei 
New Building 


t 
Large cog AB PROJECTS 
launcheg po stzuction projects recently 
of Muniti? contract awards of the Dept. 
Wellin, ons & Supply include: 
ent gion Barracks, Halifax, perman- 
tor, ‘eet em $700,000; wood construc- 


Toa, "$50.f0 Military Camp, surfacing 
Recorg.*¢ Y Engineering & Contract 


dearea tet Supplies Corp. is having site 
new plant near Montreal, and 
antzect has been awarded. 
oa nuae National Railways has award- 
Seeker 
tring a Fo eanitions & Supply is consid- 
*stmount, N. 


Ottaw, 

the At n provide extra office space for 
tract for Pt: of Public Works has let con- 
fax at su pool at Hali- 


of Munitions «8 
00 = seaplane hangars oon icosing 
seaDlane ce Botwood, Nfid.: for $370, 

Sue; pa. mo at ed smicn at Gaspé, 


» |of three cents (3c) 


Dividend No. 218 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
on the paid-up capital stock 
of this Bank has been declared for 
the ee ending 3lst July, 1941, 
and t the ill be payable 


of business on the 30th June,. 1941. 
The ‘Transfer Books will not be 
closed. 
By Order of the Board. 
A. E. ARSCOTT; 
General Manager. 
Toronto, 20th June, 1941. 


eo 
The Dominion Bank 
Dividend No, 235 
Notice is hereby given that a divi- 
dend of two and one-half per cent 
upon the paid up Capital Stock of 
this Institution has declared 
for the quarter ending 31st July, 1941. 
The dividend will be payable at the 
Head Office of the and its 
Branches on and after Friday, the 
ist day of August, 1941, to sharehold- 
ers of record of the 19th July, 1941. 
By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 12th June, 141. 


The Bank of Toronto 
Dividend No. 240 


Notice is hereby given that a 
Dividend of Two and One-Half 
Percent, upon the Paid-Up Capital 
Stock of this Bank has been de- 
clared for the current quarter, and 
the same will be payable at the 
Bank and its Branches on and 
after the second day of September 
next, to shareholders of record on 
August 15th, 1941. 

By Order of the Board. 

\F. H. MARSH, 


General Manager. 


Dividend Notice 


COMMOIL LIMITED 


INCRE te heer ven that 
an Interim Dividend of Ic 
per share has been declared on _ 
the outstanding no par value 
shares of the Company, pay- 
able August 29th, 1941, to 
shareholders of record at the 
aa of business, August 15th, 


The transfer books of the 
Company will not be closed. 
By Order of the Board. 
G. J. McKAY, 


Secretary. 
July 8th, 1941. 


—————— EE 
Leitch Gold Mines 
Limited 
(No Personal L‘ability) 
DIVIDEND NO, 12 


Notice is hereby given that a quarterly 
dividend of two cents per share has been 
declared by the Directors of this Company 
payable in Canadian funds on August 15th. 
1941, to shareholders of record at close of 
business July 31st, 1941. 


By order of the Board, 
W. W. McBRIEN, 
Secretary-Treasurer. 
July 14th, 1941. 


A 
Quebec Power Company 


NOTICE is hereby given that a 
dividend of twenty-five (25c)cents 


* | per share has been declared on the 
no par value common shares of the 
Company for the 


uarter ended 
June 30, payable August 25, to 
smarahelners of record July 22, 
By Order of the Board. 
H. C. BUDDEN, 
Secretary. 


es; | Montreal, July 8, 1941. 
1 


~areeunbagupenrabartemantadsidaddice 
Privateer Mine Limited 
Dividend No. 11 


NOTICE is hereby given that a dividend 
per share plus an 
extra of one cent (lc) per share has been 
declared by the Directors of Privateer 
Mine Limited, payable in Canadian Funds, 
on the 10th day of August, 1941, to share- 


. | holders of record on the 25th day of July, 


1941, 
By Order of the Board. 
W. 8S. LANE, 


Vancouver, B.C. 
July 11th, 1941. 


KERR-ADDISON 
GOLD MINES LIMITED 
(Ne Personal Liability) 
INTERIM DIVIDEND NO, 7 


Notice is hereby given that an 
interim dividend of five cents 
share has been declared on 
issued capital stock of the com- 

funds 
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Control Results. in Sur- 

plus of Over Million 
(+ From: Our Own Correspondent 
MONTREAL, — Since the pro- 
vincial government took 
agement of the city Montreal has 
bolstered its financial position, the 
‘first financial report issued under 
con- 


BEPEy 


Eastview Tecumseh Pro- 
posals Announced — 
Two Defaults Left 


Announcement of debt adjustment 

| plans for the towns of Eastview and 
Tecumseh leaves Ontario with only 
two municipalities and two or three 
separate school boards to be 
straightened out financially. 


Both of the new plans are tem- 
porary, cover arrears of interest on 
debt outstanding to Dec. 31, 1940; and 
provide for reduced payments to be 
made annually on Dtc. 31, up to Dec. 
31, 1945, when the finances of the two 
towns will be reviewed with the 
object ‘of reaching a permanent 
arrangement. 

Payment cz arrears will take the 
form of a cash disbursement of 30% 
of the interest arrears to the end of 
1940. These arrears will be reckoned 
at simple interest at contract rates. 
In the case of bonds which matured 
prior to the end of 1940, interest 
between the maturity date and Dec. 
31, 1940, will be calculated at 4%%, 
and 30% of this amount, together 
with 30% of the contract rate up to 
maturity is to be paid. 


To Apply Surpluses 


Annual interest to Dec. 31, 1945, 
will be paid at the rate of 3%% in 
the case of. Eastview, 2%% for 
Tecumseh. Both towns will cancel 
any of their own debentures held in 
sinking fund, and will use the 
balance of sinking funds to purchase 
bonds for redemption in the open 
market. Surpluses acquired in the 
period of operation of the temporary 
plans will also be applied in this 
mariner. 

Approval of the two plans by two 
thirds of debenture holders will be 
followed by application to the 
Ontario Municipal Board for authori- 
zation to proceed. 

Following acceptance of the plans, 
remaining defaulted municipalities 
in Ontario will be Sturgeon Falls 

d Hawkesbury. Arrangement of 

e finances of these is not looked for 
in the near future. Sturgeon Falls 
has been in difficulties for many 
years as a result of the closing of the 
Abitibi Power & Paper plant in 
Nov., 1930. Hawkesbury, in addition 
to municipal debts has overhanging 
approximately $220,000 of housing 
debts incurred in the early 1920's. 


National Steel 
Board Reports 


No Findings, Concilia- 
tion Board Says, as Gov- 
ernment in Charge 


From Our Own Correspondent 

MONTREAL.—Majority report of 
a board of conciliation dealing with 
matters of dispute between National 
Steel Car Corp. and employees was 
of a negative character. 

The report said no findings should 
be given at present regarding ‘hours, 
wages and working conditions, nor 
should union recognition be dealt 
with at this time due to the fact 
that the plant was being operated by 
the Government controller. 

The National Steel Car arena is not 
entirely quiet. The Steel Workers 
Organizing Committee has named a 
committee of three at the Hamil- 
ton plant of National Steel Car 
Corp. to negotiate with E. J. Brun- 
ning, Government controller at the 
plant, toward an agreement in the 
dispute between the company and 
union. ' 

The union has announced negotia- 
tions between 24 department em- 
ployees and union executives and 
Mr. Brunning have collapsed. 


Cohen in Minority 


Dealing with claims of “unjustifi- 
able dismissals,” conciliation report 
said, “the action of the controller 
would seem to dispose of this phase 
tine ee rt signed by 

The report was 
Judge A. H. Fowler, Port Arthur, 


Secretary. | Ont., chairman and R. R. Evans, K.C., 


new taxation; took into 
an $1.3 million of previous sur- 


and ex- 


Results for the year are made 
more favorable than indicated by 
inclusion of $1.6 million for direct 
unemployment relief in current out- 
lay. This cSvers a 10-month period. 
In the past the municipality has 
funded the entire cost of relief, 

The city ed sinking fund 
installments d the year, by pro- 
vincial edict, to make both ends 
meet, as well as declaring a mora- 
torium on interest on its own bonds 
held in sinking fund. 


2 To Drop Income Tax 

Included in revenue for the year 
is $2.4 millions,in personal income 
taxes, which, it) Quebec accepts the 
Iisley deal with Ottawa, will be 
dropped this year. In any case the 
tax will not be levied in 1942, as 
Quebec has announced its intention 
of dropping the levy. 

Net debt was reported at $205.8 
millions at the end of the year, a 
decline of $1.7 million from end of 
the previous year. Although the city 
defaulted on term maturities it has 
been meeting serial obligations. The 
banks have clamped down on bor- 
rowings and the city has not been 
able to borrow money on the open 
market, because of its impaired 
credit position. Hence the reduction 
in debt, 

The city defaulted on $13.6 mil- 
lions of loans during the year, all 
repayable in Canadian funds. 

Sinking Fund Stopped 

Because it has suspended sinking 
fund payments, deficit on the city’s 
sinking fund amounted to $4.4 mil- 
lions at the end of the year. Actual 


at 


armers 


Automatic Price Increase in Early July Brings 
Out Volume — Will Farmers Sell on Open 


: Market Next Fall? 


From Our Own 


Correspondent 
WINNIPEG—Rate of farm deliveries of wheat to country eleva 
fell off during the first week of July, but is now again reaching a 
million bushels daily. The reason for the pause was that farmers 
who had held wheat so long were prepared to hold it a few days 
more until the wheat board basic price, including allowance for farm 

storage, advanced on July 9 from 75% to 76 cents a bushel. 


At most country points there 
deliveries to be made by farmers. 


is now sufficient space for some 
Many farmers are holding on to 


their wheat, either on farms or after it has been placed in elevator 
storage in the hope of being able to dispose of it on the open market 
at something above wheat board prices. On the highest grades this 
has not been possible for some time, but on lower grade wheat there 
is some advantage in price in favor of the open market. . 


Next Fall’s Market : 

October wheat has been trading 
at from 7 to 8 cents higher than the 
70 cent initial price for new crop 
wheat, If the new crop were moving 
now it is supposed that farmers 
would be fairly free sellers ‘at such 
levels, instead of turning their wheat 
over to the Board. Comparatively 
few of them, however, have been 
taking advantage of the present 
situation to sell their wheat in ad- 
vance, 

There is a good deal of discussion 
as to whether or not the open 
market can maintain such a spread 
over the wheat board basis. Those 
who doubt this possibility point to 
the riarrow demand on the open 
market, now almost entirely coming 
from purchases of Canadian mills 
for domestic account. Against that 
it-must be remembered that offer- 
ings of new crop wheat will’ neces- 


sinking fund deficit at April 30, 1941, 
was $2.3 millions, however, because 
of its previous standing. 

Unemployment relief has ac- 
counted in a large measure for the 
city’s financial plight, it is demon- 
strated by the financial summary. 
From October, 1930, to the end of 
the year, Montreal] has spent $52.3 
millions for this purpose, $50.7 mil- 
lions of which has been financed by 
sale of long-term debentures. The 
last year was the first time relief has 
been met from current revenue. 

The city, provincial. government 
and bondholders’ representatives are 
at present wrestling with the prob- 
lem of default. It is expected that 
some plan for placing the Dominion’s 
largest local government back on its 
feet will be evolved before the end 
of the year. 


War Housing Projects 
Now Cover 19 Centres 


Emergency “housing projects of 
Wartime Housing Ltd, to abate 
shortages of accommodation in cen- 
tres of war activity, will soon be 
under way in 19 centres from the 
Atlantic to the Great Lakes. Total 
commitments of the Government 
company at these points now stand 
at approximately $9.5 millions, it is 
revealed in a bulletin of the De- 
partment of Munitions and Supply. 

Already construction work is un- 
der way on more than 2,000 houses, 
staff houses and other,accommoda- 
tion in 10 places from Halifax to 
Fort William. In addition, a contract 
was recently awarded for 150 houses 
at Parry Sound and Nobel, Ont.; the 
project at Hamilton, Ont. is being 
extended; and new projects are be- 
ing initiated shortly at seven points 
— ton, Oshawa, Frankford, 
Hull, Valleyfield, Quebec City, and 
Amherst, N.S. 


Problem of Supply f 


The bulletin reports that the scope 
of operations has assumed such pro- 


New Officers Directing 
Storms Contracting Co. 


New officers of the Storms Con- 
tracting Co. of Toronto and affiliated 
concerns have been appointed to 
carry on operations of the companies 
in the absence on war service of 
D. H. Stornis, president until recent- 
ly. Mr. Storms has been appointed 
Lieutenant-Colonel and given com- 
mand of the Third Battalion of Royal 


portions’ that problems have arisen 
in obtaining materials. Houses of 
three different types with four 
styles of i finish are 
being built, and a variety of color 
schemes used to avoid sameness of 
appearance. The company is also 
erecting dormitory-type staff houses 
for workers without families. 

Following are the centres where 
projects are under way or contracts 
awarded: 

Staff 


Houses Houses 
900 *13 
100 
300 


Halifax ereeteaeeee 
Hamilton ..scees> 
Windsor ......0++ 
St. Catharines; 


Dundas, Ont. ..... 46 
Parry Sound, Nobel 150 
* Also two commissary buildings. 
tMen’s centre accommodating 
about 500 men. 


Canadian Engineers, which is to be 
organized to proceed overseas as 
soon as possible. 

R. R. Evans of Hamilton has re- 
placed Lieut-Col. Storms as presi- 
dent and general manager of the 
Storms firm, the Bituminous Spray- 
ing & Contracting Co, and the 
George S. Grant Construction Co. 
W. J. Harman and George S. Grant, 
associated with the companies for 
some years, will serve as joint 
managers. 
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Winnipeg Grain Futures 


Week to July 14, 1941 
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sarily be limited by the restrictions 
placed on new crop deliveries by 
the quota system, and by the physi- 
cal limitations of storage space. 
Moreover, it cannot be assumed that 
farmers will be insistent sellers of 
their early deliveries. 


Not So Hard Up 


Farmers need for immediate cash 
will be lessened by the fact that 
they have been deriving an excep- 
tionally large wheat income for this 
season of the year from delayed de- 
liveries of last year’s crop. Again 
the distribution among them of some 
35 million dollars or so, in the way 
of bonuses for transfer of wheat 
land to other use, provides an un- 
usual source of cash income. Not 
until some months after harvest will 
they begin to experience the full 
impact of a restricted wheat income, 
due to reduced delivery quotas now 
in force. The possibility, therefore, 
cannot be ruled out of purchasers 
having to bid fairly strongly to per- 
suade farmers to' part with their 
wheat when the new crop begins 


to move. 
7 + * 


Market Parado& 


The market continues to record 
the apparently absurd condition 
under which poor wheat can be 
worth more than good wheat. Wheat 
grading No. 5 and 6 is actually sell- 
ing for more than grades No. 3 and 4 
and for almost as much as No, 1 
Northern. The reason is that such 
grades treated by United States cus- 
toms regulations as not suitable for 
flour milling and fit only for live- 
stock feed are admitted to that coun- 
try at.a comparatively low rate of 
duty, as against the prohibitive rate, 


* ¢ *& 


Wheat Conference 
From Our Own Cerrespondent 

WASHINGTON.—How to dispose 
of another wheat crop of about the 
same size as last year is a problem 
which up to time of writing the In- 
ternational Wheat Advisory Com- 
mittee meeting here has been unable 
to solve. The conference, called by 
the United States Government, was 
attended -by representatives from 
Canada, Argentina, Australia, the 
United Kingdom and the ‘United 
States, only five out of about 20 
nations formerly included in the 
committee. With all Europe except 
the British Isles closed as a wheat 
market by the war, these countries 
will have to find ways of disposing 
of their wheat elsewhere. 


Millers Aid Farms 


By $3 Feed Cut 


To Offer 30% of Mill- 
feed Output Below Ex- 
port Price ; 


Under a recent order of the War- 
time Prices and Trade Board, the 
Canadian milling industry will assist 
Canadian farmers by lowering mill- 
feed prices $3 per ton under the ex- 
port price. Entire cost of the price 
reduction is being borne by the mill- 
ers. 


For the months of July and August, 
millers will offer at least 30% of 
their production to Canadian farm- 


higher than a month or so ago. 
Normally, the beginning of July is 
the low point in millfeed prices, 
which might be $4 to $6 below the 
April or May figure. 
The Ottawa order is aimed at re- 
ducing the feed flow to the U.S., en- 
adequate supplies of cheap 
feeds to maintain dairy and to some 
extent hog production. Lasting feed 


‘im | Shortage is not anticipated as the 
% | supply of coarse grains 


from the 1941 
shortly be available, and 


TORONTO ELEVATORS LIMITED 
Sarnia, 3 Million Bushes = ii 


The most modern facilities for the storage : 
for condi and for the and res 
for and Poultry. FEEDS are and 
recommended by the livestock industry of Canada, = 


QUEEN'S QUAY - - TORONTO 


McCABE BROS. GRAIN CO. LTD. 
- WINNIPEG,MAN. 
Grain Commission Merchants — Shippers and | | 
Exporters — All Grains-Sacked Feeds 
Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 
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LAKE OF THE WOODS MILLING CO., Ltd. 


_ Makers of FIVE ROSES FLOUR , 


Mills at : 
Montreal, Brantford, Keewatin, Portage la Prairie, 
Medicine Hat 


DAILY CAPACITY 20,000 BARRELS 
President General Manager 
FRANK 5.. MEIGHEN, C.M.G. Cc. BH. G. SHORT 
Vice President 
HUGH MACKAY, K.C. 
Directors 
JOHN W. HOBBS HUGH 
ISAAC PITBLADO, K.C. 
PAUL F. SISE G. W. ALLAN, 
FRANK 5S. MEIGHEN, C.M.G. 
' Treasurer ; 
R. R. HUTCHISON 


Cc. H. G. SHORT 

WALTER MOLSON 

ALPHONSE RAYMOND 
J. H. PILLMAN 


MACKAY, K.C. 
BR. W. REFORD 
K.c. 


Secretary 
D. A. MacINNES 


GRAIN MERCHANTS 


RECEIVERS + SHIPPERS - EXPORTERS 


MEMBERS . 
Terminal, Transfer and Winnipeg Grain Exchange 
Country Elevators Chicago Bédard of Trade 
Capacity New York Produce Exchange 


12,500,000 Bushels and other Exchenges 
Head Office. WINNIPEG - Private wires connecting offices acress Canada 
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Strong domestic demand is already 
diverting eggs from export and stor- 
age. Price rises this season have 
come unusually early with.the pros- 
pect, say produce men, of last year’s 
peak price level being passed by 
Sept. 1, or two months before the 
normal period of rising prices ends. 


Egg Shortage Feared 
If Demand _ Persists 


Last week’s unseasonal heat wave 
in many parts of Canada brought a 
slump in egg-laying, helped intensify 
the danger of a serious egg shortage. 


ror CANADIAN INDUSTRY 


@ For more than fifty years, Canadian Pacific has been servic- 
ing Canadian industry. In that time, we have accumulated a 
vast store of information bearing on every phase of industrial 
activity—raw materials ... and unskilled labour .. . 
marketing .. . distribution ... taxation ... power... trans- 
rtation ... and branch plant location. The em which 
bothering you now may have been solved some other 
industry ... in some other place. If so, the chances are we have 
all the facts in our files. This information, and 
our facilities for first hafid study and 
are available to you—gladly and without charge. 
Your inquiry is invited. \ 


manufacturer. 
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DEPARTMENT OF INDUSTRIAL DEVELOPMENT 
MONTREAL @ -TORONTO @ WINNIPEG @ VANCOUVER 


“DEDICATED TO CANADA'S PROGRESS" 
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Weck in Mining 
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Giving Encouragement 


Pioneer Joins Teck and Hollinger in Carrying | 
Out Drilling Programmes — Claims om} | tem ow ows corrmpestes 


Break Being Sought by Big Companies 
Activity continues apace in Quebec’s new Barraute-Carpentier 
field. Advices received from the area this week indicate that the 
Teck-Hughes showing is responding well under drilling although 
official confirmation is not available. Centrally located between Hol- 


linger on the west and Pioneer on the east, the Teck-Hughes property. 


is in many ways the key to exploration for the entire area. 
Pioneer Gold Mines has now joined Teck-Hughes and Hollinger 
in the ranks of the diamond drillers. Following completion of the 


road into its Barrentier Mining Co. property, Pioneer set its drill to | been 


work. Nothing is available as yet on results of either the Pioneer 
drilling or that at Hollinger where drilling has been in progress for 


more than a week. 


Representatives of large firms in the area are seeking claims along 
the break and considerable prospecting and sampling are going on 


through the entire atea. 


The Wright Question 

Comments on the Wright-Har- 
greaves question have come to The 
Financial Post from many quarters. 
There seems to be universal agree- 
ment that shareholders were en- 
titled to information much sooner 
than they received it; whether 
directors were selling stock or not 
is viewed as immaterial and per- 
haps irrelevant. 

Featuring the statement of The 
Post of two weeks ago in black face 
type, Robert P. Vanderpoel of the 
Chicago Herald-American voices 
agreement with the sentiments ex- 
pressed by this paper. Mr. Vander- 
poel goes on to state that “Stock- 
holders are complaining that this 
unfavorable development was kept 
from them while certain people un- 
known to them but presumably 
with inside knowledge were liqui- 
dating their holdings.” 

It hardly seems natural that 
Wright-Hargreaves stock would 
take the precipitous decline it did 
without informed selling and if 
other people had the knowledge, 
shareholders in general were en- 
titled to it. 


Mineral Substitutes 

A revolution in the manufacture 
of many metal articles is on the 
way. Already an increased stress is 
being laid on production of lead to 
take the place of zinc and aluminum 
wherever possible. 

Some metals and non-metallics 
can be readily substituted for others 
while others have peculiar qualities 
which make them difficult to re- 
place. For slate and several natural 
abrasives, not a single use has been 
developed for which some other ma- 
terial may not be employed. Con- 
trasted with these materials is an- 
other group for which substitution 
is difficult or impossible.-Mica for 
electrical insulation, fluorspar for 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 


Single room without bath, $2.60; 
running water and toilet. 


Deuble room witheut bath, $4.00; 
running water and toilet. 

Deuble reom with bath, $4.50. 

Deuble room with tab and shower 
combination, $5.00. . 

Twin bedroems with tub and 
shower combinatien, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKBIT, Manager 


IN STORE FOR YOU 


At Our 
Sidewalk “Terrace” 
Cafe 


Whether ze ws tae on business or 
pleasure, no y yourself 
delicious 


open-hearth furnace flux, asbestos 
for certain fire-proof fabrics and 
diamonds used for dies in drawing 
fine wires are a few examples. 


a 
Approve Kirkland Test 

Shareholders of Murphy Mines 
this week approved the turning over 
of their company’s ‘property for 
500,000 shares in a new company to 
be formed, known as Donore Mines. 
This will be equivalent to one Don- 
ore share for each eight shares of 
Murphy now held. 

Approval of Upper Canada share- 
holders of the sale of three of their 
southern claims is aJl that is now 
necessary to ensure the carrying out 
a new mine test immediately south 
of Upper Canada in eastern Kirk- 
land Lake. Robert Elliott has al- 
ready approved sale of two Elliott 
claims for 250,000 Donore shares. 
The new company will start out 
with 1.1 million shares issued of an 
authorized capital of 2.5 million 


shares, 
7” a o 


Larder Gets New Shaft 
Sinking a new shaft is now under 
way in the Larder Lake area. This 
is the shaft of Laguerre Gold Mines 
down around 40 ft. on its way to 


the 250-ft. horizon. Laguerre has had = 


no great expense in providing 
equipment for sinking, much of it 
being available on the Raven River 
section of the property. 

Diamond drilling carried out prior 
to the present shaft sinking pro- 
gramme outlined a wide ore zone 
containing medium ore values. Be- 
sides this section, the old Raven 
River mine is stated to still possess 
possibilities for development of a 
large tonnage of low-grade ore. This 
section will ndt be tested at present 
but the company may have another 
look at it some time in the future. 


Week in Oils 
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Opens New Ore 
Typical Ore Structure 
Disclosed in Work at 
750-ft. Level 
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Operating results have been as 
follows: 


ended: 

Apr. 22 1941 6,541 
20, 1941 6,300 

June 18, 1941 8,089 


63,045 494,423 
tNov. 4 to 30, 1940. 


Consideration is now being given 
to a programme of surface diamond 
drill exploration along the strike of 
the ore zone to the northwest and 
southeast. On the property adjoin- 
ing to the west, drilling has indicated 
the westerly extension of the favor- 
able diorite structures. 


Milling is now going on at a rate 
of 275 tons daily. Absorption has 
been abnormally high—about $40,- 
000—being mainly in solutions of the 
cyanide circuit. It is expected that 
normal production will be in effect 
in August. 


170,735 2.70 


Expect Big Crude Boost 
To Speed New Drilling 


Authorization of Turner Valley 
oil producers to increase the price 
of crude oil by 27 cents a barrel is 
expected to have the two-fold re- 
sult of increasing substantially the 
present revenue to holders of oil 
royalties and of speeding up drill- 
ing activity in Turner Valley which 
has been lagging in recent weeks. 

Every effort short of Government 
financing will be made to increase 
output of crude oil, Oil Controller 
Cottrelle stated in making the price 
increase announcement, adding: “If 
they want to take public money for 
drilling oil wells they had better get 
a new controller.” 

An increase of roughly 20% in re- 
turns to oil royalty holders is expect- 
ed to result directly from the boost 
in the price of crude. Asa result of 
the improved position of royalties, 
dealers are anticipating a new spurt 
in royalty-financed drilling. Most 
wells drilled the last year have been 
financed by this method. 


To Test Ruling 

All operators of wells located on 
crown lands in Turner Valley have 
decided to withhold recognition of 
the Alberta Government's recent 
Order-in-Council increasing the 
gross royalty payable to the Crown 
from production. They are expected 
to submit their cheques covering 
crown royalty from June production 
on the basis of the old regulations. 

In the opinion of 


Hat 


per day or more. In addition to up- 
ping royalties on oil production, the 
order levied a royalty of one-half 
cent per 1,000 cu. ft. on all sales of 
natural gas, and on natural gas used 
off the location on which it was pro- 
duced, whether sold or not. 


New Vermilion Well 
According to word received from 

the Vermilion field, the Western 

Battleview No. 2 well has completed 


section between 1,818 and 1,828 ft. 
Production string of 7-inch casing 
has been run and cemented and 
steps are now being taken to place 
the well on production test. 
Reports from the field indicate that 
the well is likely to be in the same 
class as the Conestoga and Richard- 
son wells, recently placed on produc- 
tion in this area. The Conestoga well 
is now producing about 13 bbls. per 
day while Richardson No. 1 is pro- 
ducing between 5 and 9 bbls. hourly. 


Lethbridge Well Commercial? 

The bridge Petroleums No, 1 
well, a few miles southwest of Leth- 
bridge, appears to be a commercial 
oil producer, according 
officials, and plans are being rushed 
to completion for a new well in the 
immediate vicinity. 

The No. 1 well, completed 9 ft. in 
the Madison limestone at 4,153 ft., 
showed 5% ft. of oil-bearing porous 
formation. The zone was washed 
down with a five-gallon acid shot, 
followed by two 250-gallon acid 
treatments. Officials state that swab- 
bing is now in progress with an 18- 
barrel yield being obtained about 


It was drilled with cable tools. 
In view of the very satisfactory 
showings at the No. 1 well, Leth- 
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eae ceed ed tell ct een en aed gratin waite Shows Return of 
available by President Edwin Lang Miller in his recent interim 


faulting, . 
much in the dark on how their mine stands. — te 
It is now being pointed out that there has been a complete black- 
out of official ore information in the last two annual reports beyond 
the statement of ore reserves issued over the signature of Maurice W. 
‘managing director and general manager. The 


of 


ore should have been known for two years, one of Canada’s 


distinguished mining engineers and executives pointed out to 
Financial Post. 


decline forces the issue—confidence is badly shaken to say the 

In the Wright-Hargreaves situation, a detailed engineering and Lc 
geological report on the mine position is now definitely needed. The} Drifting on the 1,950-ft. level— 
management owes a further accounting to shareholders. Sharehold-|previous bottom evel—returned 
ers have a right to expect it. Many individuals purchased Wright- 
Hargreaves stock when it was declining on the market because they 
accepted the assurances of the management that the situation re- 
mained satisfactory; the least the management can do now is to tell 
them how they lost their money and whet asset remains. 

Any independent investigation of the Wright-Hargreaves mine 
situation must be backed by complete access to the mine records 
and mine workings. To get the whole truth, not just the mine 
situation at depth should be investigated but the entire mine position. 
Here ere questions that any investigation should make a point of 


answering. 


1. How far has “repeated faulting” been responsible for fail- 


ure to so far find ore at depth? 


2. How long has the lack of ore at depth been known?) Was 
this situation known to the senior executives or any one on the 
staff prior to publication of the last annual report? 

3. Is the estimate of ore reserves by Maurice W. Summer- 
hayes to be regarded as conservative in character and likely 
to be substantiated in actual mining? 
President Edwin Lang Miller states directors have not been 

sellers of the company’s stock. In fact, outside of disposal of 100,000 
shares by Wm. H. Wright, a director, in July, 1940, no directors’ 
transactions appear on the transfer ledger since Aug. 3, 1939, when 
President Miller put his last transaction through. Over a period of 
years, Mr. Miller had previously decreased his own or trust share- 
holdings from the neighborhood of 500,000 shares to not 
much over 100,000 shares. Gerard F, Miller, another director and 


the company’s 


treasurer, hes no transactions on the share ledger 


since Nov. 23, 1937. He is owner of 108,913 shares. Maurice Summer- 
hayes, who is a director, is shown as the owner of 2,000 shares since 
Nov. 30, 1934. Oliver G. Donaldson has held 28,400 shares sincé 
Dec. 14, 1936, and J, Y. Murdoch has held a block of 500 shares 


unchanged since Jan. 17, 1928, 


The mere fact of not selling shares during the decline in the 
market in no wise justifies mine executives in witholding infor- 
mation, and a mere statement that “we lost too” is no reason 
whatever for not giving shareholders the full facts of the mine now. 
More important than the details of the transfer ledger is the true 


present position of the mine. 


Lack Deep Ore 


At Privateer 


But Prident Sector Re- 
turns 600 Feet of Ore 
on 400 Level 


Drifting on the main No. 1 and No. 
2 veins on the new 1,300-ft. level at 
Privateer Mine has so far failed to 
yield commercial grade ore, accord- 
ing to President D. S. Tait. 


By the end of June, 580 ft. of drift- 
ing had been completed on the No. 1 
vein on this level and while some 
patches of free gold had been en- 
countered,.no commercial ore length 
was developed on this vein. A total 
of 150 ft. of drifting has been carried 
out on the No. 2 vein averaging 0.49 
oz. gold across an average width of 
0.65 ft. This is not regarded as com- 
mercial at Privateer but a length of 
50 ft. might mill due to the free gold 
content. Drifting is being continued 
on. both veins. 


Rich Ore at Prident 


Results at the company’s Prident 
mine have been gratifying, Mr. Tait 
states. Only one level, the 400, has 
yet been developed. On this level, 
some 600 ft. of ore has been develop- 
ed. This is made up of seven ore 
shoots in five different veins. Some 


of this ore is very high grade. The} May 


most recent ore shoot developed was 
of more moderate grade but very 
fair width. It averaged 2.05 oz. gold 
— 0.96 of a foot for a length of 
121 


On May 26, G. F. MacDonnel re- 
a on Prident operations as fol- 
ows: 


“From the appearances of the re- 
cent development work at the Prid-* 
ent, it now looks as if this may be 
a major operation and that shortly 
we may be able to draw a consid- 
erable tonnage from this mine.” 


New Veins at 1,000 | 

Crosscutting from the No. 2 vein at 
the 1,000-ft. level has cut three veins 
known as Nos. 3, 4and 5. Some drift 
ing has been done on each of these 
veins. A short shoot of goed ore, 
about 40 ft, was developed on the 
No. 3 vein and backs have been taken 
down along this ore length in prep- 
aration for a stope-raise to go up on 
it. On No. 4 vein a somewhat similar 
ore length was developed, but results 
are not so conclusive as on the No. 3. 

Production in the second quarter 
was normal except for June, when 
owing to the position of develop- 
ment in the mine, more ore than 
usual had to be drawn from the 
lower grade area and production 
was down about 150 ounces. 


now down 350 ft. The vein is believed 
to represent a continuation of ore 


pectation, Mr, Fennell states. 


en Deep Ore 
AtLeitch 
Big Increase in Reserves 


Indicated By Latest 


Work 


Drifting at the 14th or 1,650-ft. 
level of Leitch Gold Mines has so 
far opened up two typical sections 
of ore in the No. 4 vein suggesting 
the downward continuation of the 
Leitch ore zone unchanged. 

en ath i avanene 
shows a 0 av 
0.426 om across 22.2 inches while 
the second shoot is 95 ft. long run- 
ning 1.46 oz. over 17.7 inches. Drift- 
ing is being continued to the west. 

Two Exploration Levels 

The 1,150 and 1,650-ft. levels are 
being used as the exploration levels 
for the new block of levels under 
development. Drifting on the 10th 
or 1,150-ft. level has revealed the 
No. 4 vein with strong continuity 
and strength at depth. The follow- 
ing ore shoots have been opened up 
over an east-west length of 350 ft.: 
140 ft. running 2.455 oz. over 195 
inches; 35 ft. averaging 0.262 oz. 
over 41.1 inches; and 120 ft. grading 
0.425 oz. over 47 inches. 

The last of these sections shows 
quartz up to 10 ft. in width in the 
folded structure. Drifting is being 
continued to the east which is still 
open. Drifting in the No, 1 vein 
has so far opened up a length of 55 
ft. running 1.907 oz. over 13.3 inches 
at this level. | 

Drifting is now believed to be ap- 
proaching the No, 2 vein system to 
the west. 


' Mining Concentrates 


Arntfield Gold Mines has complet- 
ed sinking of its No. 2 shaft to its 
objective at 1,127 ft. and the station 
is now being cut for the bottom level 


almost ° 
for the last 10 days of June was 
slightly below average due to the 
cleaning up of a number of old 
stopes. 


Gunnar Gold Mines showed a 


slight increase in production in June | 3 


as follows: 
Tons Tons Recov. Total 
daily perton recov. 
138 4 ©$13.13 $54,456 
138 12.70 54,318 
* = 


Howey Gold Mines operating pro- 
fit for the three months ended June 
30, 1941, amounted to $20,824 before 
taxes and outside exploration. Pro- 
duction of $211,920 was secured from 
treatment of 144,779 tons of ore. Op- 
erating profit in the first quarter was 
$39,553 with production totalling 
$223,750. Shah Sara 


Island Mountain Mines Co. showed 
a considerable increase in production 
in June: 
Tons Recov. Total 
per ton recov. 
$90,806 


$19.76 
15.97 74,243 


Tons 
milled daily 
eeee 4,596 153 
cose 4,650 150 
. s & 
Mount Zeballos Gold Mines output 
was somewhat lower in the second 
quarter of this year: 
¢ 315.81 $92,092 
119,208 


5,296 59 22.51 


oe = e 

New Mont Laurier - Senneterre 
route has-been: the subject of a spe- 
cial geological survey by the Divi- 
sion of Geological Surveys of the 
Quebec Bureau of Mines and a spe- 
cial report, P. R. 163, has been issued 
detailing results. The first half des- 
cribes the general nature of the 
country and the geological forma- 
tions along this highway, while the 
second half gives a mile-by-mile de- 
scription of the various outcrops of 
rocks, which are of different types 
but all of precambrian age. A map 
of eight miles to one inch accompan- 
ies the report. | 


Northern Empire. 
ed a higher production in June as 


Tons Recov. Total 


milled daily ton recov. 
4447 148 Peas $36,216 
142 744 32,820 


* 7 s 
O'Brien Gold Mines production 
was slightly lower in the second 
quarter of this year: 2 
Tons Tons Recov. Total 


perton recov. 
$14.14 $247,716 
14.12 248,491 


Perron Gold Mines production was 
slightly lower in June? 
Tons Tons Recov. Total 


which the company’s mill handled 


40,318 tons and 42,784 tons were ship- |- 


ped to the Noranda smelter. Recov- 
ery’ averaged $4.11 per ton. Month- 
ly production shows an increasing 
tendency, rising from $102,258 in 
April to $115,128 in May and $124,188 
in June, 


Silbak Premier Mines showed in- 
creases in both bullion recovery and 
estimated operating profit in June 
as follows: P 

Oper. 
Tons Bullion profit 
milled recov. est. 
13,864 $122,717 $52,717 
14,492 121,889 48,476 
- * - 
Yama Gold Mines is now breaking 
ore for its mill at the 375-ton level 
which is being prepared for produc- 
tion at an early date. The northwest 
and southeast extensions of the E 
west shoot are being followed at 
this horizon. Shoemaker and Burn- 
— are in charge of mill construc- 
on. 


More News From Ottawe 


-+ where today's news is made 
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Ottawa, the political capital of Canada, has become its business 
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it is doing it. | . 


Co. show-| 


( . 
To-meet the demand for better interpretation of the news 
from the nation’s capital, the MacLean Publishing Com- 
pany has established a central news bureau at Ottawa. 
Under the able direction of Kenneth R. Wilson, for 15 
years,.a gifted and penetrating writer on the staff of The 
Financial Post, the new bureau will co-ordinate the news 
services already provided from Parliament Hill by The 
Financial Post, Maclean’s Magazine and the 26 other 
MacLean publications. 


MacLean's news bureau will provide. broad, informed inter 
pretations of imporiant governmental trends in relation to 
business. , 

Its news will be practical, analytical, reliable. It will help take 
the guesswork out of business. It will help government, indus 
try and citizenry to understand each other and thereby speed 
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The MacLean Publishing Company} 


up the war effort. t 
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By GORDON M. GRANT 
Staff Writer, The Financial Post 

Will Kirkland Lake again prove 
to be another Mysore? ~ 

This question may mean nothing 
to the man in the street but around 
it hangs the whole future of the 
Kirkland Lake area. 

Fot those unfamiliar with the 
great Mysore Kolar gold field — 
where 99% of India’s gold. is mined 
—conditions there are very similar 
to those in our own Kirkland Lake 
camp. And authorities on Kirkland 
Lake have been able to learn valu- 
able ‘lessons from Mysore experi- 
ence. 

This similarity between the two 
camps is extremely marked. Kirk- 
land Lake gold mines find their gold 
values in a single main break or 
shearing; so does Mysore. Kirkland 
Lake has suffered from relatively 
severe rock bursts; so has Mysore. 
Kirkland Lake’s ore bodies are 
hydro-thermal in origin; so are those 
of Mysore. 

Will Resemblance Continue? 

Authorities on Kirkland Lake are 
now wondering if the Kirkland 
Lake-Mysore analogy will be con- 
tinued; if Kirkland Lake will also 
run out of ore at depth only to have 
it come again unchanged at still 
greater depth. That is what hap- 
pened in the Mysore area and from 
present indications we may even- 
tually see something similar hap- 
pening in the Kirkland Lake area. 

It is-too early to make any cate- 
gorical statement on depth conditions 
in Kirkland Lake but for a period of 
years signs have been steadily in- 
creasing that Kirkland Lake is run- 
ning into a section that may be de- 
void of ore. If this proves the case, 
it is hoped that ore values will come 
in just as strong or stronger at still 
greater depth just as they have in 
the Mysore area. 

Teck Ore Stopped at 6,100 Feet 

Teck-Hughes was the first mine in 
the central sector to find the bottom- 
ing out of values around its bottom 
level at 6,100 ft. At Lake Shore 
Mines, next to the east, a weakening 
of values has been found to the west 
next to Teck-Hughes, although re- 
sults to the east have been encour- 
aging up-against Wright-Hargreaves 
Mines. So far, however, Lake Shore 
has found no repetition of the rich 
ore found between 2,000 and 4,000 ft. 
depth. 

Work is still too shallow yet to tell 
if the ore values.may possibly go out 


—if only for a time—at Lake Shore. 
_ What About Wright-Hargreaves? 
The Wright-Hargreaves situation 
is still not entirely clear from the 
recent official announcement. Here 
is the statement of President E. L. 
Miller in this regard: 


ob are and explora- 
@ property at depth, espe- 
cially at the 6,300-ft. level, have en- 
our continuous attention dur- 
the past year, and while our 
. technical staff is not in a position 
to make any definite communica- 
tions at this time, so much as is 
presently seen, the results do not 
seem too encouraging. Repeated 
faulting with the. consequent ab- 
sence of ore, and unsatisfactory dia- 
mond drilling results have been 
experienced. Of course thts situa- 
tion has been met with before and 
worked out satisfactorily. We are 
hopeful that with the concentration 
of work at depth over the next sev- 
eral months, more favorable results 
may be indicated.” 


Loohs Like No Ore 

The emphasis on faulting in this 
statement should not be allowed to 
confuse the fact that ore has been 
lacking. Wright-Hargreaves has 
rock faulting like other mines but 
the pattern of these faults is fairly 
well known. If ore has not been 
found at the 6,300-ft. level by now, 
there are grave doubts that it will be 
picked up at this horizon. 

While little publicity has been 
given the depth ore situation in 
Kirkland Lake, the stock market 
shows that the problem is realized 
as being really serious, Lake Shofe 
has dropped from a high of around 
$60 to $15; Wright-Hargreaves has 
dropped from $9.90 to as low as $3.75. 
Teck-Hughes, in spite of the devel- 
opment of a splendid subsidiary, has 
shown a marked price recession 
over a period of years, 

Ore Absence Not Fatal 

Absence of ore did not spell the 
end of Mysore and absence of ore— 
if it occurs—need not place the pro- 
ductive life of the Kirkland Lake 
area within masuring distance. My- 
sore found its ore again at greater 
depth. If Kirkland Lake’s ore does 
run out, there is said to be an excel- 
lent chance that it will be picked up 
again at depth. The very length of 
the Kirkland Lake break, it is 
claimed, suggests it. There has been 
no indication that the break itself 
does not extend to depth in Kirk- 
land Lake, only that values are thin- 
ning out. Granted the usual geologi- 
cal theory that the values have been 


New Ore Bodies in Zone 
Better Francoeur Picture 


From Our Uwn Correspondent 


ROUYN. — Profit potentialities of 
Francoeur Gold Mines have imprév- 
ed with opening of high grade ore in 
the No. 8 ore zone and by indications 
of further ore of the same calibre. 


To the east on the second level, 
drifting has now opened up 155 ft. of 
ore grading 0.439 oz. across an aver- 
age width of 51.7 inches with the last 
90 ft. returning 0.532 oz. across 61 ins. 

Diamond drilling to depth from a 
crosscut put out to the south has 
given important information on the 
continuation of values to depth. One 
hole to the east returned 6.5 ft. run- 
ning 0.213 oz. with two holes to the 
west intersecting similar widths and 
grade. The. most easterly of these 
holes is important because previous- 
ly No. 8 bodies have been found to 
have a pronounced westerly rake. 


Rich Ore Affects Recovery 
May production increased to $57,- 
308 due to milling of a greater ton- 
nage of ore from the No. 8 ore body. 
With the present mill flow, tailings 
loss rises abruptly as higher grade 
ore is treated and until an additional 


cyanide circuit is installed, active 


stoping of the higher grade No. 8 ore 
bodies is not being pursued. 

. The milling plant is now being en- 
larged to provide cyanide capacity of 
400 ‘tons daily. All equipment has 


New West Ore 
At Gold Fields 


First Level Drift Opens 
Body — Drilling Cuts 
Rich Section 


Drifting west on the first level 
opened up a new ore body in the 
footwall of the A ore zone at Malartic 
Gold Fields during June, J. P. Nor- 
rie, general manager, says in his 
monthly report. During the month a 
length of 109 ft. of ore was opened 
up, grading 0.35 oz. gold per ton. 

Another important ore develop- 
ment during the month was the cut- 
ting of 17 ft. of ore averaging 0.42 
oz, gold per ton in a new ore area 
2,200 ft. west of the shaft. As this is 
a hitherto unexplored area, it could 
prove the first indication of a richer 
than average ore body. 

Production New Record 

Drifting west on.the G zone at the 
second level was carried 75 ft. in June 


with 26 ft. averaging 0.24 oz. gold. 
Drifting east on the F zone at the 


station cut at 1,350 ft. 
was a new record in 


Production 
June with $161,516 


erage of $8.53 a ton. 


been ordered, with installation ex- 
pected by the end of September. Ex- 
penditure is estimated at $40,000. A 
total of 125,000 tons of tailings im- 
pounded can be treated at an estimat- 
ed profit of 50 cents a ton. For mill- 
ing 400 tons of ore daily, an addition- 
al grinding unit will havé to be in- 
stalled and this is expected early in| 
942. 


Drive to No. 3 Body 


The company is now driving the 
main haulage way on the fourth level 
with 1,100 of the 1,500 ft. to the No. 3 
ore body alreally traversed. It is ex- 
pected that the drift will be explor- 
ing this ore structure—indicated by 
surface drilling—early in September. 
Structure was indicated for a length 
of 600 ft. with widths of 12 to 15 ft. 
running mine grade: The easterly 
100 ft. of the drilling disclosures run 
lower grade so the actual ore section 
will not be reached until October. 

When the drift has passed through 
the No. 3 ore body, consideration will 
be given to raising a shaft in this sec- 
tion, This would be followed by-dia- 
mond drill exploration for ore occur- 
rences similar to the No. 8 ore series. 


intruded from even greater depth, 
the likelihood is that values will 
‘again come in, An authority on the 
Mysore district in India has the firm 
conviction that this will be the case 
and that Kirkland Lake ore will per- 
haps be better than ever at greater 
depth. 

Expense Was Mysore Problem 

While the mines in the Mysore 
area were carried through the blank 
horizons, the expense was @reat and 
none of the mines was under the 
same ownership when the problem 
was finally solved. Kirkland Lake 
should not suffer similarly. Cana- 
dian . mining’ companies ‘keep a 
strong liquid position and a big shaft 
sinking programme is something 
that need not be feared. Technique 
of mining under rock blast condi- 
tions has improved greatly the last 
few years and the problem of m 

at depth can now be tackled 

uch more efféctively than would 
have been possible only two years 
ago. 

If ore values are really soing to 
disappear in the main Kirkland 


break, all the companies except pos- |. 


sibly one—Teck-Hughes—will carry 
the ore search to depth, it is be- 
lieved. Mine managements at the 
property are known to want to take 
a look still farther down, the only 
question being whether or not di- 
rectors will finance big depth pro- 
grammes. 
Emphasis on Shaft Sinking 

The possibility blank horizons 
may be experienced in Kirkland 
Lake development suggests \ shaft 
sinking be pushed ahead as rapidly 


vas possible. At Lake Shore Mines, 


both shafts are being carried to 
depth whenever feasible. Shafts are 
being extended while there is still 
plenty of ore for milling remaining 
at the upper horizons. 

If further Wright-Hargreaves 
work reveals an unsatisfactory ore 
horizon, around the present. bottom 
level, immediate shaft sinking is im- 
perative even with the supply of ore 
ahead of the mill on the upper hori- 
zons. 


Kirkland Break More important 

Kirkland Lake has a more import- 
ant break than the Mysore area. In 
the Mysore area, values are obtained 
from a single vein averaging only 
four feet in thickness and carrying 
payable values along a length of 
four miles. Yet gold is now being 
mined in the Mysore area at depths 
of well over 8,000 feet despite rock 


McMarmac Debt 
Sharply Reduced 


Steady progress is being made 
in reduction of indebtedness of 
McMarmac Red Lake Gold Mines 
to McKenzie Red Lake Gold 
Mines, The Financial Post is in- 
formed. Debts of $189,000 at the 
end of 1940 are now down to “con- 
siderably less” than $100,000, it is 
said. 


The company’s mill has shown 
ability to exceed rated capacity of 
75 tons daily, averaging as high as 
83 tons daily over the period of a 
month. In spite of metallurgical 
difficulties extraction of 94% has 
been secured. 


Issue of the company’s annual 
report is expected shortly: 


BIDGOOD OUTPUT AT PEAK | 

Recording its highest production 
since Dec., 1938, Bidgood Kirkland 
Gold Mines recovered $46,721 from 
3,369 tons of ore in June for an aver- 
age recovery of $13.87 per ton. In 
the previous month $40,979 had been 
secured from 4,034 tons of ore, an 
average of $10.15 per ton. 


305 days each year 
for over fifty years 
Toronto has endorsed 
The Evening Telegram 


No paper in the history of newspapers 
in Canada has had such unqualified 
and unassailable leadership as has The 
Evening Telegram in its classified ° 
advertising linage for the past half- 
century. Toronto people— who com- 
prise the richest consumer market in 
Canada — recognize its advertising 
value, and, choose it each day in pre- 
ference to other newspapers, with the 
result that it carries more classified or 
“want” ads than any other Canadian 
newspaper, To buyers of display space 
this verdict of the people who bést 
know should be conclusive proof of its 


sales-producing power. 


Undoubtedly 


TORONTO IS A “TELEGRAM” CITY 


THE EVENING TELEGRAM 


Largest Classitied Linage in Canada 


TORONTO 


CANADA 


MONTREAL: E. R. CHOWN, Dominion Severe Building 


bursts and high temperatures. 

The Kirkland Lake area has an 
ore zone that is both much longer 
and broader than Mysore. There is 
not just one but many veins .and 
two chief ore-cafrying sectors close 
together. Chances of this entire zone 
carrying down appear much better 
than even for the Mysore zone. A 
practical mining rule is that on the 
average an ore body or ore zone will 
carry down about the same distance 
the ore “zone has length. If that 
proves true in Kirkland Lake, gold 
values carry down many miles — 
much farther than mining men can 
hope to mine today. 

Kirkland Has the Advantage 

Methods now being used in Kirk- 
land Lake and conditions there will 
undoubtedly allow mining to be car- 
ried deeper than in the Mysore. 


ing Kirkland Lake usually carries much 


more gold pér vertical foot than the 
Mysore field with its $12 millions a 
year output. The expense of carry- 
ing operations to greater depth is 
accordingly not nearly so great a 
strain in Kirkland Lake. 

Both camps have made some pro- 
gress in handling rock bursts but 
realize they will continue to be en- 
countered at depth. As far as rock 
temperatures are concerned, Kirk- 
land Lake is eminently better placed 
than the Mysore area, The mines in 
Mysore’s Kolar field have tempera- 
tures up to 130 degrees Fahrenheit 
and adequate ventilation is a prob- 
lem, One of the deepest mines has 
installed an air-conditioning plant 
that cools air with an incoming tem- 
perature of 73 degrees Fahrenheit 
down to 40 degrees. This plant has 
resulted in a considerable reduction 
of air temperatures with a corre- 
sponding increase in efficiency at 
depth. 

Blank Levels Before 

Even in Kirkland Lake, blank ore 
horizons have been encountered 
with ore coming in lower down. This 
was the experience of Teck-Hughes 
which found ore again in deeper 
work, Investors will remember too 
how Wright-Hargreaves languished 
in the doldrums years ago when ore 
conditions-at an upper horizon were 
not so satisfactory. Perhaps the 
main mines may now be on the 
brink of a blank horizon. , 

The answer to the situation is 
locked with the future. Perhaps the 
values will be found pinched in the 
main sector of the Kirkland Lake 
property in the neighborhood of the 
Lake Shore - Wright-Hargreaves 
boundary. Years may be required 
to tell the full story. 

The two ingredients of future suc- 
cess are available fortunately. Plenty 
of money is in company treasuries 
and there is ore to keep mills going 
for years while work gradually pro- 
ceefis to depth. 


THE BEST YOU CAN BUY 
FOR YOUR PIPE... TRY IT 


23: 
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HERES SOMETHING ABOUT IT LIKE 4 


MORRIS KIRKLAND CREDITORS 

At the first meeting of creditors of 
Morris Kirkland Gold Mipes, East- 
ern Trust Co. was appointed trustee 


along with five inspectors, George 


Lamontagne, D. H. Miller and A. L. 
Haskell. 


Inquiries invited regarding Canadian Industrial and 
Mining Investments. We specialize in the Dividend Pay- 
ing Gold Mines and in new gold mining properties under 
present active and encouraging development. - \ 


A. E. OSLER & COMPANY 


Established 1886 Members The Toronto Stock Exchange 


Osler Bldg., 11 Jordan St. Phone ADelaide 2431 
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| : Perfected Product of Scottish Skill 


Underneath the cover of white Balata is a 
layer of “live” rubber. It's made by s 
eombination process of hand and mechanical 
winding that gives the ball greater resiliency 
and insures the absolute sphericity essential 
for. straight flight and true putting. A 
special Unit-Weld process actually welds the 
cover and the winding of the ball so that the 
two cannot be separated. The “‘anti-fric- 
tional”, supercharged core is in dead true 
eentre—gives perfect balance and flight. 
It All Adds Up To 
Greater Distance! Greater Accuracy! 
Greater Controllability! 


NORTH BRITISH RUBBER 
284 King St. West - - : 


14 separate inspections guard the 
quality of the world's finest ball. 


‘NORTH 


IMPORTED FROM SCOTLAND 


BRITISH 


CO. LIMITED : 
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TUBULAR SECTION strongest known 


per pound where stresses occur in 
all directions and for tortional stress. 
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This simple fact can 
do big things for your 
production methods 


A 3 inch diameter tube has the strength of a 2 inch 
solid bar, yet with only 60 percent of its weight! 
More and more practical men are now realizing the 
possibilities of saving in weight and cost that lie in 


greater use ef steel tube. Are you? 


This awakening “tube-consciousness” on the part of 
industry in Canada is showing surprising results. 
Lighter yet stronger equipment for doing jobs is 


cutting down 


labour. Manufacturers are re-design- 


ing for. smoother, better looking products, with 
greater usefulness to the buyer. These advantages 
show up inevitably in the final reckoning in’ the 
shape of greater profits. 


. *For advice on the best application of Steel Tubing to 
your product or process, write us now. 


Sesh 


ae ote 
ae 


Wood: LOCK 


STANDARD TUBI 


COMPANY LIMITED - 


W. Morris, F. D. Paterson, Albert . 
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Gerald D. Sanagan is a partner 
in the Toronto legal firm of 
Wickett & Sanagan, and has spe- 
cialized in taxation problems. 
Below he in ets for readers of 
The Financial’ Post the major 
changes outlined in the latest ex- 
planatory brochure of the Do- 
minion Income Tax Branch on the 
Excess Profits Tax Act. 


By GERALD D. SANAGAN 


The new explanatory brochure, on 
the Excess Profits Tax Act as 
amended: clearly brings out the 
basic aim of the changes: To remove 
inequalities of assessment and not 
to lessen the burden of the tax gen* 
erally. 

As the Hon. J. L. Ilsley, Minister 
of Finance, explained? 

“The changes are in the nature 
of improvements in the structure .of 
the legislation for the purpose of re- 
moving inequities and anomalies 
and to simplify and expedite ad- 
ministration. The changes proposed 
are not intended and will not re- 
sult in any general relief from the 
weight of the excess profits tax.” 

But whether the amendments will 


remove all inequities is yet to be} 


seen. ; 
Determining Standard Profit 
The changes relate chiefly to the 
determination of basic standard 
profits. That, after all, is the crux 
of the whole Act. For upon standard 
profit depends whether excess 


_profits tax is paid, and if so, how 


much. 

The tax payable under the new 
Act is either 75% of the excess of 
profits over standard profits, or 22% 
of the profits, whichever is the 
greater. The minimum rate for in- 
dividuals is 12%. This, of course, is 
in addition to normal Dominion and 
provincial income tax rates. 

According to the new explanatory 
brochure an incorporated taxpayer 
must earn over 55.69% in excess of 
its standard profits before it is sub- 
ject to the 75% rate. An unincorp- 
orated taxpayer must earn over 
25% in excess of his standard 


W. E. N. BELL 


Taxation & Insurance 
’ Consultant 


505 Metropolitan Bidg., Toronto 
AD. 5457 


a 


SYSTEMATIC 
SAVING BEST 


Determine the amount of 
money you intend to 
save, and budget your con- 
trollable_ expenses accord- 
ingly. We'll help you. 
Open a Savings Account 
with us. Your money will 
be available at any time it 
is required. When you sub- 
scribe to a war purpose ora 
government loan, issue your 
cheque and keep within 
your budget. 


CANADA 
PERMANENT 


Mortqage Corporation 


Heed Office, 320 Bay St., Teronte 


Assets Exceed $67,000,000. es 
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- 
profits before he is subject to the 
75% rate on excess 

Preliminary 


fiscal 

the calendar year, past profits must 

be apportioned on a day to day basis 

to convert them to a calendar basis. 
Before this is done, however, cer- 

tain other adjustments are to be 

made: 


1. Adjust the standard profits to 
the basis of a fiscal period com- 
parable in length with the fiscal 

, period of the year of taxation. If 
the taxation year is a 12-months’ 
period, but the average length of 
the standard years (1936-39) was 
10 months, then the standard 
profits would need to be adjusted 
by taking twelve tenths of the 
average profits in the standard 
years. \ 

2. Adjust the standard profits by 
adding 7%% of any capital in- 
crease to the profits of the standard 
year or years when it was not em- 
ployed. If the capital was de- 
creased during the standard period 
the 7%% is subtracted, but in the 
case of a corporation, only if the 
decrease in capital was accom- 
panied by an equivalent reduction 
of capital stock. 


.The brochure illustrates this ad- 
justment by a possible case in 
which new capital was added at the 
end of 1937. The profits of 1936 and 
1937 would here be adjusted wup- 
ward by adding 7%% of the new 
capital which was put into the busi- 
ness as at the beginning of 1939. 
This assumes that the new capital 
remained in the business and was 
used in the taxation years. 

The brochure points out that 
profits do not constitute additional 
capital in the year earned. They 
must be retained as capital at the 
beginning of the next year to quali- 
fy as capital of this succeeding year. 

Converting to Calendar Year 

Having made these adjustments 
to cover changes in capital and 
fixed periods, the next step is to 
convert the profits of the standard 
period fiscal year to the calendar- 
year basis, if required. 

If a fiscal year ends Jan. 31 in 
each of the years 1936-39, then 
profits for the calendar year 1936 
would be 31/365 of actual profits for 
the fiscal period ending Jan. 31, 
1936, -plus 334/365. of actual profits 
for the period ending Jan. 31, 1937. 
Similarly profits can be converted 
to a calendar year basis for the 
whole period. 

When this has been done, if the 
profits in any one year are less than 
50% of the average of the other 
three years, this year may be 
omitted. The average of three years 


has an ugduly small standard profit, 


| resulting in the application of the 


added at the beginning of 1940 and 
therefore not in the standard period. 
But $8,000 was added in the stand- 
ard period and therefore 74% 


profits for the fiscal period ending 
June 30, 1936, and so on as follows: 


The next step is to convert the 
fiscal years to calendar years 1936- 
39 inclusive, by apportioning on a 
daily basis as follows: 

Year 


1936 ..+0006 
184 
—— of $2,787 = 934 $1,730 
549 — 


1937 eeeereee $1,953 
$5,375 


1938 ereeeeee 
, $10,000 


illustration above the 
profits for the year 1936 were only 
$1,730, or less than 50% of the $5,741 
average of the: other three years, 
and therefore the standard profits 
are $5,741. 

If the business continued.to make 
and plow back $10,000 a year, the 
standard profits for 1940 would be 
adjusted by adding 742% of $10,000 
for the capital increase as at the 
beginning of 1940: The standard 
profits would then be $5,741 plus 
$750, or $6,491. In round figures we 
have a standard profit of $6,500 in 
a year in which actual taxable 
profits were $10,000. The excess 


365 
549 


75% .rate, ‘several courses are still 


open: 
1. In the case of a business de- 
period, 
may. pute stand- 
at such amount as he 


of the amount of capital 
business at the 


‘in the years 1936-39. The taxpayer 
is instructed: P i 

“The initial calculation of his 
standard’ on such a basis is to be 
made by him when he files his 
return. . . . The Minister is given 
the right to refer any case to the 
Board of Referees where he con- 
‘siders the taxpayer’s estimated 
standard of profits to be too high. 


profits tax would therefore be fig- |. 


ured as follows; 

At the 75% rate: ~ 
Profits ee 
Less: Standard profits ...cecees 


Excess profits cece 
Less: Income tax at 18% «sees 


Subject Pp ee are eeeee 

E.P.T. at 75% 
At the 22%. ratet 

On $10,000 

tActual rate for 1940 is 12%, 
be 22% thereafter. 

The tax calculated at the mini- 
mum rate is greater than that at the 
75% rate and therefore the mini- 


mum rate applies. In other words, 


Your Investments 


What We Do: 
1, Give information on: Canadian 
securities to Financial Post sub- 
scribers, 


2. Publish anonymously 
general interest. . 


3. Supply facts rather than opinions. 


letters of 


What We Don’t Do: 


1. Answer enquiries ‘of non-sub- 


3. Reply by telephone or telegraph. 
4 Select list of securities; express 


Three-cent stamp and address label from subscriber's copy of The 
Financial Post must be englosed. Address letters to The Financial 
Post, 481 University Ave., Toronto 2. 


Eastview 


Please inform me as to the date 
of default of the Town of Eastview 
and the interest settlement allow- 
ed in the current reorganization 
plan. 

Actual date of default of the town 
of Eastview is best taken as of May 
1, 1934, as this was the last date on 
which the town paid its coupons. 
From 1931 on, however, payments 
were sometimes late, and although 
payment on these coupons was ar- 
ranged, many of the debentures out- 
standing still carry these coupons 
as they were not presented for’ pay- 
ment at the time such payment was 
arranged. 

Under the reorganization plan all 
coupons up to and including May 1, 
1934, will be paid in full. In the fol- 
lowing period up to December 31, 
1940, arrears of interest will be paid 
at 30% of the contract interest rate. 
If the bond matured prior to the end 
of 1940, interest for the period fol- 
lowing maturity will be calculated 
at 4%% and 30% of this amount will 
be paid. For this purpose interest is 
calculated at simple rate and no in- 
terest on interest allowed. To arrive 
at the proper amount of interest to 
be paid the various coupons should 
be added together and 30% of this 
amount will be paid, plus 30% of 
the interest applicable to the period 
following maturity and prior to Dec- 
ember 31, 1940, for which period, as 
stated above, the interest will be at 
the rate of 44%. 


Speculative Westerns 

When' would you say that bonds 
of the Western Provinces, particu- 
larly Alberta, entered the specu- 
lative class? 

With regard to the investment 
standing of Western Provincial 
bonds, we would suggest that to the 
most conservative type of investor, 
the wheat problems of early 1930’s 
placed the bonds of the three Prairie 
Provinces in the speculative category 
as early as 1930 or 1931. But the more 
general awakening to the specula- 
tive nature of these bonds became 
apparent in 1935 with the election of 
Premier Aberhart of Alberta. Some 
weakening of the bonds of Alberta 
and a less noticeable softening in the 
other Prairie Provinces occurred. It 
was at first thought by many that it 
would be impossible for a Canadian 
province to default on its obligations, 

In 1936, when Alberta actually de- 
faulted, the big drop in Alberta 
bond prices occurred and by summer 
of 1936 there could be little question 
as to the speculative nature of the 
bonds of Alberta at least. 


Steep Rock 


Nothing has been seen in your 
columns on Steep Rock Iron 
Mines in recent weeks, Has there 
been any change in the situation 
since you last reported it? 

Following completion of a supple- 
mentary drilling programme, two in- 
dependent American iron experts 
have issued a report on Steep Rock 
Iron Mines suggesting favorable pos- 


ered to Meet Needs in 
Shelburne County 

From Our Own Correspondent 
MONTREAL.—Because of expan- 


* Brochure sion of government defense projects 
tains instructions as to complet- | in Shelburne county, the Nova Scotia 


»BE SEE 28% 


pressed business of a new busi- 
ness, the Minister may be satisfied 
that.a capital-standard basis is in- 
applicable and would result in un- 
justifiable hardship, extreme dis- 
crimination or jeopardy to the 
-continuation of the business. In 
this event the Minister may direct 
that the Board of Referees ascer- 
tain the standard profits on some 
basis other than capital. This would 
consider the standard profits of 
taxpayers in similar circumstances. 


Power Commission is giving consid- 
eration to construction of a second 
generating power station .on the 
Roseway River to cost several hun- 
dred thousand dollars. 

The present Roseway System oper- 
ated by the Nova Scotia Power Com- 
mission is situated two miles from 


the town where a few years ago fol-|{ 


lowing the sale of the old power plant 
by the town of Shelburne a modern 
generating station was installed by 
the Commission. 


Hooked up With Mersey 


A few. years later this plant was 
hooked up with the Mersey develop- 
ment with surplus power from each 
end of the circuit going to supply 
the needs of each in times of low 
water. 

A total of 2,500,000 kilowatt hours 
is the average output of the present 
system each year. This power goes 
to supply the towns of Shelburne and 
Lockeport and rural communities to 
the east as far as the county line and 
to west as far as the Port la Tour 
district. 


ace 
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an estate 


so that all concerned receive impartial treatment, 


Appoint Montreal Trust Company 


Your. Executor 


MONTREAL TRUST COMPANY 
Montreal Trust. Building 


61 Yonge Street 


Toronto 


J. ¥F. HOBKIRK,. Manager 


J. P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
W. F. HOUSTON, A.C.A. 


CHARTERED ACCOUNTANTS 
KIRKLAND LAKE 


TORONTO 
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DEPOSITS ACCEPTED 


D DEBENTURE & 


LONDON, CANAD, 


Established inp 


5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1940), $12,147,569 
Reserve Fund, $2,400,009 


Capital (Fully P. aid) ’ $2,000,000 


‘without 


“Yes, Crane shares a big 


With public attention focussed on gasoline 
and the urgent need for its conservation, the 
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Valves and fittings made with special alloys 
.are oftentimes needed, as well as valves 


By ARTHUR D. 
Staff Writer, The F 


Textiles are. war ' 
as much s0 as explosi 
Soldiers must be 
today’s army of spe 
they must have spec 
They must\have 5 
on, sandbags for ee 
chutes to save airme 
All these and many 
among the products 
dian textile industry 
since the war started 
example of a pea 
which has turned i 
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So far the Canadia 
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worth of war orders 
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$40 millions went to & 
dustry for cloth and 
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factories, Well over 1 
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Millions For Bri 


This does not inc] 
dollars worth of busi 
cotton mills from Bri 
for heavy duck, tire 
many other items. Na 
large. orders from 
working‘on war cont 

The output of the 
is ‘one which has to 


Camouflaged anti 
but it is being turii 


importance of Canada’s oil refineries and 
distributing plants stands out. in bold relief. 
Theirs is a vital wartime responsibilty for 
without their output our planes would 


for tank cars, sea-going ‘tankets and tank 
trucks. Crane makes them all, as part of 
the more than 30,000 varied units from 
‘, which all indusery is supplied. 


sibilities. Hugh Roberts, a geologist, 
and W. H. Crago, an engineer, give 
their opinion that the Steep Rock 
deposits are deep-seated in character 
and that the extreme uniformity of 
ore values secured in drilling is of 


- MeColl-Frontenac 
What comment have you to 

make on the present position of 

McColl-Frentenac common shares? 


The moment you open the 
welcoming door of your 
room at the Mount Royal 
Hotel you are greeted by 


*CRANE 4-POINT WAR PROGRAMME 


First, to supply all: Canadian in with 


McColl-Frontenac Oil Co. reported the valves, fittings and fabricated piping vital 


all the luxury and creature 
comforts which orly the 
greatest metropolitan 
hotels can provide. Room 
rates are very reasonable; 
from $3.50 single; from 
$6.00 double. 


COME TO THE 


MONTREAL 


sales volume in 1940 was by far the 
largest * its history and operating 
profit increased from $3.4 millions 
from the 1939-40 fiscal year to $3.7 
millions in the 11 months period end- 
ed Dec 31, 1940. Net profit for the 
11 months period amounted to $1.1 
million, compared with $1.3 million 
in the preceding 12 months. This de- 
cline was due, apart from the shorter 
fiscal period, to an increase of $292,- 
397 in income and “excess” profits 
taxes. The common stock showed 
earnings of 60 cents for the 11 months 
period, against $1.05 in the full 1939- 
40 fiscal year. 

The oi ‘industry in Canada has 
been placed under supervision of an 
oil controller and imports of crude 
petroleum, refined gasoline, lubricat- 


ing oil, ete., from non-Empire coun- | lic, 


tries are subject to permits. In ap- 


pass on entirely increased labor and 
material costs in selling prices of 
petroleum produeta, 


far-reaching importance. Mr. Rob- 
erts states in a letter accompanying 
the report as follows: 

“Anticipating a resumption of ex- 
ploration from the ice during the 
winter 1941-42, and having in mind 
that which has already been made 
plain.by previous exploration, I be- 
lieve that work on diversion of the 
waters of Steep Rock Lake may be 
quite properly started during the 
summer of 1941. The expenditures 
would be made without fear of fi- 
nancial loss, at a fitting.time, and as 
part of th 
this place to the opening of mines.” 

It is understood that the manage- 
ment is now giving consideration to 
“ways and means” to implement a 
programme such as that recommend- 
ed. No details have been made pub- 
- er, as to what form the 

take. Rumor 
had it wane ied 
by U States steel and iron in- 
) Rock has been classified as 
war industry, according to Hon. 

i a letter to Port Arthur 


t finances may be provided 


to its o ion. 


Second, to utilize our plant capacity to the 
utmost in filling the Government's munitions 


requirements. 


Third, to furnish plumbing and heating mate- 
tials for army camps and workers housing. 


These three must take precedence 


ee 


Fourth, as in , to 
te plumbing and heatin 
P 8. 8 


health with a 


equipment for home and insti 


lants and Crane’s workers are 
h into this four-fold task. It is 
to Canada’s all-out war effort, 


Crane’s four 
ons es 


the nation’s 


i 


be grounded, our mechanized afimies 
immobilized, our fleets laid-to. 

These plants above all others de- - 
pend on Crane valves and fittings and 
fabricated pipe to control and convey 
the crude petroleum, often at unusual- 


temperatures, through | its 


endless processes of refining to its 
emergence as fuels and lubricants. 


CRANE 


CRANE LIMITED; HEAD OFFICE: 1170 BEAVER HALL SQUARE, 
Branches and Warebouses im 18 cities im Canada and Newfoundland 


Yes, Crane’ makes valves and fit- 
tings to control.and regulate the flow 
of oil, gas, steam, air and water of 
which all motive power depends! 
Supplying these vital units to ships 
and’ .tailways, chemical and power 
and ordnance . 
plants and to industry generally, is ” 


plants, . dtmament 


part of out national* job. 
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Crane Limited, Montreal, Que. * Port Hope Sanitary Mfg. Co. Ltd., Port Hope, Ont. * Canadian Potteries Limited, St. Johns, Que. * Warden King Limited, Montreal, Que 
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Textile Industry 


Vol. XXXV 


Member of Audit Bureau of Circulations 


By ARTHUR D. ELLWOOD 
staff Writer, The Financial Post 


Textiles are war materials, almost 
gs much sO as explosives or guns. 

Soldiers must be clothed, and in 
today's army of specialized services 
they must have specialized ‘clothing. 

They must have blankets to sleep 
on, sandbags for protection; para- 
chutes to save airmen’s lives. 

All these and many more have been 
among the products which the Cana- 
dian textile industry has turned out 
since the war started. It is a perfect 
example of a peacetime industry 
which has turned its capacity and 
production ability to war. ae 

So fat the Canadian textile indus- 
try has received about $68 millions 
worth of war orders and has deliver- 
ed about 90% of these. Upward of 
$40 millions went to the woollen in- 
dustry for cloth and knitted goods 
and about $24 millions to the cotton 
factories. Well over 100 plants in vil- 
lages, towns and cities have shared 


this work. 


Millions For Britain 


This does not include millions of 
dollars worth of business received by 
cotton mills from British government 
for heavy duck, tire fabric, yarns and 
many other items. Nor does it include 
large orders from other industries 
working on war contracts. 

The output of the textile industry 
is one which has to be continually 


replaced. Uniforms wear out; blank- 
ets, tents and other equipment all 
have a very limited life, especially in 
the army or navy. © 

Thus the Canadian textile industry 
can expect continuing orders with 
perhaps increasing emphasis on re- 
placement as Canada’s ermed forces 
grow in number. 

Many new products have been 
made by the Canadian textile indus- 
try over the past. year, or at best 
they had + not been ‘manufactured 
since the last war. Powder bags made 
from silk waste; anti-gas cloth; 
camouflaging netting for gun em- 
placements and other uses; airplane 
fabrics; parachute cloth and cords are 
a few examples. 

There was no early preparation for 
such. business. Practically no pro- 
visions had been.made in Canada in 
Sept. 1939, for the extraordinary 
needs for clothing’ and textile mater- 
ials. There was a piling up of orders 
and some delay in the early days in 
equipping of the armed forces of 
Canada. This has been overcome now, 
thanks: largely to a system of spread- 
ing orders, designed by the industry 
itself, in co-operation with the de- 
fense .and .supply . departments . at 
Ottawa. ' 

Moreover, it should be remem- 
bered that the textile industry has 
produced. this: $60 millions of war 
output without seriously disturbing 
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its ordinary civilian production: Cana- 
dian men, women and children have 
not lacked for clothing, nor have 
they ‘been restricted in any marked. 
Way in what they can gét. 
Physically, since the war, military 
orders have accounted for 14 million 
yards of woollen goods and nearly 
2 million blankets. The cotton indus- 
try has received orders for over 50 
‘million lb. of various products, in- 
cluding those from the United King- 
dom and Empire sources. Orders for. 


over half a million yards of parachute. 


silk and accessories have been placed 
with silk mills. Of ‘this impressive 
total, well over $60 millions worth 
has been actually delivered. 


Million Dollar Orders 


In the woollen industry, companies 
which have received orders for over 


$1 million each include Barrymore’ 


Cloth Co., Dominion Woollen & Wor- 
steds Ltd. Paton Manufacturing Co., 
Slingsby Manufacturing Co., Ayers 
Ltd.; Mercury Mills Ltd., Eaton Knit- 
ting Co., Geo, Pattison Co., Bates & 
Innes Ltd., and Penman’s Ltd. 

In the cotton industry, Dominion 
Textile Co. and its subsidiaries have 
supplied about 60% of the require- 
ments. But Canadian Cottons, Hamil- 
ton Cotton Co., Cosmos Infperia] Mills 
Ltd., W. Robinson & Son Converters 
Ltd. and Zephyr beoms & Textiles 
Ltd. have made large contributions. 

Among the secondary textile indus- 
tries the garment and other manufac- 
turers have received tremendous 
orders. More than $1 million each 
has been placed with T. Eaton Co., 
Tip Top Tailors Ltd., S. S. Holden 
Ltd., Montreal Suspenders & Umbrel- 


las Ltd., Workman Uniform Ltd. and . 


Woods Mfg. Co. Altogether about 150 
different concerns in the. garment 


. manufacturing and other secondary 


Camouflaged anti-gas cloth is a new product for Canadian textile mills 
but it is being turned out in large quantities. This machine’ is in the 
Magog plant of Dominion Textile Co. 


textile industries have received 


orders. 


Making Parachutes 

Before the war Irvine Airchute 
Ladd. at Fort Erie, Ont., supplied Can- 
ada’s needs for parachutes, using im- 
ported silk fabrics. but cords and 
accessories made in Canada. It was. 


- not until June, 1940, that the increas- 


ing tempo of the Empire air training 
scheme and the ‘new situation de- 
veloping jn the war brought an urgent 
need for more parachutes. A year ago 
first orders were given for parachute 
silks to Canadian mills. British 
American Silk Mills Ltd., Grout’s 
Ltd., and Slingsby Mfg. Co. led in this 
new line. Belding-Corticelli Ltd. has 
been producing parachute cords since 
before the war. 

With the Irvine Airchute plant, and 
a new one established in the summer 
of 1940 by Switlik Canadian Lid., 
actual parachute production last 
November was at a rate of 500 a week 
and capacity twice that, according to 
Hon. C.D. Howe, Minister of Muni- 
tions and Supply. 

All raw silk for parachutes comes 
from Japan. It is said that a year’s 
supply. has been stocked in Canada by 
government authorities. Some experi- 
ments with substitutes are going on 


_and the National Research Council is 


considering the use of rayon and 
nylon to replace the silk in the 


canopies, nylon’ and cotton for the 
shroud lines, nylon for sewing thread 
and cotton to replace linen for the 
harness, These substitute materials 
could be increased in output and could 
replace raw silk, if the Japanese sup- 
ply were cut off, itis said. 


Rigid Speaifications 


Army specifications are rigid and 
the result of study and research to 


Zealand in producing this wool, 


Empire is assured of good supplies, . 


A stock is available in Canada, said 
to be the equivalent of an estimated 
year’s needs. ‘ 


Raw cotton, the industry’s other 
major material, is in ample supply 
with more available at any time from 
the United States, Brazil or other 
sources. 


The war has meant more than 
direct war orders to the Canadian 
textile industry. It hes seen civilian 
demand rise steadily. It has had to 
face short supplies’ of certain ma- 
terials. “Government restrictions have 
been placed on others. Its dyestuffs 
and chemicals are more costly, as is 
its machinery. 


Cutting Off Raw Silk 


An outstanding example are the re- 
strictions placed on imports of raw 
silk placed by the Canadian Govern, 
ment. Women’s hosiery has long been 
the greatest user of raw silk in Can- 
ada. When imports of raw silk were 
placed under license, it was also 
stated that gradual reduction in the 
amount used by the hosiery mills 
must be carried out. In March, April 
and May this year, the amount used 
was 25 per cent less than the standard 
amount; June, July, August and Sep- 
tember ‘see the amount. reduced ‘by 
50 per cent and for the balance of the 
year a cut of 60 per cent is to be re- 
quired. ; 

This has made it necessary to find 
substitutes as women still wear stock- 
ings. One of the substitutes is nylon, 
a development of the DuPont inter- 
ests in the United States. But Canada 
is only permitted about 70,000 Ib. of 
this annually this year, and when 
the new plant of Canadian Industries 
Ltd. starts to make nylon, late this 
year or early next, it will not make 
available more than 300,000 lb. Can- 
ada’s normal consumption of raw silk , 
would be about 2.5 million lb. annu- 
ally. Next year, with a restriction to 
not more than 40% of standard, or at 
most 1 million Ib., and with not more 
than 400,000 Ib. of nylon to be avail- 
able from all sources, there would 
still be at least 1 million Ib. of silk 
for which substitutes must be found. 
Cotton and rayons of various kinds 
are used. 

The highly developed machines 
which make full-fashioned hosiery 
limit the fibres: which can be sub- 
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10c a Copy} $5.00 & Year 


cate 
_ 


es LOL LO 


Facial 


nadian F ighting Forces 


ee 


viscose is then extruded from spinnerettes such as the one shown above, directly into the fixing solution. 
There it coaguictes, later to be dried and spun into rayon. 


stituted for silk. England has been 
a source of one form of rayon, the 
Bemberg yarns,.which have been ex- 
tensively used. Courtaulds are just 
about ready to.introduce to the Cana- 
dian market a rayon yarn which can 
be used in the full-fashioned hosiery 
knitting machines. The Courtauld 
people have done considerable experi- 
menting with the new rayon yarn and 
are understood to have it about ready 
for use and in fairly substantial quan- 
tity. 

The textile industry’s consumption 
of dyestuffs rose about 40% in the 
first 18 months of war. Supplies from 
Germany were cut off at the outbreak 
of hostilities and other well-known 
types from Switzerland and France 
were no longer available late in 1940. 


Today the textil@ industry was not 
faced with the critical situation which 
it met when a similar shortage of 
supplies developed in 1914 to 1916. 
The United Kingdom and the United 
States have developed a dyestuffs in- 
dustry which ranks high, and produc- 
ers in these countries are supplying 
Canadian requirements. The cost is 
higher. For example, an 11% prem- 
ium on U. S. funds and a special 10% 
import duty have all contributed to 


(Continued on page 18; col. 4) 
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A new synthetic material, nylon is used to make 


: the sheerest of women's hosiery. 


Canadian Industries Lid, 


Textile’s Tax Bill Trebled 


Canada’s textile industry, going all 
out on war, orders, last year had the 
highest revenues in its history. But 
profits fell below 1939 in many cases. 

Gross income of the 28 leading oper- 
ators aggregated $25.7 millions, as 
against $17.6 millions the year before. 

Notwithstanding this return, 14 
companies reported lower share pro- 
fits than in the previous year, chiefly 
because of higher taxes. 

Last year the tax bill of these 28 
companies amounted to over $10.7 mil- 
lions, as against less than $3.3 millions 
the year before. 

On balance operations in 1940 were 
profitable. Though taxes took 40% of 
the total income of the operators, 
nevertheless the working capital posi- 
tion at $47.6 millions shows that these 
28 companies, after peyment of divi- 
dends, etc., were able to better their 


_ position by nearly $2.6 millions over 
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gas equipment. 
Photo, Public Information, Dominion Government. | | 
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1939. 

Throughout the past year there was 
a wide demand for textile goods in all 
forms. Many of the plants were en- 
gaged almost exclusively on war work. 
All shared in it in some form or other. 

While imports constituted a factor 
in the domestic market, still the de- 
mands were so great that the Cana- 
dian industry was able to operate all 
tut. 

This brought down overhead costs 
to a point where much of the increased 
cost of raw materials, wages, etc., 
could absorbed by the manufac- 
turer, As a result the price level of 
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textile products was kept well in hand, 

The financial returns of the indi- 
vidual manufacturers do not show any 
major trend. The sharp increase in 
gross went a long way toward absorb- 
ing the heavily increased taxes. Where 
share earnings declined, the drop from 
the previous year’s return was not so 
great as to impair the operator’s abil- 
ity to pay dividends. 

Following are comparative earnings 
results of various companies: 


Profits Reduced 
Earnings per Share 
"1940 *193) 


Can. Celanese 

Can. Converters... 
Can. Cottons ... 

Dom. Textile , 
Guelph Carpet 
Harding Carpets ... 
Monarch Knitting .... 
Montreal Cottons . 
Riverside Silk ..., 
Supersilk Hosiery 

Tip Top Tailors .... 
Wabasso Cotton . 
Woods Mfg. 
York Knitting .. Vs 
Profits Increased 
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fiscal year closest to calendar year. 
Then there is the question of spe- 
cial inventory reserves. That these 
are necessary is recognized by the 
Government in framing its Excess 
Profits Tax Act. Textile companies 
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deal in commodities whose prices are 
determined by influences over which 
they have little control.. They know 
how fleeting are inventory profits 
when a period of deflation comes as 
is feared after the war. Thus- they 
set aside a portion of wartime earh- 
ings to cushion the possible postwar 
price drop. How important this is 
is clear from a few examples. 


Dominion Textile Co. reported a 
drop in share profits from $7.70 to 
$5.66. On: the other hand this com- 
pany set up a special inventory re- 
serve in 1940-1941, which, if included 
in profits, would have brought share 
earnings to a higher level. 

An outstanding example along these 
lines is Woods Manufacturing Co., 
which showed a deficit of $3.a share on 
1940 operations, as against a deficit of 
47 cents the year before. Last year this 
company incredsed its depreciation 
charge from $73,425 to $119,096 and its 
inventory reserve from $42,000 to 
$180,955, an over-all gain of $172,626. 

Had Woods Manufacturing made the 
same deductions for depreciation and 
inventory reserve in 1940 as in 1939, 
earnings on the common would have 
amounted to over $7 a share, instead 
of a deficit of $3 a share. What hap- 
pened is shown in the working capital 
position which increased last year 
from $936,582 to $1,171,931. Two other 
companies set up special inventory 
reserves. Harding Carpets allowed 


$77,666 and Tip Top Tailors $150,000. 
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in earning power last year, nine ofthe 
, 28 companies increased dividends on 
their capital stock; two reported de- 
creases and the balance no change, 
A record of the changes follow: 


*PAYMENTS ON CAPITAL STOCK 
Increases 
1939 
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aHamilton Cotton ., 
Harding Carpet .... 
Montreal Cottons .,. 


Wabasso Cotton .... 
York Knitting 
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Canadian Celanese 
Supersilk Hosiery . 
*On common, with exceptions indica 
tOn preferred. 
On preferred arrears. 


The accompanying table setting out 
individual returns of the principal 
operators reveals taxes up 227.4% and 
gross income, before taxes; up only 

(Continued on page 18, col. 4) 
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Primary and secondary manufac- 
tures of cotton have been on an all- 
out basis. since the..war started. 
Orders for the cotton industry, in- 
cluding those from the United King- 
dom and other Empire sources in the 
first 18 months of the war cover 50 
million pounds of duck, drill, shirt- 
ing, tire fabrics, yarns, etc. It is esti- 
mated that plant’ and equipment 
employed on war orders during this’ 
period amounted to around one 
quarter of productive capacity. 

On top of this there was a heavy 
civilian demand which resulted in 
the cotton manufacturers stepping up 
operations from three or four days 
a week to a full-time schedule, with 
day and night shifts. 


Record Quantity Used 

Some idea of the tremendous ex- 
pansion in operations may be gained 
from the fact that in 1940 consump- 
tion of raw cotton amounted to 225 
million lb. This represented an in- 
crease of 49% over the 1939 total and 
52% over the previous record annual 
consumption in 1937. 

War. orders received by the cot- 
ton industry are estimated in value at 
about $24 millions, of which $5 mil- 
lions were placed by the United | 
Kingdom and Dominions. About $16 
millions of this went to the primary 
manufacturers and the balance to 
converters. " 

Dom. Textile in Lead 

Dominion Textile and subsidiary 
companies are estimated to have 
supplied about 60% of the materials 
delivered on account of war orders. 
Cosmos Imperials Mills, Canadian 
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Actually the Canadian cotton in- 
dustry was engaged in war work long 
before waf broke out. As far back as 
June; 1939, Dominion Textile Co. 
accepted an order from the United 
Kingdom Government for over one 
million yards of duck. Cosmos Im- 
perial Mills also received an orderat 
the same time. Part of this order was 
subcontracted to other Canadian 
mills. 

With the ou ofthe war 
much larger rs were placed by 
the U. K., Canadian and other Do- 
minion orders. 


Cover Wide Range 

These contracts have covered a 
wide range of g They cover an 
enormous quantity of tire cord and 
fabric for Canada, South Africa, 
India and Australia to be used for 
méchanized equipment, airplane 
wheels, etc. There also has been a 
heavy production of light, medium 
and heavy weight duck for second- 
ary manufacture of tents, ground 
sheets, kit bags, gun covers, etc. 
Large quantities of coarse cotton 
yarns have been shipped to webbing 
manufacturers and camouflage nets 
have been produced for guns, gun 
emplacements, etc. Then there have 
been vast quantities of white yarns 
for knitted underwear, twisted and 
braided cordage. Further large 
amounts have gone into the manu- 
facture of flannel shirting, khaki cot- 
ton drill for summer uniforms, 
towels, sheets, pillow cases, face 


| cloths, anti-gas cloth, airplane fab- 


Cottons 


Bonds 


Int. Times In 
te Outstand. After Deprec 
8 1940 


% 


Cosmos Imperial Milis: 

Serial GOOG. os 00 cossesscccccvccocess 3 
Dominion Textile: 

Ist Mtge., A Serial 


Do., Series A 
*Years ended Mar. 31, 1941-1940. 

Hamilton Cotton: 
Ist Mtge. & Coll. Tr. Ser. ........++. 


ist Mtge. Sink. Fund 
Montreal Cottons: 
Ist Mtge. Sink. Fund 
*All outstanding in sterling, £75,800. 
Wabasso Cotton: 
lst Mtge., Serial A 


Do., Series A . 


4% 
"Years ended May 3, 1941, and Apr. 27, 1940. 


t. Earned 
Maturity 1939 
1941-50 
1941-49 
1959 


amon} 2% 


187,000 
850,000 
°368,888 


1941-43 
1950 
1943 


si 


1941-48 


1,225,000 
*17.26 
1951 


1,00@gp00 


Stocks 


Earned - 
per Share 
*S4 


Outstand. 
$ 


Canadian Cottons: 
Pref. non-cum., par $100 
Common, par $190 
tYears ended Mar. 31, 1941-40. 
Cosmos Imperial Mills: 
Common, .p.v.'... . 100,000 sh. 
Dominion Textile: 
Pfd. cum., $100 ..... * 
Common, n.p.v. ....... 270,000 sh. 
*Years ended Mar. 31, 1941-1940. 
Hamilton Cotton: 
Pref. cum. conv., p. $30 18,305 sh. 
Common, par $30 20,000 sh 


3,661.500° 115.07 416.00 
2,715,500 12.23 13.48 
2.09 
1,940,600 1104.82 1114.09 
7.03 


7.54 
5.06- 


Diy. . Price Range 
Bate —1940-41— . Last Yield 
High Low Price % 


118% 992 118% 5.1 
120 90 102 5.9 


1939 
£ § 


6.00 
442 
1.92 1.204+.15 31% 19% 23% 
7.00 155 140 151 
7.70 5.00 90% 69 74 


12.00 39 aM 
ail 5.; 4 


35\ 
3.16 oe 


+$1.75 extra paid on arrears in 1941 to date. 


Mentreal Cottons: 
Pref. cum., par $100. . 
Common, par $100 ......... 
Wabasso Cotton: 
mon, n.p.v. 


3,000,000 
69,903 sh. 


-. 3,000,000 11.48 20.75 
4.48 13.75 


"8.13 °8.25 2.00 37 22 
940. 


7.00 120 107 
400 61 55 


"Years ended May 3, 1941 and Apr. 27, 1 


Checking commercial production on the loom against new design, 


/ 


rics, shoe linings, ticking for mat- 
tresses, etc. : 

Because of the modernization cam- 
paign carried out over the past year, 
and also because of additional plant 
facilities and equipment installed 
since outbreak of the war, the cotton 
industry has been able to take care 
of the enormous demands made upon 
it by the war. 


Civilian Market Problems 


This wartime economy has been 
superimposed on the peacetime 
economy. Civilian demands have 
been met promptly, though a situa- 
tion has developed in this connection 
which may give rise to concern later 
on. 
Under a change in the tariff Act, 
the Canadian Government permitted 
free access to Canada of all United 
Kingdom cotton manufactures. This 
has not been of serious consequence 
#8 the Canadian mills, as would have 
been the case. in peacetime, as the 
mills had all the business they could 
possibly handle. But the trouble in 
the domestic situation is that some 
mills have so much war business they 


Courtaulds of Canada 


Salutes 


Courtaulds of Coventry 
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Both are makers of « product 
known for quality throughout the world 


With indomitable spirit, Courtaulds of Coventry 
carries on. Despite the fury unleashed upon them 
from the skies, they are supplying Canad4 with 
increasing quantities of staple fibre for spun 


rayon. 


Here in Canada we carry on the tradition of this 
good name, fortunately in a more peaceful 
environment. Our workers, too, are doing their 
bit. both at their jobs and in subscribing thou- 
sands of dollars to the recent Victory Loan with- 
out interrupting or reducing their War Savings 
contributions. 


CANADA 
LIMITED 


Producers of Rayon yarns 


CORNWALL, ONTARIO 


in @ big Canadian textile plant. 


cannot properly service their peace- 
time customers. The result is that 
this business is gradually going to 
other mills which are not so placed 
and also to importers. It is now being 
suggested that governmental action 
should be taken to afford mills on. 
war work greater protection in re- 
spect to their domestic businéss. 


Material Supply Good 


As far as raw. material  require- 
ments are concérned, the Canadian 
industry has experienced no difficul- 
ties. In other lines of manufacturing 
activity some difficulty has been 
experienced in securing adequate 
supplies due to shipping difficulties 
and actual eurtailment in supplies at 
the source. ’ 


Cotton manufacturers have been 
depending upon two principal 
sources for supplies—Brazil for short 
staple cotton and the United States 
for the balance. The swing to Bra- 
zilian cotton developed two or three 
years ago owing to the saving in- 
volved compared with American 
short cotton. The cost of the latter 
also was affected when the Canadian 
Government imposed a 10% tax on 
all American imports. This new tax 
also applied to Brazilian and Egyp- 
tion cotton. 


Labor Conditions Better 


Labor conditions in the cotton tex- 
tile industry, on the whole, have been 
reasonably ~ satisfactory. Longer 
hours of employment, higher wages 
and cost-of-living bonus have con- 
siderably increased earnings of the 
textile worker. 


Other costs have advanced, the 
result ef which has only partly been 
absorbed so far through increases in 
the selling prices of goods. 


Indications at present are that 
manufacturing operations will equal, 
if not exceed, those of last year. War 
orders in hand are somewhat smaller 
than a year ago, but civilian demands 
continue at a high level. Ifnecessary 
output could be increased above 
present levels by bringing all’ mills 
up to capacity and utilizing new 
plant and equipment installed over 
the past year. There is no lack of 
raw cotton. 


Cosmes Imperial Mills 


Sales and production of Cosmos 
Imperial Mills Limited have been 
maintained in the first half of 1941 at 
the capacity levels in effect during 
1940. The company manufactures 
principally duck cottons and canvas 
fabrics, principally of the heavier 
type used as covering for military 
and naval weapons, etc. Two plants 
are operated, one at Hamilton, On- 
tario, and the other at Yarmouth, 
Nova Scotia. The increased activity 
of 1940 led to installation of Diesel 
engine units at the Yarmouth plant 
and other production changes at that 
division. 

No further additions are planned 
for the present year as present 
equipment is regarded as adequate 
and any increase would involve a 
disruption of current output. In- 
ventories have been maintained at 
satisfactory levels and a certain 
amount of advance buying has as- 
sured the company’s ability to meet 
coming requirements. 

Along with other units in the in- 
dustry, Cosmos has been affected by 
the current high rate of labor turn- 
over, resulting from enlistment and 
a certain amount of shifting to other 
industries. Earnings for 1941, based 
on operating activities, should be at 
least as good as in 1940 when earn- 


». Shareholders have a ved a 
whereby directors pur- 
chase on the open market or redeem 
6% non-cumulative preferred 


The company has maintained a 
strong financial position, with work- 
ing capital amounting to $6,9 mil- 
lions at March 31, 1941. This repre- 
sents an increase of $380,606 from 
the end of the preceding year. In- 
‘vestments, carried at.cost, at March 
31, 1941, were shown at $4.1 millions, 
which included $3 millions of Dom- 
inion and provincial government 
bonds, .. 


7 . . 
Dominion Textile 
- Dominion ‘Textile Co.’s near-ca- 


pacity operations have been extend- | 


ed into the current year, with con- 
tinuance through the remainder of 
the year considered probable. 

In the year ended March 31, the 
company attained the highest level 
of operations in its history. Given 
an impetus by war needs, produc- 
tion far exceeded previous records. 


Candn. Cottons 


Operations of Canadian Cottons 
Ltd. continue in the current year at 
practically capacity levels. Business 
since the current fiscal year started 
on April 1 has been ahead of last 
year and fall bookings have shown 
a satisfactory increasé over last 
year. 

Production for the year ended 
March 31, 1941, established an all- 
time high record. Operating profit, 
however, dropped to $486,339 from 
$526,204. Net profit amounted to 
$571,811, against $585,832. This was 
equal to $12.23 on the common stock, 
compared with $13.48 in the preced- 
ing fiscal year. The drop was more 
than accounted for by increase in 


less and Canadians are clever enough to : 
garments for our armed forces and civilians. 


Dominion Fabrics 
LIMITED 


Manu facturers.of 


TOWELS 
BED SPREADS 
HAMMOCKS 
TAPESTRIES 


- 
DUNNVILLE, ONTARIO 


Basic production of yarn and cloth 
in the grey mills of the company 
totalled 73.7 million lb. Over 100 
million yards of cloth were pro- 
cessed in converting plants. 

The company has participated to 
a large extent in war business. A 


HOSIERY 


Head Office 


Ww 


large part of total production hag 
been consigned either directly o@ 
indirectly for war use. The com 
pany, in addition, has acted as an 
agent in purchase of basic grey pro. 
duction from American mills on be. 
(Continued on page 16) 


SERVING A PURPOSE 


From early times, the nations that advanced in the arts — sanitation, health, 
population and wealth, have been those that fed, clothed and housed themselves. 


. 


Canada could produce many million pues more wool than she does and import 
to fabricate it into attractive comfortable 


Our effort during the days of our oe time, is to knit good Full 
Fashioned and Circular Knit Hosiery. To 
Yarns. To weave good cloths. 


THE CIRCLE BAR KNITTING CO. LTD. 


Qwen Sound and Kincardine, Ontario 


spin high grade Dryspun Botany 


UNDERWEAR > 
For Men, Women and Children 
1859—1941 re 


The only manufacturers in Canada making full fashioned underwear 


This business was started in 1859 in Galt, 
Ontario, by Robert Turnbull, a Scottish knitter, 
who began with two hand-operated knitting 
machines and two employees. This firm now has 
an extensive and modern plant with about two 
hundred and fifty employees. 


~ Robert Turnbull died in 1879, and the business 
was continued and expanded by his son, Charles 
Turnbull, who was ably seconded by his brother 
John: 


In 1890 the firm was incorporated, Robert 
Forbes, well known woollen manufacturer of Hes- 
peler, being the first president. His son, Geotge 
D. Forbes, was president from 1895 to 1934, 


Charles Turnbull was the general manager until 


his death in 1924. 


The two families of Turnbull and Forbes still 
own, entirely, the present business. Robert Forbes 
Auld, grandson of the first president, is now presi- 


dent and general manager. 


The high standards set by the founders of the 
business are still consistently maintained. 


Turnbull’s is sti the only firm in Canada 
manufacturing full-fashioned underwear and usé 
the finest quality of wools obtainable. They alse 
make a full line of popularly priced underwear 1n 
wool, cotton, and wool and cotton mixtures. 


THE BEST IS ALWAYS THE MOST SATISFACTORY 


THE C. TURNBULL CO. LIMITED — 


GALT — ONTARIO 
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he knitting trade in 1941 has been} 
faced with problems of supply rather 
than of increased production. In silk 
hosiery, 1941 started with no restric- 
tions on supply. In March, silk con- 
tent had to be reduced 25% of stand- 
ard; in June, the silk content was 
jowered to 50% of standard, and from 
the beginning of October, silk stock- 
ings will contain only 40% of the silk 
ysed in the standard period. 

Silk Substitution 

To the hosiery mills that has meant 
» progressive need for adjusting 
knitting and dyeing technique to a 

gressively diluted material. 

For natural silk is being substi- 
tuted and blended bemberg and vis- 
cose (two forms of rayon) in the legs 
of stockings, finely spun cotton in 
the tops and feet. Nylon yarn has 

imported from the U.S. Later 
on, nylon will be produced in Can- 
ada, probably not before 1942. To 
date, supplies of bemberg from Brit- 
tain have been adequate, and Court- 
aulds in Canada have adapted equip- 
ment to produce the finer-spun vis- 
cose needed.. Knowledge of coming 
reductions in natural silk content has | 
resulted in advance buying by a! 
smal! section of the consuming pub- 
lic. Together with increased con- | 
sumer demand, this has resulted in | 
production being sold out in advance. 
Hoarding is likely to prove a boom- 
erang, the advance buying of summer 
cclors may prove an unwise decision | 
when winter shades are in. 

The fact that Canadian knitting 
mills as a whole supplied normally 
over 80% of the domestic demand has 
kept them from feeling excessively 
the disruption of normal trade. And 
the fact that with the exception of 
hosiery, military requirements of 
knitted products are largely more ‘in 
the nature of comforts than necessi- 
ties, has freed the knitting plants 
from unwieldy increases in output. 


Cotton Yarns Scarce 


The mills are now feeling the im- 
pact of war requirements in a minor | 
shortage of cotton knitting yarns 
Diversion of cotton spindles to pro- 
duce weaving yarns has come in 1941 
as a result of sharp increases in Gov- | 
ernment orders for various types of 
woven fabrics. As soon as this peak 
production of woven materials is 
passed, the spindles will return to 
knitting yarns, the shortage will be 
over. No shortage of raw cotton ex- 
ists, nor is there a lack of spinning 
capacity, only a temporary diversion. 

Aside from the scarcity of ma- 
terials in the first months of the war, 
the woollen knitters have not experi- 


| 


¥ 
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“Knitters 
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Meet Silk Reductions 


Fibres Successful — Cotton Knitting Yarns Temporarily Short 


| with $30,158 the year before. 


ei 


Chemicals for making rayon are stored in large tanks until piped out to process cellulose fibres. The tanks are filled from tank cars 
which enter on a trestle on the second story. 


enced serious difficulty in obtaining 
supplies of yarn, inventories of wool 
were generally substantially higher 
at the beginning of 1941 than they 
had been a year earlier and in many 
cases have been added to since. 


Earnings of the industry, before 
taxes, appear to be generally main- 
taining the levels of 1940. Outlook 
for the second half of the year in silk 
hosiery will be largely dependent on 
the regularity of shipments of 
bemberg and fine cottons from 
England. By 1942 the Canadian 
industry should be rendered less vul- 
nerable to shipping problems, The 


supply of cotton -knitting yarns' 


pment you immediately 
machinery for textile 


should be restored to previous levels 
in the near future. A problem now 
facing the industry is that of high 
labor turnover as a result of enlist- 
ments and transfer of trained work- 
ers to war industry. This has meant 
training new recruits to the knitting 
trades, dilution of staff with female 
workers. 


Celtic Knitting 


Sales of Celtic Knitting Co. in the 
current year have been at last 
year’s levels. This, however, has 
not been reflected in net earnings, 
because of higher wage costs and 
prices for raw matérials. Lack of 


at your 
in Canada, 


You not only have the assurance that the equipment will give day-in and day- 


out dependable service 


from one source of su y. Canadian General 


of undivided 


on the job, but by 


all your equipment 
benefits 


, you obtain the 
ty and save time and money. 


Experienced engineers, at the C-G-E office nearest you, are available to assist 
you in the selection of equipment best suited to yaur needs. 


NEUEN 
GENERAL £8 ELECTRIC 


man power is having an adverse ef- 
fect on production, which is declin- 
ing in the current year. Outlook for 
the remainder of the year is some- 
what uncertain and are not 
expected to parallel those of last 
year. 


In 1940 the company reported op- 
erating profit of $40,699, and a net 
profit of $12,361. This compares with 
operating profit of $28,053 in 1939 
and net profit of $6,126. Earnings 
on the common stock in 1940 were 46 
cents, against 23 cents in the pre- 
ceding year. 


The company paid an Initial divi- 
dend of 15 cents a share on Sept. 1, 
1929, and none has been paid since. 


The company manufactures wo- 


Generators 
Transformers 

Lightning Arresters 
Switchgear 

Open Screenless Motors 
Loom Motors 


Standard Protected-type 
Motors 


Industrial Control 


Capacitors 


Industrial Heating 
Devices 


Meters 

Instruments 

Wire and Cable 
Wiring Materials 
Insulating Materials 
Lighting Equipment 
Edison Mazda Lamps 


men’s, children’s and men’s silk, 
silk and wool, and cashmere hose. 
The company’s business is almost 
wholly of a peacetime nature as it is 
not equipped to handle war busi- 
ness, Products are in the lower 
price field and prices have been 
maintained. Difficulty has been en- 
countered in attempting to raise 
prices to compensate for higher 
wages and material costs. 


Mercury Mills 


In the first half of 1941, sales of the 


’ As a\result of these high taxes 
stock 


= (Know Value of. 


continue well into the second half 
of the year. 


J. R. Moodie 


Financial statements are not pub- 
lished by J. R. Moodie Co. of Ham- 
ilton.. The company manufactures 
underwear and knitted goods. 

Capitalization consists of 36,000 no 
par value common shares author- 
ized and outstanding, and $412,500 
6% first mortgage bonds due July 
1, 1948. 


Regent Knitting 


Sales of Regent Knitting Mills 
Ltd., manufacturers of woollens, 
worsted and’ knit. goods at St. 
Jerome, in the first quarter of the 
current year were below those for 
the same period last year. War order 
volume decreased but civilian de- 
mand was better. 


In 1940 war orders were respon- 
sible in a large degree for higher 
sales. Plant activity was up 40% 
over 1939, with gross profit increas- 
ing to $636,958 from $420,728. 

Net profit amounted to $115,542, 
compared with $43,597 in 1939. Re- 
serve for income tax of $63,349 was 
provided, against $10,324 in 1940. 

(Continued on page 20) 


wide range of knitted goods pro-|’ 


duced by Mercury Mills Ltd. are up 
about 22% over the corresponding 
period of 1940 and in comparison 
with 1937 are up about 50%. The 
increase in demand this year is 
stated to be almost entirely civilian, 
at least in so far as the first half of 
the year is concerned, Government 
orders are currently somewhat be- 
low last year’s records but are ex- 
pected to increase in the fall. 

The two plants of M 
Mills at Hamilton and Listowel, the 
latter operated by the subsidiary 
P, K, Mills Ltd., are equipped to pro- 
duce a wide range of knitted goods, 
the major part of the output being 
wool, cashmere, and silk hosiery and 
underwear. 

Earnings last year, after allowing 
for taxes at about four times the 1939 
figure, amounted to 177 cents per 
common share. Adjustments of the 
tax in accordance with the depress- 
ed industry classification has been 
applied for, although no decision on 
this score has yet been reported. In- 
creasing labor and material cos 
and the scarcity of certain trimming 
materials may have a somewhat 
adverse influence on. earnings, al- 
though current indications point to 
an improvement in operating profits 
over 1940. 


Monarch Knitting 


Sales of Monarch Knitting are re- 
ported to be rising as a result of in- 
creasing civilian demand. Military 


orders aré reported to be consider- 


Cotton Mills 
In High Gear 


Maintenance of activity in Cana- 
dian cotton mills is indicated by the 
Cotton Institute of Canada’s month- 
ly report of cotton used by Canadian 
mills during June. 

The Institute reports 43,721 of 500 
Ib, gross weight cotton bales open- 
ed in June, compared with 45,183 
bales in May. On the basis of work- 
ing days, maintenance of activity is 
shown. In June last year there were 
41,207 bales used. 

, June O Higher 

The Institute's index of activity 
pose to 177.9 in June from 175.8 in 
the previous. month, while activity 
was up substantially from 161.3 in 
June, 1940. 

The past month was the second 
most active in the current year, ac- 
cording to the index, surpassed only 
by April, when the index stood at 
181.1. 

Following are comparative statis- 
tics of cotton used and index of 
activity: 


Cotten Consumption in Canada 
*Bales Opened 
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Six months .......se+++ 268,002 
12 months eeeeeeeeeeeee eeeee 
*500 Ib. gross bales. . 
Adjusted Index 
(1935-39 = 100) 


January Ce eeeeeeerreeeeee 163.3 
February Seeeeeeereeeeee 
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Leading Hotels 


HARDING CARPETS — 


They know that Harding carpets fill the demand for luxury 
— richness, softness, beauty. They know, too, that Harding 
carpets answer that other important requirement 
durability. 


SEAMLESS AXMINSTER 
AND WILTON RUGS 


as made in the Harding factories at Brant- 
ford are ideal for your Board Room, your 
President's office, your club and your own 
home. They are the pride of the Canadian 
textile industry. 


HARDING CARPETS 


Brantford, Ont. 


TORONTO MONTREAL VANCOUVER 


Nearly 2 Million Blankets blankets. In addition there were 49,- 

To the end of March, 1941, the 000 special white naval blankets and 

woollen industry had supplied Can- 100,000 blankets for internment 
ada’s armed forces with 1,847,127 camps. 


Life Begins with Wages 


Berrone « man can mary «ss estsblish « 


home ; : 


a pay envelope! 


found a family ; ; . there has to be — 


1 


Thousands of skilled workers find employment 
in the mines, mills, collieries, blast furnaces, 
ship yards and allied operations of the Dominion 
Steel and Coal Corporation . ; . and hundreds 
of thousands more depend indirectly on the 
activities of the company. 
Annually, Dosco pays out over $60,000,000 
wages, in taxes, in freight charges, in payments 
and purchases of every kind and degree. Like 
a’ mighty river, this stream of dollars rolls across 
the whole Dominion . : . keeping men employed 
3+» holding homes together . . . building a better, 
more prosperous Canada. 


sil. 


If you are a buyer of steel or its products — or 
of bituminous coal — remember Dosco producis 


more nearly 100% Canadian than any 


similar products available anywhere. 
/ 


DOMINION STEEL AND COAL 


CORPORATION LIMITED 


t AND \Let oo 


¢' Only Producer of 


and Stee! Products in Canada Wholly Self-Sustained Within the Emgire ¢ 5 , 
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$2 
Net profit was po to $7.03 a 
share on the common stock against 


It is expected by the company 
that the current year will equal if 
not exceed last year’s record produc- 
tion. Advancing cost of materials 
and operation and d ution 
charges, which have been rbed 
only partially in advanced selling 
prices, are likely to lessen earnings 
in the current year. 

The company maintained a strong 
financial position in the past year, 
with net working capital increasing 
to $10.3 millions from $9.5 millions. 
Funded debt was reduced during 
the year by $100,000 to $43 millions. 
Inventories increased to $5.5 mil- 
lions from $4.8. millions, while se- 
curities held by the company in- 
creased to $5.4 millions from $2.7 
millions. Increase in liquid assets,, 
however, was largely offset by in- 
creased provision for taxation. 


Drummondville 
Cotton 


Drummondville Cotton Co., owned 
and operated by Dominion Textile 
Co., is one of the most important pro- 
ducers of textiles for war purposes 
in Canada. The plant is turning out 
large quantities of cotton yarn and 
cloth, about 50% of which is des- 
tined for government account. 

The company operated night and 
day shifts throughout 1940, and to 
further extend production, capacity 
is being broadened by a $600,000 
modernization programme. 

The company manufactures tire 
fabrics, fish nets and twines. The 
fish net division was established over 
two years ago to provide a domes- 
tie source of supply for Canadian 


equip- 

ment for its yarn; 122 cloth looms; 
108 webbing looms and some 605 
braiders for the manufacture of 
elastic and cotton braids and cords. 
High-pressure boilers are installed 
to develop power and to provide ne- 
cessary process steam requirements. 
Output includes a diversity of prod- 
ucts such as elastic webbing, web- 
bing for straps, yarn and twine, 
cordage products such as clothesline, 
sash cords, and cotton cloth. All 
yarns for its own use are spun by 
the company and normally a surplus 
of 55% of its yarn output is avail- 
able for sale. In addition to this 
work the company does its own 
dyeing and bleaching and carries on 
this business on a custom basis. 

Operating profit of $805,658 in 1940 
compared with $328,432 in 1939. Pro- 
vision for taxes increased to $329,500 
from $26,450 with the result that net 
profit advanced only to $137,948 in 
1940 against $100,145 in 1939. Earn- 
ings on preferred stock in 1940 
amounted to $7.54 per share against 
$5.42 in 1939, and permitted payment | per 
of the required $2 per share plus $2 
on arrears. In 1941 an extra divi- 
dend of 25 cents has been paid on 
July 2 on account of arrears which 
now amount to $3.50 per share on the 
preferred stock. 


Montreal Cottons 


Output of nearly all lines of Mont- 
real Cottons Ltd. has increased in 
the current year over 1940. 

Engaged in making a wide range 


COSMOS 
Imperial Mills 


Manufacturers 


INDUSTRIAL COTTON FABRICS 


Made to Specification 


. Wwe, SAIL AND OUNCE DucK 


Head Office: 


HAMILTON, ONTARIO 


Mills: 


YARMOUTH, N.S. - HAMILTON, ONT. 


Selling Agents: 


J. Spencer Turner Company, Ltd. 


HAMILTON, ONTARIO 


YORK KNITTING MILLS 


LIMITED 
Makers of 


UNDERWEAR 


All types of knitted 
underwear and 
lingerie for men, 
women andchildren. 


HOSIERY 


Men's socks, 
Women's full-fash- 
ioned and circular 
stockings,  Child- 
ren's hose. 


OUTERWEAR 


Sweaters, pullovers, 
polo shirts, etc., for 
men, women and 
children. 


BATHING SUITS 


For men, women 


and children. 


YARNS 


From standing timber to silken skein, sae demands constant handling and grading to ensure 


quality and uniformity. This is the final 


of cotton textiles, artificial silk, spun 
rayon, draperies, etc., the company 
experienced an extremely active 
year in 1940. Total yardage was 
17.09% over 1939 and poundage was 
up 34.06%. Employees of the or- 
ganization increased from August to 
December of 1939, from 2,650 to 
3,150 and by the end of 1940 the num- 

ber had further increased to 3,520. 
Hours of employment in the Valley- 
field plant increased 55% in 1939 and 
reached 72% above the pre-war 
figure at the end of 1940. 

A manufacturing profit of $1.3 
million was reported for 1940, an in- 
crease of $129,256 from 1939. In- 
crease for income tax reserve pared 
net profit to $344,383 from $622,473. 

Earnings: on the 7% preferred 
stock amounted to $11.48 in'} 1940 and 
$20.75 in 1939. The common stock 


showed earnings of Hs and $13.75 

a share respectively. 

Dividends were salve on the com- 
mon stock to $4 a share annually 
with a quarterly payment of $1 on 
March 15, 1940, and have been main- 
tained at this rate since. A rate of 
$2 a share was paid on the common 
stock after resumption of payments 
on March 15, 1937. Prior to, that 
time nothing had been paid for four 

years, The preferred dividend has 
been paid regularly since 1911. 

The company made a general 
wage increase in July last year, and 
a cost-of-living bonus plan wlil be- 
come effective if the cost-of-living 
index shows a 5% increase above the 
level prevailing at that time. In- 
creases in wages and higher costs 
for materials will be reflected in 
further increases in the selling price 


Textile Income Up 45.7% 


Textile Taxes 


Gross 


PRIMARY COTTON: 


Income ’ 
Can. Cottons ...... 1940 $2,292,330 $1228.71 703 
1939 1,840, 


062 
1939 391,537 
8,388,502 4,192,455 
4,977,974 1,336,531 
757,079 
282,114 
1,295,907 
1,205,414 


Cosmos Imperial .. 1940 
Dom. Textile ...... 1941 
1940 


Rise 227.4%, 


Share W 
Profits Capital 
$12.23 $6,865,289 

268,652 \ 

, 340,500 

53,024 


662 


329,500 

26,450 
533,000 
164,000 


2,215,524 1,067,822 


1,719,547 


Total ...seeseee+ 1940 15,709,404 7,689,980 
1939 10,417,248 2,287,003 


WOOLLENS: 
Dom. Woollens ... 
1939 


Paton Mfg. eeeeere 1940 
: 1939 
Penmans eeeeeereee 1940 
¢ 1939 

Stanfield’s eeeeeeece 1940 
1939 


Total secescsesss 1940 2,141,622 
1,255,670 


1939 
+ Not shown separately. 


1940 $ 849,849 $ 315,000 
377,445 


1,154,572 
748,575 
137,201 t 
129,650 t 


1,906,356 


23,547,402 
22,042,991 


438,346 


$1.03 $ 929,823 


Not Reported 
Not Reported 
500,000 4.54 
125,000 4.09 
a 13.72 
12.97 
815,000 
165,000 


SILKS: 
Belding-Corticelli .. 1940 $ 469,268 $ 120,000 
1939 325,702 000 


Bruck Silk ........ 1940 
1939 


Can. Celanese ..... 1940 


Ontario Silknit .... 1940 
1939 


1939 
Supersilk Hosiery .. 1940 


217,676 
112,635 


1939 2,929,709 445,000 


265,532 
Riverside Silk ..... 1940 53, 0.3 
80,742 t 4s 
72,377 t 0. 

0. 


0. 
2. 
4, 
Not Available 


34,625 
484 t d 


1939 84,333 t 
3,542,960 920,156 


1939 


+ Not shown separately. 

KNIT GOODS: 

Celtic Knit eeeeeeee 1940 
1939 

Mercury Mills .... 1940 
1939 

Monarch Knit ..... 1940 


1939 166, 
367,266 
181,823 

524,334 

1939 470,342 


1,504,958 407,957 
1108522 


Regent Knit ...... — 
York Knitting .... 1940 


eeee 1940 
1939 


BEE uate ke 


CONVERTERS: 
Can. Converters . 
1940 


Tip-Top Tailors .... 1940 
ie 1939 

Tooke Bros. ....... 
1939 


-» 1941 


3,533,121 
$ 37,263 s 3,608 
25 


188,875 


$ 123,160 $ 35,171 
107,888 
920,389 
434,025 

1940 76,994 


496,453 


~~” 


406 


10,324 
130,000 
76, 000 


Hoste Sesso 
S2Seahhes 


144,714 


18,500 
371,612 
68,519 


3.59 
1,24 
1.51 
d4.92 
d7.89 


40,000 0.25 648,327 


$ 3.28 $ 631,341 
613,810 


inspection before grading and distributing. 


—Photo by Industrial Rayon Cerp. 


of manufactured goods as time pro- 
gresses, the president of the com- 
pany stated in the annual financial 
statement. 


~\ N. S. Textiles 


Nova Scotia Textile Co., Windsor, 
N.S., manufactures knitted goods of 
cotton and wool for men and 
women. At present, capacity of its 
plant is running at 600 dozen pieces 
daily. 

The company is augmenting its 
productive capacity by installation 
of new machinery and plans to in- 
crease output to 1,000 dozen pieces 
daily. 

Operations in the current year 
have been at a high level. For years 
the company has operated two 
shifts daily. 

The company has received no 
Government orders and is engaged 
entirely in servicing normal retail 
outlets. 


Wabasso Cottons 


Like other companies in the cot- 
ton manufacturing industry, Wa- 
basso Cottons’ business has moved 
sharply upward. The company re- 
ported earnings from operations of 


— 


————— 


© Since nie estas Confederation Penmans 
Limited has been supplying the Canadian people 
with high quality garments. Penmans have 
maintained a standard of excellence by using only 
the finest raw materials, the most skilled labour and 
the newest authentic fashions. 


This distinguished service rendered by Penmans is 
repaid with the confidence of people throughout the * 
Dominion. They have learned they can rely on the 
Penmans label for dependability. 


PARIS 


KNITTED UNDERWEAR’ 


R.. B. Morrice, President 
Archie F. Baillie, Vice-President 


PARIS LONDON 


$2.2 millions in the rons ended May 
3, 1941, an increase of $495,977 over 


$438,346 to $1.1 million, however, 

lowered net profit to $568,216 from 

$576,862. Net was equal to earnings 

of $8.13, compared with $8.25 in the 
preceding 12 months. 

The company paid dividends of $2 
a share’ and $1.38, respectively. 
Quarterly dividends of 50 cents a 
share are being paid regularly, the 
previous quarterly payment of 25 
cents being increased to 38 cents a 
share on Jan. 2, 1940, and to 50 cents 
on April 1, 1940. 

Net capital additions last year 
totalled $590,172, including cost of 
new boiler house and two high-pres- 
sure type coal steam generators and 
su: tary equipment. The com- 
pany installed this equipment 
to assure a supply of steam previous- 
ly generated by surplus electric 
energy, now no longer available be- 
cause of war conditions. 


OUR 


ONTARIO 


OUTERWEAR SPORTSWEAR HOSIERY. 


Officers of the Company 
H. W. Lundy, General Manager 
C. B. Robinson, Secretary-Treasurer 
MILLS AT: 
BRANTFORD WATERFORD, ONTARIO 
ST. HYACINTHE, QUEBEC 


COATICOOK and 


Presents a complete line 


RICKRACK — TRIMMINGS — ELASTICS 
SHOE BINDING 


Lacy Open-work Elastic 
for quality undergarments 


NUFASHOND NARROW FABRIC COMPANY 
. of Canada Limited 
ST. CATHARINES ONTARIO 


85TH YEAR 


QUALITY SINCE 1856 


estaklished in 1856, are the largest spinners in 


DOON TWINES, LIMITED 


Canada, manufacturing flax; hemp and jute yarns 
from the raw material. Every branch of Canadian 
enterprise has use of DOON TWINES products, 
which can be purchased with complete confidence in 
their quality and the integrity of those engaged in the 


making of them. 


DOON QUALITY TWINES CAN BE 


PURCHASED THROUGH THE BEST 
JOBBERS IN CANADA FROM COAST 
TO COAST AS WELL AS FROM THE 


FACTORY, 
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Cotton, woollen, 


21,702 
mixtures, worsteds. 331,196 


239,190 


1,641,738 
802,805 


Woods Mfg. ....... 1940 
1939 


eereee 1940 
1939 


‘Total ..... 461,783 


43.00 
d0.47 
3,711,581 
127,019 


r Doon Twines, Limited 


MANUFACTURERS ~~ 
ROPES  AND~ TWINES 
2 SISAL, MANILA 


151,491 733°403 SISAL, JUTE, 
dl.04 1'576,789 ~ and HEMP HEMP and FLAX 


3,000,624 
Office and Plant, KITCHENER, Ontario 


BRAND NAMES 
*. CARPETS: 
Harding Carpets .. oo 
Guelph Carpets ... 1940 
1939 


eeeeeeeeeee 1940 
1939 


“HARVEY-WOODS" $279,535 $ 97,000 $0. 32 $ 481,041 
“QUICKEES” 
23,000 

546,692 252,000 
345,113 46,000 


MISCELLANEOUS: 
Acme Glove ...... ee ores 
724 
Biltmore Hats .... 1940 135,084 
1939 141,127 
aaanet Cordage . 1940 389,376 
1939 19,427 


‘Total eree ee eevee 1940 154 
1939 186.928 


2.04 


\"HATCHWAY" Total 


“ZIMMERKNIT" 
“FINE HOSIERY" 
"YORKNIT" 

- "LANCASTER" 
“SENSATION” 


$ 30,135 
723 


219 
21901 : 


—-— 
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2,824,105 


25,723,528 10, 47,627, 
17,648,757 "3,268,090 45,080,701 


70 CRAWFORD ST., TORONTO 
(A 
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1939 
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Millions For Equipment’. 


More than $12 millions was spent 

the Canadian textile industry on 
jant and machinery during 1940, 
P cording to an estimate .of” the 
Manual of the Textile Industry in 
Canada. This compares with $8 mil- 
ions in the preceding year. The cur- 
rent year's outlay is expected to 
exceed that of 1940. 

All branches of industry entered 
the war period with plant and equip- 
ment in good order. The Canadian 
industry has kept pace with tech- 

jcal improvements in machines and 
2 uipment and in the past 15 years 
srechine unit production has been 
doubled and trebled. 

Adopt New Methods 

While average manufacturing effi- 
ciency in Canada is the equal of any 
country in the world, scientific re- 
search has originated outside the 
Dominion. Canadian industries have 
quickly adopted new developments 
in machinery and processes. 

Since 1933 Canadian textile plants 
have been engaged in a broad pro- 
gramme of modernization. In the 
nine-year period more than 50 en- 
tirely new concerns have commenced 
operations, and many of them have 


constructed new plants. 
Aids War Effort 

When war broke out the modern- 
jzation programme was well advanc- 
ed, In every sphere of textile pro- 
duction the industry was immeas- 
urably better placed to fill the needs 
of war than it was in 1914. Output of 
woollen goods, cottons, and rayons 
was pushed to an all-time high in 
1940. gs 

The vast acceleration in activity of 
primary textile plants has been due 
in a large measure to war orders. 
But much of the plant expansion 
programme has been attributable to 
expansion in civilian trade. 

The industry has directed war ex- 
pansion so that there will be as little 
as possible surplus capacity in the 
post-war period. Production has 
been @iversified by the manufacture 
of new products and basic materials. 
Much obsolescent machinery has 
been replaced by new equipment, 
and when demand for war produc- 
tion drops, the industry will be in 
possession of modern and efficient 
plant to serve normal requirements. 

New Methods Used 

Modernization and expansion were 
speeded up in 1940 to allow for the 
new factor of war. In addition there 
were several instances of entirely 
new processes and methods being 
adopted by Canadian companies, 

One of the most important of these 
was the commencement of work on 

a new nylon yarn plant by Canadian 


Modernization of Mills Geared to War Effort 


_; organizations in this 


group made 
extensive changes to equipment and 
machinery. 5 


This industry was only interested in 
the war effort to a limited extent, 
principal contribution from this 
source being silk parachute cloth and 
silk cords. 


Prohibition on imported raw silk 
at Dec. 2 last year created a large 
demand for rayon yarns for hosiery. 


Canadian Celanese Ltd., Drum- 
mondville, Que., spent about $1 mil- 
lion in installing new machinery, 
modernizing steam and electrical 
plant, and building additions to other 
parts of the plant. 


Courtaulds (Canada) ‘Ltd. install- 
ed 20 new spinning frames during the 
year, bringing the total to 156 ma- 
chirles, with an estimated capacity 


| of 12 to 14 million pounds of yarn 


Army uniforms by the thousand have been turned out by Canada's textile industries. Here. they 
are being stocked to replace worn-out battle dress or to outfit new recruits. 


ee eeeeeeEN)'_ 


Industries Ltd. at Kingston, Ont. 
This yarn, developed in the United 
States by the du Pont interests, is 
expected to be used as a substitete 
for raw silk in the manufacture of 
silk hosiery. ‘Initial cost of the plant 
will be upward of $1.5 million, and it 
is expected to be in production late 
this year. 


Modernize Knit Business 


The long-established knit goods 
and woollen industry met urgent 
war demands by the most extensive 
programme of plant expansion and 
modernization in its history. Range 
of products was widely increased 
and efficiency improved. 


An entirely new concern, Wool 
Combing Corp. of Canada, was estab- 
lished at Acton, Ont., to produce 
cross bred and merino tops in co- 
operation with the Canadian Wool 
Administrator. This plant has a 
capacity of three million lb. of tops 


al 


annually, and will offset difficulty in 
importing British tops. 
1940 Plant Expansions 

Maitland Spinning Mills Ltd., Lis- 
towel, Ont., spent over $100,000 on 
new worsted spinning frames, prep- 
aration ‘equipment, and a humidify- 
ing and dyeing plant. i 

Renfrew Woollen Mills, Renfrew, 
Ont., embarked on a programme of 
modernization which will involve 
expenditures of $150,000. 

One of the best known organiza- 
tions in the business, Penmans Ltd., 
spent $211,175 on modernization in 
1940. Other large companies in this 
group, Monarch Knitting Mills and 
York Knitting Mills, spent consid- 
erable sums on bringing plant up to 
wartime pitch. Regent Knitting Mills 
is embarking upon extensive mod- 
ernization of its St. Jerome, Que., 
plant. 

The majority of the smaller units 
in the woollen and knitted goods 


Doing their bit 


division carried out extensive alteta- 
tions and renovations during 1940. 

The extent of work to be done in 
the current year will surpass the 1940 
programme, and will further consoli- 
date and strengthen the position of 
the industry. 


Cotton Plant Changes 


Working at capacity in 1940 the cot- 
ton manufacturing industry found 
it necessary to make many changes 
in plant. 

As a leader in the field Dominion 
Textile made capital expenditures 
of $1.8 million in its 1940 fiscal year. 
Much of this was expended in re- 
habilitating the St. Anns, Que., yarn 
mill and construction of a new build- 
ing for the general machine shop. 

Canadian Cottons Ltd. spent $268,- 
704 to install new machine?y, 

‘ Montreal Cottons Ltd. spent $278,- 
506 on various improvements at its 
Valleyfield, Que., plant. 

Wabasso Cottons Ltd. and other 


@)oOcO KHAKI DRILL 


It's a big task to clothe an army. But the employees of the 


Montreal Cottons Limited are doin 


their bit towards that 


end and to date in the MOCO mills over 4,000,000 Ibs. of 
cotton have been made into khaki drill and khaki shirtings right 
here in the Province of Quebec. 


Moreover, as a further contribution td the cause of victory, 
3205 employees of the Montreal Cottons Limited are buying 
$68,000 a year in War Savings Certificates. 


THE MONTREAL COTTONS LIMITED: 
Valleyfield, Quebec 


annually, 


Dominion Textile Co. purchased 
equipment for a 5,000 spindle unit 
at its Sherbrooke plant for the 
manufacture of staple fibre yarns. 


Other plants producing rayon 
yarns and industries weaving rayon 
have made important additions and 
renovations to plant. 


“Windsor Wear”. 
for Men | 


“Evangeline” 
for Women 


UNSHRINKABLE UNDERWEAR 


NOVA SCQTIA TEXTILES Limited 


Underwear Manufacturers 
WINDSOR, NOVA SCOTIA 


C. I. L. Soon to Make 


New Nylon 


Erection of a plant at Kingston, 
Ont., by Canadian Industries Ltd. 
to manufacture nylon yarn promises 
to be the nucleus of a large Canadian 
industry. Cost of construction is esti- 
mated at $1.5 million and the plant 
will have a capacity of 300,000 Ib. of 
yarn annually. Operations are ex- 
pected to start by the end of this year. 

Demand for nylon has been given 
considerable impetus by restriction 


‘ 


Yarns Here 


on raw silk imports under the War 
Exchange Conservation Act. 

Initial output of C.LL.’s new plant 
will be absorbed entirely by hosiery 
manufacturers, but other articles are 
being fabricated from the material 
and extensive experiments are being 
carried out to develop new uses. 

The main ingredient of nylon is 
nylon primer, which will be import- 
ed from the United States. Estimated 


consumption of nylon yarn at pres- 
ent in Canada is inadequate 4er 
economic production of this material 
in the Dominion from the basic raw 
materials, coal, air and water. But 
when consumption in the Dominion 
reaches the necessary volume, chem- 
ical manufacturing processes neces- 
sary for conversion of coal tar de- 
rivatives into nylon polymer will be 
installed, ; 


Use More Rayon 

Per capita consumption of rayon 
fabrics in Canada last year amount- 
ed to 5.89 yds., compared with 5.04 
yds. in 1939 and 3.91 yds. in 1938, 


CANADIAN CELANESE Lip. 
A Canadian Institution 


ie 


Canadian Celanese, Ltd., Drummondville, P.Q. 


WHO OWNS CELANESE? 


Number of Shareholders Registered with the Company: 


Common Stock 
CANADA ...... 2,262 
Great Britain ... 186 
United States... 148 
COIN G6 c0d'c'bia 35 


Total 2,631 


Preference Stock Funding 
1,205 22 
176 12 
107 4 

28 


1,516 


CELANESE IS CONTROLLED BY COMMON 
AND PREFERENCE STOCKHOLDERS 


\ 


Income 


Rights 
9 
6 
2 
8 


405 


Where Is This Voting Control Held ? 


CANADA  GreatBritain United States 
54.3% 


34.2% 


‘ 


Others 


10.0% 1.5% 


Total 
100% 


Capital invested in Buildings, Site, Improvements, Machinery 
and Equipment $12,500,000.00. 


Total Number of Employees 3,000 


A CANADIAN COMPANY 


CANADIAN CELANESE LTD. 


Manufacturers of Celanese* Style Fabrics . 
1401 McGill College Avenue 


CANADIAN CONTROLLED 


Montreal, Quebec . . 


*Reg. Can. Pat. Ol. 
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Textiles From Milk Air, | 


- Science Develops New Fabrics to Replace or Supplement Old — | 


New fibres for use in textiles are 
achieving considerable prominence. 

Some of these, such as rayons, are 
not really new but only improve- 
ments and new forms for what used 
to be known as “artificial silk” when 
it was first manufactured about 1898 
in France. 


Others are entirely new in the past 
few years, have received a lot of pub- 
licity, and have proved themselves to 
the extent that they are particularly 
adapted for certain uses and substi- 
tutes for other well-known textiles. 

Nylon, introduced commercially in 
1939, is probably the best publicized 
of the more recent synthetic fibres. 
Vinyon, glass, casein and soy bean 
fibres are other new synthetics which 
may assume increasing importance in 
search for new and improved tex- 
tiles, as well as substitutes for oth- 
ers which are becoming scarce, or 
where the supply is threatened. 


Two Major Processes 


Although there have been four rec- 
ognized processes for making rayon 
yarn, only two are in general ‘use to- 
day In the viscose process, cellulose 
obtained from cotton linters or wood 
pulp is first subjected to a solution of 
caustic soda, treated with carbon 
bisulphide and, after some other pro- 
cessing, is forced through fine.ori- 
fices or spinnerets, into a fixing bath 
where the filaments solidify. 


In the acetate process of making 
rayon, the cellulose is treated with a 
mixture of acetic acid, sulphuric and 
acetic anhydride. The product is dis- 
solved in acetone, forced through 
spinnerets and solidifies as fine fila- 
ments which require no washing or 
bleaching. 


Acetate yarns have been increas- 
ing in popularity and in 1940 account- 
ed for about 34% of rayon yarn pro- 
duction in the United States. 


Staple Fibre. 


Rayon staple fibre is a develop- 
ment in the rayon field which is be- 
coming a major phase of the indus- 
try. It is used for the manufacture 
of spun rayon and blended fabrics. 
In contrast-with the continuous fila- 
ment rayon, rayon staple fibre is 
made by cutting rayon filaments to 
the desired short lengths. These short 
lengths, after any necessary washing 
and bleaching, may be spun into yarn 
on cotton, silk, or wool spinning ma- 
chinery, thus giving a wide variation 
in the texture and other qualities of 
the finished product. Some authori- 
ties estimate that the consumption of 
rayon staple fibre will eventually ex- 
ceed that of the continuous filament 
rayon based on recent rapid rate of 
growth. 


Nylon Manufacture 


Nylon is made from nylon “salt” 
produced from elements and com- 
pounds derived from air, coal and 
water. Like rayon it is forced 
through spinnerets to form filaments, 
which solidify upon exposure to the 
air, and then twisted into nylon yarn. 
Nylon has an elastic recovery of 
100% when released from a stretch 
of 4%, compared with a recovery of 
50% for silk and acetate rayon and 
30% for viscose rayon. When dry, 
nylon is stronger than silk and it ab- 
sorbs relatively less water than wool, 
viscose rayon and silk. Nylon is dif? 
ficult to burn, does not mildew eas- 


se 3 


Textiles made entirely from pure silk, one stage in the handling of which is illustrated here, are 


being shut‘out of the Canadian market by wartime restrictions. 


the semi-textile trade, ribbon-like 
strips and in a variety of larger sec- 
tions. Saran has high tensile 
strength, is non-fiammable and re- 
sistant to light, water, acids, alkalis 
and most solvents. So far it has been 
used chiefly in weaving of seat cov- 
rs for transportation equipment, 
theatres, restaurants and homes. 


Milk as a Fibre 


Fibre has been derived from the 
casein of milk and has recently 
emerged from the experimental 
stage. It is used at present in the 
commercial field for hat felts. 

Soy bean fibres, although still 
largely laboratory products, may 
reach the commercial stage in the 
United States soon. These fibres 
have about 80% of the strength of 
wool. 

When it comes to discussing the 
uses’to which these synthetic fibres 
are put, not much need be said about 
rayon, Everyone is familiar with 
men’s and women’s underwear, 
dresses, socks, linings for all pur- 
poses, draperies and other house 
furnishings made from rayon. Par- 
ticularly in women's apparel, cloth 
made from rayon yarns has achieved 
a dominant position. 


Rayon Use Grows 


New uses for rayon have been 
found in such things as the cord for 
heavy duty tires recently. The new 
rayon staple fibre has broadened the 
field and, blended with other fibres 
or by itself, is now being spun and 
woven into suitings and overcoatings, 
which sometimes compete directly 
with woollens and worsted fibres. 

Rayon staple is invading the rug 
and carpet industry, particularly 
when the imported wools from which 


ily and has little attraction for mold | Carpets have been made get diffi- 


and moths. 


Vinyon is a plastic made from de- 
rivatives of coal or natural gas, salt, 
water and air, and known as vinylite 
resin. It is dispersed in acetone and 


forced through spinnerets to form | 


the filaments. Vinyon can be pro- 
duced in staple fibre form. It is 


water repellent, almost as strong wet | 


as dry, and not attacked by bacteria 
molds or fungi. It is extremely re- 
sistant to most strong acids and alka- 
lis at ordinary temperatures but soft- 


ens when heated to a temperature | 


above 150 degrees Fahrenheit. 


Cloth From Glass 
Fibreglas, 
glass, is productd in both the con- 
tinuous filament and staple fibre 
form. It is incombustible, durable, 
non-absorbent, and does not absorb 
moisture. 
resilient, fibreglas has a strength ex- 


ceeding that of the strongest steel | 939 


piano wire. 


Te 
Saran, another new synthetic, is oar a 
made from a product known as/ 1936 .. 
secured from | 1937 . 


vinylidine chloride 


crude oil and brine. It can be made | 9 
in various forms such as filaments for | 1949 


How the wor has influenced 
here. Before the wor the 


drawn from molten 


Extremely flexible and | 


cult to obtain and high in price. 
| Staple fibre rugs are offered regu- 
larly, particularly in the United 
States. 
Silk Substitute 

Nylon’s greatest use so far lies in 
the manufacture of full-fashioned 
hosiery. Sewing thread and fishing 


lines made from nylon yarn have 
been on the market for some time, 
while nylon glove fabrics and foun- 
dation garments are now appearing 
in the United States. With future 
price and supplies of raw silk uncer- 
tain, nylon might establish itself in 
other luxury fields such as ladies’ 
undergarments, expensive gowns 
and laces and men’s fine neckties. 
The United States Army has been re- 
ported as pleased with the results of 
experiments with the performance of 
parachutes made from nylon yarn. 


Extension of the use of nylon ap- 
pears to depend upon two things, its 
price and productive capacity of the 
plants. Original prices for yarns for 
wémen’s hosiery were set at $4.27 to 
$4.55 a pound, but already price re- 
ductions have been made. Produc- 
tion of nylon is still small in the 
United States, only place where it is 
being made although a Canadian fac- 
tory is due to start late this year or 
early next year, and can only supply 
10 to 15% of the full-fashioned hos- 
iery sales. 


As a comparison viscose rayon in 


| 1917, early in its career, was priced 
| at $4.25 a pound for first quality 
yarns. The price is now 53 cents. 


Vinyon and Fibreglas 

So far vinyon has been used chiefly 
in the manufacture of industrial 
felts, cloths, ducks and pile fabrics. 
Possible uses include full-fashioned 
hosiery, shoe fabrics, curtains, braid- 
ed and knit goods, sail cloths and 
others. Because the yarn does not 
support combustion and fuses at a 
low temperature, it has been men- 
tioned as a material for airplane 
cloth. 


Fibreglas is becoming important in 
electrical insulation where glass 
tapes are employed to wind coils and 
glass sheets are replacing cotton and 
asbestos in motor generators and 
transformers. In the home fibreglas 


Canadian Industries Ltd. Photo 


present widely used and made in 
Canada is rayon. Canada is a large 
producer of the high-grade wood 
pulp, an essential *” material in 
making rayon. 

For the other synthetic fibres men- 
tioned, nylon is fairly well known in 
the form of women’s hosiery in Can- 
ada but supplies have been strictly 
limited so far. Some Canadian plants 
are experimenting with casein fibres. 

What the future of these fibres will 
be in Canada during wartime is 
hard to say. On one hand we have 
the need for substitutes for silk and 
on the other hand we have little dis- 
position to experiment with un- 
known fibres in wartime. Rayon is 
well known and widely used. Nylon 
is recognized as having certain uses 
for which it is well adapted. It is 
lack of supplies which is holding 
back development of the latter. 


Textile’s Tax 
Bill Trebled | 


(Continued from page 13) 


45.7%. Working capital shows a 
moderate gain of 5.6%. 

Primary cotton operators experi- 
enced a gain of nearly 50% in gross 
income, or $5.3 millions. Taxes took 
an additional $5.4 millions, or $100,- 
000 more than the operators took 
in. 

A similar situation prevailed for 
the woollen group, while the silk 
group reported earnings practically 
unchanged, but an increase in taxes 
of around $425,000. 

In respect to knit goods, convert- 
ers, carpet and miscellaneous manu- 
facturers, the returns indicate that 
the gain in income was just about 
sufficient to cover the higher taxes 
payable to the Dominion Govern- 
ment. ‘ 

As the situation now stands the 
textile c6mpanies may have diffi- 


is used in bedspreads, tablecloths | cylty in maintaining share profits in 


| and draperies. 


Not All In Canada 
The only one of these fibres at 


Synthetic Yarns Set Pace 


(CANADIAN SYNTHETIC FILAMENT YARN PRODUCTION AND 
IMPORTATIONS OF RAYON YARNS AND STAPLE FIBRE) 


——(Calendar Years 1925 to 1940)-—— ‘° 


In thousands of pounds 


Viscose Acetate Total 


Yarn 
Output 


Yarn 
Output 
507 
1,921 
2,512 
3,153 
3,280 


NOS cc peaasees 


| 1933 2: 


| 
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Staple Canadian 
Fibre Supply 
Total 
2,359 
3,287 
4,128 
5,888 
5,906 
7,011 


Yarn 
Imports * Imports 


Produc- 
tion 


507 
1,921 
2,513 


3,684 


2,569 
4.180 


shores of textile and clothing companies i hically ill 
Dominion Bureau of Statistics Sndex rf textile aie ee 


ning well below the general index of all industrial stocks. Now the 


prices wos run- 


situation is reversed. 


1941. Plant operations are close to 
effective capacity, so that little is to 
be gained in the way of lowering 
overhead charges. Meanwhile costs 
of material and labor aré advanc- 
ing. Of still greater importance is 
the further increase in taxes which 
means operators in the textile in- 
dustry (and other industries for 
that matter) ‘will find it difficult to 
boost net income this year. 


Clothing Cannds’s 
Fighting Forces. 


(Continued from page 13) 


making the cost of dyes at least 30 
to 40% above pre-war levels. 

Canadian producers are doing an 
excellent job in providing the chem- 
icals ranging from salt, sulphuric 
acid and caustic soda to highly com- 
plex specialty chemicals which the 
textile industry needs. With the 
United States supplies still available, 
no particular difficulty has been en- 
countered by the industry. 

In ‘still other ways the ordinary 
consumer in Canada is going to find 
the war influencing his textile sup- 
plies. For instance, the mixtures of 
wool in the wool and cotton goods 
available will contain less wool and 
more cotton. Artificial and synthetic 
fibres will replace many natural 
products, particularly silk, wool and 
to some extent cotton. Mofe and 
more, Canadian women are going to 
wear dresses made from a blend of 
rayon and wool or all rayon. Cana- 
dian mills have developed this prod- 
uct to a high standard and it is meet- 
ing with good acceptance. . 

Wages Aggregate $60 Millions 

Wages paid by the primary textile 
industry in 1939, the last year for 
which complete returns are -avail- 
able, totalled nearly $60 millions. By 
divisions this sum was divided as 
follows: cotton, $18.5 millions; hosi- 
ery and knit goods, $17.8 millions; 
wool, $105 millions; rayon, $8 
millions; dyeing and finishing, $1.1 
million and others, $3.9 millions. 


Capital Invested $255 Millions 

Capital invested in Canada’s pri- 
mary textile manufacturing indus- 
tries amounts to over $255 millions. 
In all there are 509 establishments 
and the value of their peacetime 
output was $226 millions yearly. 


/ 


than 30 years! A sensational deyelopment, created by 
Lewis Limited, to meet the demand for a really better, 


tougher yarn! 


It took years of research, it took the magic of blending, to 
combine the natural long fibres of combed wool with 
laboratory produced fibres Which make STAPLON pos- . 
sible. But Lewis Limited have done it and this amazing 


U. S. Cellulose Acetate 
Output Records Gain 


U. S. cellulose acetate production 
in the form of sheets, rods and tubes 
registered a seasonal increase in 
May, amounting to 524,393 lb. and 


bringing the total for the year to 
date to 2,351,616 lb. Output, how- 
ever, continues to run behind last 
year, when production in May total- 


led 702,385 lb. and for the first five 
months 3,304,992 Ib. 

Cellulose acetate production in the 
form of molding composition, on the 
other hand, shows a sharp increase 
this year compared with 1940. Dur- 
ing May output totalled 2,319,133 Ib. 
bringing accumulative production to 
10,315,967 lb. for 1941. During May 
last year 893,374 lb, of compgsition 
were produced, making a tofal for 
the first five months of 5,096,686 Ib. 


Discovered through the magic of blending | 


STAPLON! The first improvement in knitting yam in more ‘ new yarn — unshrinkable, soft, durable, warm, moth. 


repellent — is now on the market. 


STAPLON, in a wide variety of forms, will soon be avail} 
able in all types of men’s wear and throughout the textile 
industry for hosiery, underwear, knitted and woven 
fabrics — wherever wool was formerly used. It combines 
the warmth and flexibility of natural wool with the strength 
and durability of scientifically produced fibres. 


STAPLON is as modern as plastics, television, air condi 
tioning. It brings to the woollen textile industry what Nylon 
brought to hosiery, what tetra-ethyl brought to gasoline, 


“  . *STAPLON is the ultimate in yarn perfection. 


LEWIS LIMITED 


Head Offices and Factories: 


Truro, Nova Scotia, Canada 


Now manufactured in ladies’ skirts by Travellers Shirts 
Limited, Truro, N.S.; in hosiery by Lewis Limited; in 
sweaters by Rennie Industries Limited, Toronto, Ontario. 
W atch for the growing list of products and uses. 


Canadian Rails in U.S. 
Show Higher Earnings 


Lines of Canadian railways oper- 
ating in the United States have 
shown betterment in the current 
year. 

In the first four months of 1941, 
Canadian National lines operating in 


New England pared net operating 
deficit to $184,285 from $267,245 in 


the corresponding four months of 
1940. ‘ 

Canadian Pacific lines in Maine 
recorded net operating income of 
$562,161 in the four month period, 
compared with $450,646. 

Canadian Pacific lines in Vermont 
recorded a net operating deficit of 
$111,434, compared with a deficit of 
$141,648 last year. 

Central Vermont showed a net 
opérating income of $372,882, against 
$201,407 last year. 
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anadian Pacific lines in’ Maine 
orded net operating income of 
2.161 in the four month period, 
pared with $450,646. 
anadian Pacific lines in Vermont 
orded a net operating deficit of 
1.434, compared with a deficit of 
4 648 last year. - 
, Central Vermont showed a net 
» operating income of $372,882, against 
) | $201,407 last year. 


War conditions have a direct and 


rtant bearing on the silk and | 


tile industry. Last December a regu- 
jation was issued under the War 
e Conservation Act calling 
for a limitation in the use of silk 
and eventual prohibition of all im- 
Since April no all-silk hosiery 
or fabrics have been made in Canada, 
mills being obliged to use other 
fbres including bemberg, viscose, 
nylon and mercerized cotton yarns. 
*Y pparent Canadian consumption of 
silk fabrics in Canada last year drop- 
to 4.1 million yards, compared 
with 76 million yards the year be- 
fore. Domestic production of silk 
fabrics in 1940 is estimated at around 
3 million yards, compared with near- 
ly 65 million yards in 1939. 
Canadian production of silk hos- 
jery last year showed the same 
trend, though not so pronounced, 
output amounting to 3 million dozen 
pairs, or about 100,000 less than in 
1939. This decline was almost equal 
to the drop in exports, which 
amounted to 404,000 dozen pairs, 
compared with 505,000 dozen pairs 
the year before. 
Record Rayon Output 
While réal silk production, both in 
fabric and hosiery, declined last year, 
output of rayon yarns and fabrics 
established new all-time records. 
Rayon fabrics produced in Canada 
last year are estimated to have 
amounted to 63.2 million yards, com- 
pared with 50.1 million yards in 1939. 
Canadian rayon yarn production 
aggregated 19.8 million lb. in 1940, as 
against 14.2 million lb. in 1939. This 
was the largest quantity ever re- 
ported by the industry. 
Period of Transition 
The real and artificial silk indus- 
tries are in a period of transition of 
adjusting themselves to the changes 
necessitated by the new government 
ruling. Radical changes in plant and 
equipment may be necessary. 


ae branches of the Canadian tex- | | 


Belding-Corticelli 


Operations. of -Corticelli 
Ltd. are continuing at a level. 
Sales for the year 


pany’s history in some departmen 

It was reported at the annual 
meeting that sales in the first two 
months of the year increased 30% 
over the same period of the previous 


year. 
Affected By Order 


Restrictions on the use of raw silk 
will have no effect on the company’s 
export business, according to W. F. 
MacDougall, president. The com- 
pany is assured of adequate supplies 
for this purpose. Raw silk available 
for the manufacture of domestic ho- 
siery, however, was cut by 25% 
of normal requirements at March 1, 
and by an additional 25% on June 1. 

Hosiery. manufacturers stopped 
making F healers entirely of real silk 
on Feb, 28 

Silk ipbon also will be replaced 
by ribbon manufactured from syn- 
thetic yarns, it-is believed. This 
follows the trend of recent years. 

To a large extent silk thread is 
being diverted to meet essential war 
requirements. 

Financial results in 1940 were the 
most satisfactory since 1929, with 
net profit amounting to $135,050 
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Serving Canada’s 


Households 


Takes Up Slac 


Prohibition of Sik hist Gives Big Boost to Use of Spain 


Silk processing in Canada has undergone substantial ‘dies 


since 


the war. Pure silk fabrics are made only for export, 


‘ parachute production and a few small lines. 


compared with $112,712 in the 1939 
fiscal year. This was after provision 
for income and excess profits taxes 
of $120,000 in 1940 against $44,000 the 
preceding year. Earnings on the 
preferred stock amounted to $15.61 a 
share, compared with $13.03 and the 
common stock earned $9.94 and $6.96, 
respectively. 

Dividends on the 7% preferred 
stock have been maintained on a 
regular quarterly basis since 1917. 
The first dividend was paid on the 
common stock in 1923, and disburse 


ments have been made every year- 


since. The presenf rate of 4% annu- 
ally was established May 1, 1933. 


Bruck Silk 


Bruck Silk Mills Ltd. has experi- 
enced greatly expanded activity 
since the outbreak of war. ‘Fo meet 
larger sales volume the company’s 
plant at Cowansville, Que., has been 
enlarged and modernized. Addi- 
tional dyeing and finishing ma- 


chinery, looms and spinning equip- 
ment have been installed. 


In the year ended Oct. 31, 1940, 
total sales showed a gain over the 
preceding year of 48% in value and 
56% by yardage. Plant operations 
continue on a 24-hour basis and the 
company is looking for maintenance 
of activity. 


Gross trading profit increased to 
$511,628 in the past year from $381,- 
594 in the preceding year. Income 
tax reserve of $35,156 was provided, 
against $29,850 in the 1939 fiscal year. 
Provision for “excess” profits tax 
was made at the minimum rate of 
12%. The company is making appli- 
cation for inclusion in the “depress- 
ed” industry classification. If this 
concession is granted the company 
will pay its tax on the basis of capi- 
tal employed, according to a state- 
ment of the company auditors. 

Net profit was equal to 47 cents a 
share in 1940, compared with 24 
cents in the preceding Year. No divi- 


According to the auditors’ state- 
ment, taxes, which were reserved at 
$1,339. in 1940 against $34,625 in 


Riverside Sil Mls wit a 
tory at Galt, Ont., 
in aoe ek 


484 from $80,742 in 1939 and $78,- 
957 in 1938, 


5 * 
Supersilk Hosiery 

Rising domestic demand in 1941 to 
date promises.to bring the best oper- 
ating year in the history of Super- 
silk Hosiery Mills Ltd., London, Ont. 
Despite the closing of a number of 
continental export markets exports 
to South Africa, Egypt and Eire, 
along with the normal South and 
Central American demand are keep- 
ing the export market close to 
normal. 

Taxes, primary cause of the drop 
in net profits in 1940 to $72,377 from 
$84,333 in 1939, continue high, but 
the company is not applying for pre- 
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ROM amalt beginnings, 
Canada’s 
has grown to impres- 


in Canadian manufacturing 
plants is in many 
instances by bonds and stock © 
certificates engraved and 
printed by this company. 


: 
BRITISH AMERICAN 
BANK NOTE COMPANY. 


LIMITED 
The Old Canadian Company 


Howarp W. PILLlow 
President 


Established 1866 


Cuartzs G. Cowan 
Vice-Prea, & Man, Dir. 


G. Harotp BurLanp 
Sec.-Treas. 


HEAD OFFICE: OTTAWA 
_ 262 Wellington Street 
611 Place d’Armes 1110 Montreal Trust Bidg., 
MONTREAL TORONTO 


ferred tax treatment, Consequently , of standard, 
the rates paid in 1941 will not be/ farnings last year amounted to 
substantially altered from those on | $14.70 on the $5 preferred stock, 48 


1940 earnings. cents on the A and B common. Ar- 
rears certificates, issued in 1937 to 
value of $85,417, have since been re- 
duced to $23,503. No common divi- 
dends may be paid until these certi- . 


No curtailment of natural silk for 
export trade has gone into effect 
and none is anticipated. Domestic 


production has felt the effect of the 


cumulative reductions in silk to 40% ' ficates are entirely redeemed. 


An Integral Part 


of 
Canada’s Industrial Economy 


For nearly sixty years, Canadian Cottons Limited has played an integral 
part in Canada's textile industry. Itoperates seven mills —three in New 


Brunswick and four in Ontario. 


Employing 3,500 workers its annual payroll, its purchases of supplies and 
equipment, its contribution in freight and in taxes, are an important factor 


jn community and national purchasing power. 


\ 
Trusted and familiar wherever cottons Silk and Artificial Silk 
are used, the white rabbit trade mark 
of Wabasso represents more than just Bonds 


2 product. Rate Outstand. 


It stands for a great organization of * Bruck Silk Mills: ie 
2,400 skilled workers, for an industry m Mee.. © 7. Go 

that has marched steadily forward for 
over 30 years, for an adherence to 
quality workmanship before all other 
considerations. 


Wabasso’s white rabbit trade mark is 
the symbol of one of Canada’s out- 
standing enjerprises. 


Times Int. Earned 
After Deprec. 
1940 1939 

2.39. 


408,500 4.51 


Evidencing the company's facilities to serve, with the outbreak of war it 


a te was able to.meet swift demands for products made difficult to obtain from 


Rate —1940-41— Last Yield 
$ High Low Price % 


7.00 150 124 124 5.6 
400 97% 80 80 5.0 


nil 7 
1.00 


| Belding-Corticelli: 
| Pref. cum., par $100 865,300 15.61 
| Common, par $100 749,500 9.04 
Bruck Silk Mills: 
Common, n.p.v. 0.47 
Canadian Celanese: 
11.96 
13.41 18.77 *7,00 


Inc. fund rte., n.p.v as 
2.23 4.07 31.00 5.0 


foreign sources. 


Experienced company personnel-and the most modern and complete 
mill equipment combine to produce products which compete with the 


f. 72,535 
Pref. rt, par $100 10,000,000 
Manufacturers of a cum ae par oenanten 
Sheets Sheetings Printed Cottons m “Issued in settiement o pret erred dividend arrears. tPartieipating dividend 
Slips Pillow Cottons Broadcloths Ontario Silicnit: me ae ta a oo Te : mt "1 
f. cum. par $100 ....... . ° 
and a wide range of unbleached cloths for ‘ Ine. am... « Baa rhe, one “41.33 1.08 / Pe 3 7 ldi / i d 
° ° a n n 
industrial purposes. “After Godooting os one year’ . ora on pref. shares of Australia Silknit; no allow. wor in qua ity an economy. 
a a armate.. *Paid in 1941 to date. ‘After allowing full year’s dividend 
The W ; Riverside Silk Mills: ee 
ABASSO COTTON. COMPANY, cL A cum. part, npv. .. 200008. 178 209 2.00 28 1% 18% 10.8 
LIMITED SMU: SOUP Eke Ph bin ta cto. | tne 


THREE RIVERS, QUE. 


Manufacturers o 


Ginghams 

Napped Interlinings 

Napped Sheetings & Silence Cloths 
Novelty Dress Fabrics 

Rayon & Spun Rayon Dress Fébrics 
Rayon Linings 

Rayon Taffetas & Satins 

Shirtings, Chambrays and Suitings 

Tickings — plain and dobby 

Yarns of all Descriptions 


cL. B ++ 20,000 sh. 40.33 


492,300 14.70 17.13 5.00 82 
Class A com., n.p.v. ...... 75,000 sh. nil 3% 
' 0.48 0.59 
. 25,000 sh. nil 4% 3 


dends have been paid on the com- 
mon stock since April 15, 1937. 
Working capital of $659,475 at 
the end of the year, was slightly re- 
duced from 1940. Bank loans were 
increased from $135,000 to $200,000. 
Inventories rose to $745,688 from 
$631,203. The company has been 
building up ‘inventories to assure 
uninterrupted operations. 


-: *.. 
or Awning Fabrics 

Bedford Cords and ‘Whipcords 
Blankets (Cotton, Cotton & Wool) 
Cotton Tweeds and Pantings 
Cottonades and Cassimeres 
Covert Cloths 

Denims ('Sanforized") 

Doeskin and Suede 

Flannelettes, Flannels 

Galatecs 


Class B, n.p.v. ........6. 


ONTARIO. SILKNIT 


Mensfachivats of 


DUNNING LINGERIE — 
Silk, Satin, Taffeta, Rayon, Bemberg, and the 
new "Su-lette" Slips 


Canadian Celanese 


Sales volume of Canadian Cel- 
anese Ltd. in the current year is 
on a higher level than that for the 
same period of 1940. Demand for 
celanese fabrics has expanded ma- 
terially, and the company has 
brought into use new equipment. 
Production has been at capacity, 
whereas last year the plafit was shut 
down for six weeks because of 
labor difficulties. “ 

Sales outlook for the year is re- 
garded as excellent, and earnings 

prospects are considered good, sub- 
ject to higher taxation, an increase 
in material and labor costs, and a 
threatened shortage of skilled 


pany has given two cost- 


BRANDED LINES 

(Registered) — 
"Kingswade" Fabrics 
"Nepah'win” Blankets (Indian) 
"Woolcot™ Blankets (Part Wool) ‘ 


"ACA" Ticking 
“Kingcot” Denim 
"Kingcot” Blankets (flannelette) 


CATALINA SWIM SUITS 
"Styled for the Stars of Hollywood" 


ABERLEY 


House-coats, Lounge Robes, Bed Jackets 
“Designed for Living" 


CANADIAN COTTONS LIMITED 


Completely Liieped Mills at Marysvill e, Milltown, Saint John, New Brunswick; 
Cornwall (Three Mills) and Haimilton, Ontario 


HEAD OFFICE: 760 Victoria Square, MONTREAL, QUE. 
SALES OFFICES: Montreal, Toronto, Hamilton, Winnipeg, Vancouver 


ital Contributions 


ON 
T WAR EFFORT TARIO SILKNIT LIMITED 


590 KING STREET WEST TORONTO, ONT. 


Leading Manufacturers of Rayon Fabrics and Rayon Lingerie 
in the British Empire 
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Despite the low earnings of 1938 
and 1939 the company has main- 
tained the $1.30 dividend payable on 
the first preferred stock. Earnings, 
with the exception of 1937 and 1940, 
have not permitted payment on the 
second preferred stock which now 


will prevent improvement in gross 
from being fully reflected in net 


factory substitute materials. 
Operations in 1940 recovered from 
the low levels of 1939 and 1938, 
with sales volume rising 29% over 
1939. Net profits increased to $55,- 
966 from $3,405 in 1939 and a net 
loss of $55,432 in 1938. Earnings, 


Miscellaneous Textiles 


Bonds 
Int. Times Int. Earned 


Rate Ou 
% Maturity § 
3% «1942-43 


Biltmore Hats: 


Debentures ......++4+«+ seassssnne | 4 


tstand. After Deprec. 
1940 


soa : 


1944 100,000 


Stocks 
Earned 


per Share 
1940 
$ 


Outstand. 
$ 


Div. Price Range 
Rate —1940-41— 
High Low 


Last Yield 
Price % 


1939 
$ $ 


ee 687,900 8.14 0.49 6. 4 50 130 
4, Pa 


cum, conv., par $100 


Brantford Cordage: 
ist pref. cum. red., par $25 921,925 


24,000 sh. 0.47 
seecesee 80,0008h, 0.97 . 1% 


6.16 0.23 . 19 
2nd pref. cum., red., par $25 600,000 7.42 ae eve 


41.72 1 3 
7% * 8.0 
21% 5.9 


COmmMon, N.P.V. oo-s-eees 80,000 sh. 1.70 d 


Tip Top Tailors: 
Pref. cum. s. f. red. conv., 
par $100 
Common, 0.p.V. «....-++++ 120,000 sh. 


1,009,300 21.74 . d 110 100 105 
1.24 . 13% 6 6% 


almost entirely from normal busi- 
ness, In the domestic field every line 
has shi 
rent year. 
The company manufactures a 
variety of fine leather gloves, work 
gloves and working clothes and 
sports goods. Four plants are oper- 
ated in Quebec, at Montreal, Lor- 
etteville, Joliette and St. Tite. 


Biltmore Hats 


Production and sales of Biltmore 
Hats Limited, Guelph, Ont. are 
showing substantial gains in the first 
six months of the current fiscal year 
which ends Nov. 30 over the cor- 
responding period of 1940. 

Selling prices are somewhat higher 
than last year, but labor costs have 
also risen, and fur prices are up about 
150%. Formerly a large part of the 
fur supplies came from Europe, with 
England a principal contributor. 
Some of this trade has been diverted 
to Australia, but Australia is now 
conserving supplies for its own use, 
and exports from that country are 
not as heavy as formerly. 

Experimental use of the casein 
substitute “Aratex” has begun. The 
amount of this spun product of 
milk used so far has reached a maxi- 


Knitters Meet Silk Cut 


(Continued from page 15) 
Provision was based on expected 
rating of the company as a “de- 
pressed” industry. It may be that 
the 1940 provision will prove in- 
adequate when the final liability is 
determined, the company’s auditors 
state. 

Earnings on the non-cumulative 
$1.60 preferred shares were $7.22 a 
share in 1940, compared with $2.72 
in 1939. Common earnings amounted 
to $1.38 and 28 cents, respectively. 
The company resumed dividend 
payments on the non-cumulative 
preferred on Aug. 1, 1940, and $1.60 
a share was paid during the year. 
Four quarterly dividends of 40 
cents each will be paid in the cur- 
rent year. 

The first common distribution 
since initial dividend of 25 .cents 
paid Nov. 1, 1937, was made on Dec. 
30 last year. Another payment of 25 
cents was made on March 15 this 
year. 

The company has undertaken a 


modernization programme, which it} J. R 


is expected will be completed in 
1942. In 1940 expenditure on this 
account amounted to $59,394 for new 
machinery and improvements. 


a a 
York Knitting 

Operations of York Knitting Mills 
Ltd. in the first half of 1941 have 
kept pace with the gain in civilian 
demand, production running some- 
what higher than in the correspond- 
ing period of 1940. 

Last year net profit fell to $171,467 
from $260,014 the year before as a 
result of the increase in taxation to 
$130,000 from the 1939 figure of $76,- 
000. Earnings on the common of 61 
cents compared with the previous 
year’s earnings of $1. Dividends of 
30 cents per common share in 1940 
have been followed in 1941 with a 
February payment of 20 cents. 

York Knitting owns five plants, 
two. in Toronto, one in Hamilton 
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and two in Woodstock, Ont., and is 
engaged in spinning cotton, woollen 
and worsted yarns and in the manu- 
facture of hosiery, underwear and 
other products. In 1937 the Zimmer- 
knit Co. of Hamilton was consoli- 
dated with York Knitting Mills. 

Since the consolidation, working 
capital has risen from $1,171,942 to 
$1,302,364, and earned surplus from 
$668,915 to $1,030,088. At the end of 
1940, inventories were $2.1 millions 
against $1.6 million at the end of 
1939. 

Along with other knitting com- 


panies, York is currently affected by 
the temporary shortage of cotton 
knitting yarns arising from the di- 
version of spindles to production of 
weaving yarns for war purposes. In- 
ventories have been sufficient to 
prevent this shortage from affecting 
the consumer and as the shortage is 
of a temporary nature, production 
schedules are not likely to be inter- 
fered with to any significant extent. 
In other branches of knit goods, 
supplies have been adequate and the 
shift to silk substitutes has been ac- 
complished according to schedule. 


Knit Goods 


Bonds 


Int. Times Int. Earned 


% 


Mercury Mills: 
Ist Mtge., Sink. Fund ...ccccsescses. 5 


lst Mtge. Serial 
. R. Moodie: 
Ist Mtge., S. F., A seetseecececceess 6 


Regent Knitting Mills: 
Ist Mtge. Serial 


Ist Mortgage .. .... 
York Knitting Mills: 


ist Mtge, A Serial ......... eeveecess 


ere eee eeeeteree “ 


e 
Maturity £ 


344-4 1941-45 250,000 
4% 1952 600,000 


Outstand. After Deprec. 


1940 1939 
801,000 

4.93 
1941-48 120,000 
1948 412,500 
1942-43 50,000) 
1952 375,000 j 


1959 
2.62 


Not available 


11.49 4.19 


10.97 9.50 


Stocks 


Earned 


per Share 
1940 1939 Rate —1940-41— 


$ 
Celtic Knitting: 
mon, N.p.V. ..... 
Mercury Mills: 


Common, n.p.v. .......... 79, - 6.77 


Monarch Knitting: 
Pref. 


046 0.23 nil 2.25 150 1.70 


Div. Price Range 
Last Yield 


$s $ High Low Price Go 


0.446 nil -12% 4 4 


625°1241 7.00 75 50 $0 


40.44 3.18 nil 6 2 


Common, n.p.v. .......... 30,000 sh. 
Regent Knitting Mills: 
f. non-cum., par $25 .. 
NE, AAG. 65 c0vsce 
York Knitting Mills: 


tPaid in 1941 to date. 


No financial statements available. 


2.72 d 18 10 15% 
. 6 3 3% 


1 
0. 
7 
7 
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gnized Leaders in the Canadian 


Trade for Seventy-one Years 
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“Pattinson Woollens” are known and accepted for their high 
standard of quality that is constantly dependable — from year 
to year. Our mills at Preston are commonly recognized as modern 
and well equipped. Uniform weaving, superior finish, up-to-date 
patterns and colours as well as the use of quality yarns are 
features of “Pattinson Woollens”. 


Overcoatings Topcoatings Tweed Suitings 


Cloakings 


Manufacturers of 
MEN’S 


LADIES’ 


Blanket Cloths Polos 


Mackinaws 


Tweeds 


GEO. PATTINSON & CO. 


PRESTON 


Established 1870 


ONTARIO 
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Tip Top Tailors 


A leader in the production of uni- 
forms, Tip Top Tailors in the first 
half of 1941 has been devoting a 


improvement in the cur- 
ca 


the first half but profit margins have 
been maintained and earnings are 
stated to be satisfactory. 

In the last week or two of July, 
uniform production will again. be in- 
creased and a high level of output is 
anticipated owing to the steady 
gains in civi ‘demand. we 

Aside from the statement. that 
earnings are satisfactory, predictions 
as to results for the current year are 
not being made by company offi- 
cials, Certain tax questions remain 
to be cleared up which together with 
activity in the second half will de- 


Lewis Ltd., with head office and 
plant located in Truro, N.S., has a 
Dominion-wide trade and prior to 
the war was developing an export 
business, particularly in the British 
Empire. Shipping difficulties caused 
by the war have handicapped this 
division of the company’s business. 


Carpet Companies 


Bonds . 
Int. Times Int. Earned 


Toronto Carpet: 
Serial and term bonds 


CUS CSRS ois cc kk coptccetcstcsecs . 


tstand. After rec. 
$ 1940 Ree 


600,000 Not available 


*Funds for redemption of $500,000 pref. stock provided through private sale in 
Dec., 1940, of 4% serial bonds maturing in 1-20 years. 


Stocks * 
Earned 


pe: 


Guelph Carpet: 
Comm: 


On, N.P.V. ..++- 35,000 sh. 


r Share 
Outstand. 1940 1939 
$ $ $ 


Div. Price Range 
Rate —1940-41—° Last 


Yield 
$ High Low Price % 


155 2.04 1.50 


Preferred stock redeemed on Jan. 10, 1941. <p Th anata 


Harding Carpets:, 

Common, M.P.V. .ssceseves 174,136 sh. 
Toronto Carpet: 

Pid. 6% non-cum., par $100 832,000 


Common, par $100 1,000,000 


Guelph Carpet 


Operations of Guelph Carpet and 
Worsted Spinning Mills Ltd. are run- 
ning at capacity on both the carpet 
and worsted divisions. Recently the 
company has engaged in wool comb- 
ing on a commission basis as a result 
of heavy wartime demands for tops. 


Both the company’s plants are lo- 
cated at Guelph and have some 10,- 
000- worsted spinning spindles, 70 
Wilton and velvet looms, three sets 
of woollen yarn machinery and is 
fully equipped to carry out manu- 
facture from raw material to fin- 
ished product. Operations in 1940 
were substantially more profitable 
from an operating standpoint than 
in 1939. Operating profits for 1940 
amounted to $267,157 against $169,- 
486 for 1939. But taxes which in- 
creased from $23,000 to $155,000 ab- 
sorbed more than the entire gain in 
operating costs, resulted in a drop 
in earnings on the preferred stock 
from $20.81 to $17.35. 

Since incorporation in 1929 the 
company has regularly paid its divi- 
dends on the 6%%, $100 par pre- 
ferred stock, ang has always paid 
dividends on the’common stock. On 
Nov. 1, 1940, $1.50 per share was paid 
comparing with 
previous annual payments of $1 per 
share since 1936. 


Harding Carpet 


Highest sales for any spring period 
in the company’s history were re- 
ported by A. E. Cuthbert, president 
of Harding Carpets Ltd., for the 
spring season which ended Apr. 30, 
1941. The record sales reflected in- 
creased consumer buying, and gen- 
eral activity in the retail trade. 

Production was maintained in the 
face of temporary raw material dif- 
ficulties and enlistments. 


Net profits for the first half of the 
current fiscal year, which ends Oct. 
31, were somewhat lower than in the 
corresponding period of the 1941 fis- 
cal year, owing to the allotment of 
approximately 60% of operating 
profit to taxes. After this deduction 
earnings amounted to 27 cents per 
share against 31 cents per share in 
the first six months of the previous 
fiscal year. Working capital, despite 
the heavy drain on cash resources 
caused by tax payments, amounted 
to $491,488 at Apr. 30, 1941, against 
$481,041 at Oct. 31, 1940. 

At its Brantford plant, which con- 
tains 135,000 square feet of floor 
space, the company manufactures 
carpets and rugs, specializing in 
seamless Axminster and Wilton rugs. 

Since its capital reorganization in 
1934 the company has steadily 
shown earning power on the com- 
mon stock, the only form of capital 
outstanding.- Dividends were begun 
on the new stock in 1936 with pay- 
ments of 5 cents per share and have 
since been paid at the rate of 20 
cents payable semi-annually. Extra 
dividends totalling 10‘ cents per 
share were paid in the 1940 fiscal 
year, an extra of 10 cents was paid 
Jan. 2, 1941, and this has been fol- 
lowed with an extra payment of 5 
cents per share on July 2, 1941, 
bringing total dividends to date in 
the current fiscal year to 35 cents. 


Toronto Carpet 


Toronto Carpet Manufacturing 
Co., with plants at Toronto, Camp- 
bellford, Ont., and Philadelphia is 
engaged in the production of rugs 
and carpets from the raw material 
up. A wholly-owned subsidiary, 
Barrymore Cloth Co. produces 
woollen and worsted cloths complete 


fntapipaintlegle alate CE A tare 
$19.3 Millions of Garments 


Value of war orders received 
the Canadian = 


0.32 0.61 .204+.104% 2% 3% 88 


Not available —________— 


from raw wool to the dyed and fin- 
ished material. Operations. in the 
current year are reported to be ap- 
preciably above 1940 levels, with de- 
mand for carpets showing substan- 
tial gains. 

Financial reports are not. pub- 
lished. yet 

Capitalization consists of $832,000 
of 6% $100 par preferred; $1,000,000 
of $100 par common stock and $600,- 
000 of serial,and term bonds. 


OR well over half a century the Northern Electric 

organization has been geared to the requirements 
of ever-expanding Canadian industry. Step by step 
with Canada’s progress, new distributing houses have 
been established at strategically located centres—each 
stocked and staffed to meet the specific requirements 
of its own locality. You'll find a Northern Electric 
distributing centre near you — ready to serve, what- 
ever or wherever your electrical requirements are. 
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ts. Not that military ord- 
ers are at an end, but they are being 
placed sufficiently far in advance for 
the industry to plan production. Mili- 
tary requirements as far ahead as 
pext February are now known and 
roduction plans are being adjusted 
fn harmony. In some plants the last 
half of 1941 will be largely devoted 
to military, naval and air force re- 
quirements, others will continue on 
civilian products pretty well to the 
end of thé year. 
Eight Million Yards for War 

Normally, Canadian domestic de- 
mand requires about 15 million yards 
of all types of woollen cloth annually. 
For a year after war orders began 
to pour in in 1940, the industry added 
about 8 million yards of military 
cloths to its normal output. The share 
of the domestic market held by Cana- 
dian mills dropped relative to im- 
ports from England in that first year, 
from 63% in 1939 to about 53% in 
1940, ° 

The tendency in 1941 to date is for 
the Canadian mills to regain their 
share of the domestic market, but 
this has largely been a by-product 
of shipping shortages as tariff sched- 
ules have moved farther against the 
Canadian producer. 


Integrated Industry 
Bulk of Canadian raw wool re- 
quirements still move through Brit- 
ish hands, through the office of thé 
British Wool Control. But the actual 
shipments are coming to a greater ex- 
tent direct from Australia, New Zea- 
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False move in guiding the automatic cutter might spoil a whole 


batch of uniforms. Cloth for 


numerous uniforms is piled on the 


cutting table and the pattern chalked on the top layer. 


land and other supply points. The}. 


tendency is for the industry to be- 
come more fully integrated in Can- 
ada, ‘ 

One effett of this wartime trend is 
the increase in facilities for produc- 
ing tops, the long fibres combed out 
of scoured wool for the production of 
worsted yarns. Prior to the war the 
principal source of tops in Canada 
was Dominion Woollens & Worsteds, 
with a capacity of 2.5 million pounds 
annually, Other combs were operat- 
ed in Canada on a smaller scale, but 
there was no combing plant designed 
entirely for custom trade. Aft the 
first of the year, the Wool Combing 

Corp. of Canada entered production 

at Acton, Ont, and will shortly be 

able io turn out 4.5 million pounds of 

tops annually. Together with the 
Dominion Woollens and other plants, 
Canada would be able to supply 
more than half her annual needs of 
10 to 12 million pounds of tops if the 
Acton plant continues in production 
after the war. 


More War Work Coming 

Current outlook for the woollen 
mills of Canada is for capacity opera- 
tions well into 1942, at least. The fact 
‘that Government orders have this 
year to date averaged about 20% of 
capacity in some of the larger plants 
afainst 30 to 40% in 1940 illustrates 
the increasing importance of civilian 
demand. Buying largely from the 
Wool Control, at Government-set 
prices, and selling a large part of out- 
put to the Government, profit mar- 
gins are subject to a considerable de- 
gree of control. The increased pro- 


portion of civilian demand is in many 
cases favorable to earnings. 

From the longer run point of view 
the outlook for the woollen industry 
is still dependent on cost conditions 
outside Canada and the tariff mea- 
sures taken to equalize those costs 
with those in Canada. The war has 
temporarily brought full .employ- 


ment to the industry; it has made for | ing this 


a more integrated industrial organi- 
zation, To some extent it has estab- 
lished direct trade connections with 
the supply sources in the Antipodes. 
With the passage of time this partial 
reorientation of trade channels 
might lead to permanent connections. 


Dominion Woollens 
& Worsteds 


As in 1940, production and sales 
of Dominion Woollens and Worsteds 


mand largely supplanted military 
equipment in sales importance, Dur- 

period, military equipment 
accounted for approximately.20% of 


But the adverse factor remains is 


that instead of gaining in the domes- 
tic market, the Canadian industry's 
share of home demand in 1940 actu- 
ally dropped. Until the ship- 
ping shortage developed, protection 
against competition fell lower in 
wartime than it had been in peace. 
Without the spare productive capa- 
city of the Canadian industry, Can- 


® 
if 
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ada’s military effort would have been | schedules. 


severely hampered. Will it be worth 
while to maintain that capacity after 
the war? 

No final answer is yet to be found. 
Meantime, the industry has gained 
internal strength from the high rate 
of activity which has come with the 
war. Profits have been severely lim- 
ited by taxation, but working capital 
has tended to strengthen and the 
ability to meet post-war problems 
has thereby been increased. 


Woollens 


Bonds 
Int. Times Int. Earned 


Rate 


Dominion Woollens & Worsteds: " 
ist Mige., S. F. Gold ——e 


6 
“Of which $143,950 held by company; $879,550 in hands of public. 


Paton Manufacturing: 
ist Mtge, SF... 


» Bs cocccvvcvcccccccece vee 4% 
tee eeeereeeee Ceeercece 5% 


: mans: 
st Mtge., S. F, 
Stanfield's: 


Serial 10-yr. (closely held) .......... 4 


© 


tstand. After Deprec. 
$s 1940 1939 


*1,023,500 9.72 3.42 


Maturity 
1953 


1956 
1951 


656,500 Not available 
1,674,500 10.20 5.80 
120,000 Not available 


Stocks 
Earned 


per Share 
1940 


Outstand. 


Can. Co-Operative Wool woken 
mmon, par $10 
Year ended Feb, 28. 
ay Woollens & Worsteds: 
» non-cum., par $20 .. 63,510 sh. 
85,585 


mon, n.p.v. .. 


"2.63 *1.12 


$3.62 $1.79 
"1.03 °0.25 nil 


Div. Price 

Rate eae Last Yield 
$ High Low Price % 
0.50 eee ee eee eee 


1939 
$ 


0.60 9% 3 8 75 
365 6.500 1.05 


On New Fabric 


Evidence of where the war is hit- 
ting some normal materials used by 
Canada’s textile industries is seen 
in a recent order in council reducing 
the duty of one substitute that can 
be obtained in the United States. 
Traditionally burlap has been used 
to stiffen various articles made of 
felt, But the supply of burlap is,be- 


A substitute material for stiffen- 
ing felt fabric is now being made in 
the United States, consisting of a 
sisal weft and a jute warp. ‘ Under 
prevailing tariff schedules this -ma- 
terial is dutiable at 30% when pur- 

in the United States. A re- 
vi sthedule to be in effect until 
further notice reduces this duty to 
5% on the intermediate wriff and 
15% on the. general schedule, with 
the British preferential free. 


Silk Stockings Popular 
Canadian women used on an av- 
erage 86 pairs of silk in 
1940. This was the same rate of con- 
sumption as in the previous year 
but was more than 43% higher than 


Patan store participation. *Atter allowing for preferred stock participation rights. in 1935. 


on Manufacturing: 
{ cum., par $100 60,000 
Common, Lp.v ] 
(Both issues ck 
Penmans: ‘amies closely 
f. cum., par $100 
Bees BBY. once cceces 64,518 eh. 
On, BD.V. ..., 


-+++ 10,000 sh. 
held. *Pai 


WINTON GLH 


00 
Not avail. 
1,00°* 
in 1941 to date. 


1,075,000 33.24 3053 6.00 135 102 . 1% 48 
454 409 300 172 46 46 65 


atin 10,000 sh. 13.72 12.97 2.50 eee eee eee eee 


115 «6115 = 115 61 
40 25 23 eee 
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Import Textile Machinery ~- 

Importations of textile machinery 
into Canada during 1940 had a value 
of $6,688,956. No break-down of the 
source of import is available be- 
cause of wartime restrictions, In the 
previous year machinery imported 
had a valueof $8.1 millions. 


Public Utility Earnings 
a Sept & Pine pd Ce, 
1941 1940 8=Iner. 


s %o 
Gross earn. .... 7300255 623,838 17.04 
- 613,254 465,911 31.62 
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Four Months 30 
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Stanfield’s Ltd. 


Business of Stanfield’s Ltd., manu- 
of woollen and rayon un- 
derwear is at higher levels in the 


of war orders for socks and under- 
wear, . 
Owing to its strong position in 


‘ 


Knitted Outerwear | 
for Men, Women and Children 


Debutante Full Fashioned Hosiery 


for Women 


Men’s Socks in Smart Patterns 


Hand Knitting Yarns 


The Monareh Knitting | 
Company, Limited 


Factories at 


Dunnville, St. Thomas, St. Catharines 


Head Office: Dunnville, Ont. 
’ Branch Offices: 


Toronto, Montreal, Winnipeg, Calgary, Vancouver 


this branch of the textile industry,| The common shares earned $13.72 
the company has a long record of| in 1940, contrasted with $12.97 in 
stable earnings. Tthey have varied | 1939. Dividends of $2.50 a share 


remarkably little in the past seven | wére paid on the stock in 1940, com- 
years, with net profit in 1940/ pared with $5 in 1939, of which $2.50 
compared | was paid in July, 1940. 

Net working capital was in- 


amounting to $137,201, 


-! with $129,650 in 1939. 


the year. 
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was distributed on the 
common stock $2 a share in the fis- 
cal year. Dividends were resumed 
on the common stock after a lapse 
of two years on Aug. 15, 1940, when 
50 cents a share was paid. 

Net working capital increased to 
$631,341 from $613,810 at the end 
of the preceding fiscal year. There 
was $38,910 expended for additions 
and repairs to plant and machinery. 


Prospects for Tooke Bros. Ltd. in 
the current year are considered 


At the annual meeting it was an- 
nounced that sales of regular com- 
mercial lines were well ahead of the 
corresponding period of the preced- 
ing year. 

In the year ended Dec. 31 the com- 
pany reported net revenues in- 
creased from $21,702 in 1939 to $76,- 


MERCURY MILLS 


LIMITED 


Manufacturers 
of 


Mercury Brand 
Fine Silk and Woollen 
Hosiery and Underwear 


ar 
Men, Women and Children 


Canadian Manufacturers 
of 


Van Raalte Lingerie 


Dr. Denton's Sleeping Garments 
for Children 


Associate Company 


Maitland Spinning Mills, Listowel 
HEAD OFFICE - HAMILTON, Ontario 


Sales Offices in principal cities 


THE HAMILTON 


COTTON 


CO. LTD. 


and its subsidiary 


TRENT COTTON CO. LTD. 


Spinners of 


GOOD 


COTTON YARNS 
AND 


MANUFACTURERS 
OF CORDAGE 


Sales Agents 


WM. B. STEWART & SONS 
MONTREAL 


LIMITED 
WINNIPEG 


TORONTO 


Manufacturers of 


Plant of Woods Mfg. Co. is particu- 
larly suited to production of war ma- 
terials and as a result the company 
has received enough orders from the 
government to keep operating at ca- 
pacity on bags, tents, burlap, tar- 
paulins, heavy clothing, and other 
war necessities. 


The company Is also maintaining 
its position in normal markets, W. A. 
Eden, president, stated in the 1940 
annual report. 


Operating income of the company 
more than doubled in 1940, increas- 
ing to almost $530,000 from $255,000. 
Net profit, however, dropped to 
about $56,000 from almost $100,000. 
The decrease was due to increased 
appropriations because of war con- 
ditions, including reserve for future 
depreciation and inventory values, 
amounting to $180,955. Income taxes 
increased from $40,000 in 1939 to 
$140,000. It was stated that increased 
depreciation provision was believed 
advisable in View of the high tempo 
of activity. This charge was shown 
at $119,006 in 1940, compared with 
$73,425 in the previous year. 


The preferred stock showed earn- 
ings of $3.64 a share, compared with 
$6.48 in 1939. No dividends have 
been paid on the stock since Dec. 31, 


os * 


While still lacking full self-sufficiency in domestic production of wool, Canada has 
steadily improved its capacity for fabrication of yarns; a stage is illustrated above. 


1930, and arrears at the end of the 
year totalled $70 a share. Nothing 
has been earned on the common 
shares since 1929. ‘ 


_ Converters 
Bonds 


Rate 
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Tooke Bros.: 
SO SD DS AE rere ee | 
Woods Manufacturing: 


ist Mtge., A . 


{3%2-4 1942-47 
4% 1952 


Outstand. After Deprec. 
* Times Int. Earned 

Maturity $ 1940 1939 

1942 135,400 5.28 1.12 
280,000 


17.33 6.79 


Stocks 
Earned 
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ro 


Canadian Converters: 
Common, par $100 ..... .+» 1,733,500 
*Years ended Apr. 30, 1941 and 1940. 
Tooke Bros.: 


*3.28 
tPaid in 1941 to date. 


Div. Price Range 
1939 Rate —1940-41— Last Yield 
$ $ High Lew Price % 


*3.59 11.50 19% 14 


985,000 2.65 0.01 nil 13 
6,725 sh. 44.92 47.89 nil 3 


1$28,300 3.64 


6.48 nil 70 


17,106 sh. 43.00 40.47 nil 


New Books 


The Coming New Tyranny 

THE MANAGERIAL REVOLUTION. 

By James Burnham. Published by 
McClelland and Stewart, Toronto. 
Price $3.50. 

Here is a coldly, analytical dis- 
cussion of what is happening to our 
social and economic system, written 
by a man who seems indifferent to 
what is happening but thinks we 
ought to be.aware of it. He sees the 
present war as a social revolution. 
When the war is over, Prof, Burnham 
contends, Capitalism will be through. 
But it will not be succeeded, he seeks 
to demonstrate, by Socialism or any 
of the other competitive “isms’’ on 
the market today. What is coming 
is the rule of “managers.” The man- 
agers are that social class with a par- 
ticular flair for running things and 
for getting themselves in a position 
to run things. The managers do not 
care who owns property so long as 
they control it. 

The “managerial revolution” Nas 
already proceeded a long way, says 
this assistant professor of philos- 
ophy at New York University. Ex- 
amples: the Nazis in Germany and 
the Communists in Russia. In one 
case private property is supposed to 
have been left undisturbed in the 
hands of capitalists; in the other case 
private property is supposed to have 
been wiped out. The effect is the 
same; no matter how property is 
owned it is run by a supreme inner 
clique of “managers,” the Nazi boss- 
es in Germany and the Red bosses in 
Russia. Another example: large Am- 
erican corporations where share- 
holding is so widely distributed that 
the owners really have nothing to 
say about how their enterprises are 
conducted; the corporations are run 
by the agers who perpetuate 
their power as a group. A still fur- 
ther example: modern government, 
wherein the influence of elected 
representatives is waning, while ad- 
ministrators, commissioners, civil 
servants, bureau heads, etc., make 
the laws that really count and more 
and more run the country. 
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makes not the slightest pretence that 
the “managerial revolution” is going 
to be pleasant or desirable. He 
simply tells us it is coming. Its basis 
will be state ownership of the in- 
struments of production but the form 
of ownership will not be import- 
ant; what will count will be the rule 
of a class and the exploitation by this 


class of the multitude. To the reader. 


who says “But this is tyranny, the 
people will not stand for it,” Profes- 
sor Burnham saves his grimmest 
comment. All history proves, he con- 
tends, that the mass of the people 
will think ‘and act the way the class 
of the “managers” wants them to. 

“The Managerial Revolution” 
thrusts with such rapier-like sharp- 
ness; it is so arrogant in its premises 
that it will annoy most readers. The 
average businessman will probably 
dismiss it as sheer, unadulterated 
“rot.” A few readers may even treat 
jt as a sly and Puckish joke, designed 
to arouse the intelligentsia to acute 
controversy over nothing at all. But 
whatever the reader thinks of it 
after he has read it, it is too sensa- 
tional, too well argued, too thorough- 
ly documented not to be read by 
every student of social and econ- 
omic trends. Prof. Burnham may be 
100% wrong—time alone will an- 
swer that—but in the meantime what 
he writes is terribly important. 


What We Fight For 


FOUNDATIONS OF VICTORY. By 
Lord Davies. Published by Collins, 
Toronto. Price 75 cents. 

Lord Davies, former secretary to 
Lloyd George, and an indefatigable 
and provocative pamphleteer out- 
lines his ideas of the elements of 
winning the war and the elements of 
winning the peace. He wants a su- 
preme war council to wage war until 
a crushing victory over Hitler has 
been won, After the war. he wants 
a British-American Commonwealth, 
a United States of Europe and ar in- 
ternational police force to suppress 
war. He puts heavy emphasis on 
leadership as the determining fac- 
tor in morale and leadership. 


U. K. War Economics 


Courtaulds Ltd. 


Position of Courtaulds (Canada) 
Ltd. in the Canadian textile field 
has been. greatly stréngthened by 
action of the Canadian Government 
in limiting the use of raw silk in the 
manufacture of hosiery and fabrics. 
As a result manufacturers must 
necessarily turn to the use of syn- 
thetic filaments of which this com- 
pany is one of the Dominion’s 
largest producers. 

The change in respect to the use 


of raw silk found reflection in last 
year’s operations when production 


of viscose yarn (rayon) at 12.6 mil- 
lion. lb. set an all-time- record. Of 
this quantity 10.7 million lbs. was 
shipped to other manufacturers and 
the balance retained in stock. 


Add to Equipment 


Consequent upon the expansion 
in demand for its product, the com- 
pany last year installed 20 spin- 
ning frames in No. 4 unit of its 
Cornwall plant. This increased the 
number of machines in operation to 
156 with an estimated annual out- 
put of 12 to 14 million Ibs. 


The programme of modernization 
undertaken in 1939 and 1940 was 


CANADIAN PIONEERS IN THE 
TEXTILE INDUSTRY AND NOW SERVING 
INDUSTRY FOR SEVENTY YEARS 

Makers of 


Pulp and Paper Makers’ Feits 


and pure wool blankets for domestic 
use, machine clothing and stereotyping. 
Travelling rugs and woollen fabrics 
for the clothing trades. 


VS 


Established in 1870 at Lachute Mills, Quebec 


Wage Rates Advanced 

Basic wage rates have been in. 
éreased nearly 10% in all textile 
mills since the war started. Working 
hours have been expanded 20 to 0% 
with corresponding increases in pay 
envelopes. Bonuses have been 
granted on the basis of a certain per- 
centage of wages earned over 1939. 
1940 periods. 


completed, with additions to hydro- 
electric sub-stations and new dry- 
ing rooms. : 

While there is no Canadian in- 
vestment interest in Courtaulds 
(Canada) Ltd., the company is a 
major factor in the Canadian tex- 
tile industry. It is a wholly-owned 
subsidiary of a British organization 
of the same name. 


Cotton Fabrics Increase 45% 


Cotton fabric production in Can 
ada last year is estimated at 36l,» 
595,000 yds., compared with 242,620. 
000 yds. in 1939, an increase of near- 
ly 45%.’ Grey fabric accounted for 
around one third of total production, 


Record Employment 
Persons employed in Canada’s tex- 
tile plants on March 1 last number- 
ed 134,149. This compares with 124,- 
257 on the same date a year ago and 
with 103,741 at the beginning of the 
war. 
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BABCOCK 


EQUIPMENTS 


BABCOCK Travelling Grate Stoker under a four 
drum Stirling Boiler at plant owned by City of 
Edmonton. Photograph taken April, 1939. 
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E see travel agent. 


LIGNITE 


Burned 
EFFICIENTLY 


You are invited to 
make free use of our 
extensive. background 
of steam-making ex- 
perience when you are 
contemplating econ- 
omies of any kind in 
your boiler-room. 


GALT 


Brar 


The equipment shown above has given such satisfaction 
that the City of Edmonton has placed a repeat order for 
another Stirling Bent Tube Boiler, containing 21,784 square 
feet of heating surface and having a steaming capacity 
of 155,000 pounds per hour. It is to be equipped with 
vertical Air Heater, also Superheater to give total tem- 
perature of 750° F. at 415 lbs. outlet pressure. The unit 
has water-cooled side walls and bridge wall, steel 
encased. 


Lignite is bumed on a BABCOCK Twin Travelling Grute 
Stoker, having a total width of 27 feet by 20 feet long, 
each unit driven by a 5 h.p. motor through a Reeves Drive, 


A Duplex design of Forced and Induced Draft fans is 
included for the new unit, driven by a 300 h.p. motor or 
diternatively driven by a BABCOCK Steam Turbine 
through a reduction gear, speed variation being obtained 
by the use of Hydraulic Coupling. 


The speed of the Stokers and Fans is fully automatic 
controlled. s 


BABCOCK Stokers have a definite place in any plan for 
the modernization of your boiler room in which you look 
for high operating efficiency, low maintenance and 
reliability. 
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— come to Beaumaris! 


‘< is justly famous for its 
Beaumaris juxe in every detail. 
mple menus in our booklet will 
ee you. And besides superla- 
S food, Beaumaris offers every- 
ong for a grand time. Golf, tennis, 
dancing nightly. Safe beach for 
nildren. Moderate rates. For book- 
fet, write; W. H. Brennan, Mgr., or 
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Muskoka's Resort Hotel of Distinction 


BEAUMARIS, LAKE MUSKOKA, ONT. 


WAWANESA 


Mutual Insurance Company 
Organized in 1896 
$2,894,436.70 


—_ Gov't 
eae 
— 1,041,353.86 


Write for Financial Statement 


Head Office: Wawanesa, Man. 
Easterm Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskateon, Winnipeg, Montreal 
and Moncton 


2,000 Agents Across Canada 


» + » @ convincing demonstration of 
how a mutual fire insurance company, 
operated for the benefit of its policy- 
holders, can effect definite, clear-cut 
savings in their insurance costs. 
These benefits are available to YOU 
today. Enquire now—local agents and 
branch offices across Canada. 
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VANCE C Sm hiel Age 


make good use of at least part of 
their wat ‘wages.by providing this 
way fo? the future of ‘themselves 
and their families. 

There are thousands of such home 
owners in Canada, but few of them 
have been able to pay for their 
houses outright, at the beginning at 
any rate. ; 

They have raised the money re- 
quired by mortgage. This mortgage 
is a debt which has to be cleared off 
before they own their home entirely. 
It has been contracted on the as- 
sumption that the owner of the 
home will live to pay it off. 


But if he should not iive to pay it 
off, his family would be burdened 
with a heavy debt on the home, 
which might cause a great deal of 
hardship. To protect their family 
against such an eventuality and to 
safeguard the investment, many 
householders take out what is often 
called mortgage insurance. i 

This is simply one of the ordinary 
types of life insurance. But it is 
specially earmarked for ‘the specific 
purpose of meeting the mortgage 
payments as they come due, if the 
owner should die. 


Kinds of Mortgages 


There are a number of different 
types of mortgage in common use 
and often the kind of mortgage de- 
termines the type of life insurance 
policy the home owner buys to take 
care of his particular needs. 

One kind of mortgage is where a 
regular payment including interest 
and part of the principal is to be 
made at stated intervals, say the end 
of the quarter, the six months or the 
year. These payments are so calcu- 
lated that if all payments are met as 
they come due, at the end of the 
mortgage term, all payments of 
principal and interest have been met 
and the buyer owns his home ‘en- 
tirely. 

Another type of mortgage is one 
in which, while the payments made 
at stated intervals include part of 
the principal as well as the interest, 
the bulk of the principal is not pay- 
able until the end of the mortgage 
term, when it has to be paid off ina 
lump.syum. , 

Yet another type is where the en- 
tire principal is left to be paid off at 
the end of a stated period, the buyer 


| Ordinary Policy Lifts Burden From Family if 
wment Provides Fund For 


of the house having to meet only the 
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interest year by year in the interim. | 


But the possibility he may die be-|_ 
fore he pays off the entire mortgage | 


is always before him. 


To meet such ‘contingencies he 
adapts his insurance to meet the 
possibilities. Sometimes he may find 
additional insurance desirable. 
Sometimes it may only require a 
rearrangement’ of existing policies. 

Where he has one of the first two 
types of mortgage he would prob- 
ably take a whole life policy which 
he can buy at a relatively low cost. 
This kind of policy also builds up a 
cash value which can be withdrawn 
in case of emergency. 


Endowment Policy 


‘But if payment of the whole or a 
large part of the principal is de- 
ferred to the end of the mortgage 
period, many people prefer an en- 
dowment policy. It gives the family 
protection in .the méantime and 
builds up a stated sum to meet the 
mortgage. * 

Term insurance is. often useful in 
such cases, giving protection for a 
stated term at a low rate. It has, of 
course, the disadvantage that it has 
no cash value. 

In any case the existence of a 
mortgage on the home is a factor 
taken into consideration by most 
men in buying insurance, so that 
the tota] amount will be sufficient to 

e care of the needs. 


Insurance Notes 


At the annual meeting of the Fire | ! 


Underwriters’ Investigation Bureau 
in Montreal, the president, W. E. 
Baldwin, stated the present mtmber- 
ship of 220 companies was the high- 
est in the bureau’s history. The 
bureau is an organization sponsored 
by the insurance companies which 
investigates fires in which the com- 
panies are interested where arson 
may be suspected. It also co-oper- 
ates with the police in tracing down 
people who have records of causing 
incendiary - fires. 

Officers for the coming year 
elected as follows: = 


W. E. BALDWIN, America Fore group, 
Montreal, president. 
Oo. W. Cornhill, Montreal, 
vice-president. 
MASS. 


R. H.L. IZ, Dominion Fire, To- 


were 


at FLANAGAN, Alliance ef Lon- 


United States 
Fidelity & Guaranty 


Company 


rN Automobile and General rr a7 tie lle 


Oe 
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The first a to sound insurance is 

the financial ability to meet fully and 

promptly all obligations to policy- 
rs 


ers. 


Through maintenance of ample reserves 
and conservative financing, 


Mutu 
record of “Protection with Security” 
for 57 years. 


LA PRAIRIE:- 


SURANCE COMPANY 


The ‘sm 
PORT 
MUTUAL IN 


P, 
has achieved an unblemished 


PORTAGE LA PRAIRIE, MAN, WINNIPEG, REGINA, EDMONTON 


I. E. SAMS, -Mill Owners Mutual of 
Iowa, Hamilton. 

A. HURRY, Northern Assurance, 

JA. NDEAU, Fire Insurance Co. 

yn , Montreal. 

E CREVIER. Provident Assurance, 
Montreal. 


R. H, LECKEY, Aetna Insurance, To- 


cM. VANSTONE, Wawanesa Mutual, 
Wawanesa, Man, — 

A. C. HALL, Commercial Pnion Mont- 

KENNETH THOM, Western Assur- 
ance, Toronto. 

‘WM. Lawrie, Phoenix of London, 
Montreal. 


Automobile accidents in Quebec 
province in March were 762, compar- 
ed with 572 in the same month last 
year. In both years approximately 
60% of the accidents occurred in the 
daytime. More than 71% of all acci- 
dents occurred in the Montreal 
Ysland district. The only area to show 
a decline from 1940 was that around 
Sherbrooke, where the number was 
15 against 19 in 1940. 

‘ There were nine persons killed in 

March, 1941, compared with 13 in 
March, last year, while 353 were in- 
jured, compared with 234. More 
pleasure cars were involved in acci- 
dents than all other types of ve- 
hicles put together. Trucks came 
next and taxicabs third. In 414 cases 
the driver of one of the cars involv- 
ed was responsible for the accident, 
pedestrians in 141 and road condi- 
tions in 132. 


Insurance Report 


Commercial Union 
Net premiums of the Commercial 


_| Union Assurance Co. in 1940 amount- 


Sound Management . . « Security 
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Generations of policyholders have 
relied on the protection of these progres- 
sive companies. Sound management, 
absolute ete permanence are 
the keynotes of 

of “The Two 


outstanding success 


Saat FIRE INSURANCE COMPANY 
* CANADIAN INDEMnNiITy ComPANy 


ed to $71.5 millions, an increase of 
$6.3 millions over the previous year, 
according to the annual statement 
recently issued (£1 being taken equal 
to $5). 

The net fire premiums.were $27.5 
millions, while claims paid and out- 
standing amounted to $13 millions. 
The result was that $750,000 was 
transferred to profit and loss 
account. a 

Net premiums of the marine de- 
partments were over $6.5 millions. 
Claims paid and outstanding were 
over $3.5 millions and $750,000 was 
carried to profit and loss. 

In the accident department net pre- 
miums amounted to $37.5 millions. 
Claims paid or provided for were 
over $19.5 millions and $3.2 millions 
was forward to profit and 
loss. 

The new business in the ‘life de- 
partment consisted of 4,116 new peli- 
cies for a total of $15 millions. Death 
claims were over $8 millions. The 
life insurance fund during the year 
was increased by $3.5 millions to over 
$144 oieens. 

Total assets according to the con- 
solidated balance sheet were over 
$362 millions. 


The Commercial Union operates in 


managemént of A. C. B. Hall, with 
head office at.Montreal. It began 
ness here in 1863. It has on de- 
with the Receiver-General for 
anada for the sole protection of 
Canadian policyholders, securities 
accepted 


Life insurance companies re rt that not ouly 
is the public buying more life insurance but policy- 
holders are showing anxiety to keep the insurance 


they already hold. The number and 
cies being surrendered is the lowest 


value of poli- 
in years. The 


chart shows how the value of life insurance policies 
surrendered for cash decreased in 1940. At $53.4 
millions it was the lowest since 1931] just before 


the worst effects of the depression were starting 


to 


he felt. The downward tendency has been well 


maintained in the first half of 


preliminary estimates. 


1941, according to 


Ontario Fire Losses Rise 


Increase Shown in Second Quarter 


Fire losses in Ontario for the sec- 
ond quarter of 1941 showed an in- 
crease over the same period of last 
year, in both number and total 
monetary loss. The insurance loss 
(the loss covered by insurance), 
however, was slightly lower, accord- 
ing to the quarterly report of the 
Ontario Fire Marshal. 


Large fires during the period in- 
cluded a hardware store at Orillia 
ee los’ of $68,678, and a church 
. ult Ste. Marie valued at $101,- 


“While fire losses for the second 
quarter were highér than last year, 
those for the first quarter were low- 
er. The result was the totals for the 
first six months of 1941 were under 
those of a year ago. 


Comparative figures for the sec- 
ond quarter and the first six months 
follow: 

Second Quarter 

1941 1940 

4,567 ° 4,056 
$1,891,844 $1,747,982 
$1,546,896 $1,555,394 

First Half Year 

1941 1940 

7,997 8,934 
$3,899,530 $4,622,553 
$3,287,559 $4,009,161 

Fires in industrial buildings dur- 
ing the quarter totalled 106, valued 
at $275,837 against 88 valued at $199,- 
273 in the previous quarter. Indus- 
trial fires for six months num- 
bered 194, or than half the to- 
tal of 299 for the entire year 1940. 
The monetary loss for the six 
months was $475,110 against $1.2 mil- 


No. of fires 
Total loss 


.| lion for the whole of 1940. 


During the first six months of 1941 
no cases of sabotage or attempted 
sabotage in industrial fires in On 
tario were disclosed. 

There were, however, 18 criminal 


Bank Chat 


More Advertising Urged 

The value of saving in wartime is 
being appreciated in the United 
States as well as Canada by people 
connected with savings associations 
such as banks and trust companies. 
George Dock, Jr., New York public 
rélations counsel, in a public state- 
ment, recently, adyocated increased 
advertising to induce people to save. 
Thrift and saving may have a tough 
struggle for survival, he said, but 
exponents of personal thrift should 
stand shoulder to shoulder in using 
sound public relations to preserve 
the saving tradition. A. D, Theo- 
bald, vice-president of the United 
States savings and loan league and 
a member of the faculty of North- 
western University, saw increased 
saving as doing two important 
things: 

Lessening the danger of an infla- 
tionary spiral as the armament ef- 
fort approaches new magnitudes. 

Providing a cushion of purchas- 
ing power after the war when it will 
be most needed to prevent the de- 
flationary period . 

* . 


Fewer Men in Banks 
Canadian chartered banks are 


finding it increasingly hard to get 
young men for “their staffs. 

Two main reasons are given for 
this: the lure of the armed forces 
and the attraction of munitions 
plants where the scale af wages is 
higher than that of the banks. 

Young men already in the banks 
are leaving to join the different 
services. Youths, leaving school, 
hearing of the big wages paid in in- 
dustrial plants, feel that as they will 
be going in one of the services ulti- 
mately, they might as well make as 
much money as they can in the in- 
terval and so enter the munitions 
works. 

Girls are being on in ever- 
growing numbers to make good the 
shortage of help. Many married 


cases laid against individuals for 

fire crimes. Classification of fires 

in the second quarter follows: 
Classification of Property - 

ree 


Brick dwellings, prot. .............. 

Frame dwellings, prot. ...........5. 1, 

Brick dwellings, unprot. ....... oeee 

Frame dwellings, unprot. ...... eee 

Other dwellings & farm risks 

Other 2 or 3 year risks ........s0s. 

Mercanitle risks, wholesale ........ 

Mercantile risks, retai] ........ eeeee 
er mercantile risks 

Breweries & malt houses 

Boot & shoe factories 

Canning factories .........cccoece 

Conf. & biscuit factories ......se0s. 

Flour & oatmeal mills 

Grain elevators 

Laundries 

Sawmills 

Lumber mills eee 

Machine shops & metal works 

Mining risks ..........+.-... fb esseee 

Pork peeking & curing houses .... 

Pulp Paper mills 

Street car barns 

Tanneries 

Woodworking factoriés ........+00: 

Woollen & knitting mills 

Othér mfg. risks 

Other 1 year & short term risks ... 

Sprinklered risks, all classes 
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Classification of Causes 


Chimneys, flues, ete. .......sseee0. 
Stoves, furnaces, etc. 

Hot ashes, Coals, @tC. ...sceseceseess 
Sparks on roofs ........sesseeee oes 
Exposure fires 
Smoking 

Ma 


te! 
ts ‘other than electric) 
tricity 
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Must 


Money be Spent 


To Start Inflation? |. 


Volume’ of Money Created Secondary Factor 


Unless it Circulates, 


Declares London Econo- 


mist Article on Britain’s Wartime Outleok 


Inflation depends more on the vol- 
ume of money being spent than on 
the volume of money in existence, 
concludes.a writer in a recent issue 
of The London Economist after 
studying the present situation in 
Britain. 

He finds a definite trend in mone- 
tary thought away from the classi- 
cal quantity theory of moffey. 

This theory is that prices depénd 
on the volume of money in exist- 
ence. The argument is that values 
are determined by the old law of 
supply and demand. When the vol- 
ume of money increases, while the 
supply of goods which can be 
bought for it remains constant, there 
is a rise in prices. é 


The writer of the article, however, 
finds actual volume of money in ex- 
istence a secondary influence. 


Under the controls of wartime he 
sees little danger of inflation. But 
this danger, he thinks, may be very 
real in the immediate post-war 
period. 

By money he evidently means 
bank deposits and credit as well as 
actual currency. 


In Britain 


Chief argument advanced for the 
theory that prices depend on the vol- 
ume of money spent, rather than on 
volume in existence, is this: In 
Britain, under present conditions, the 
volume of all kinds of money is 
being steadily expanded without in- 
flation. In the last 12 months, the 
Economist writer says, bank credit 
created and lent to the banks has 
averaged $165 millions a month. 
Bank deposits have increased 17% in 
the year and notes in circulation by 
10%. 


The writer of the article points out 
that the Chancellor of the Exche- 
quer of the United Kingdom and his 
expert advisers have declared there 
is no monetary inflation. Even the 
sceptics who dissent from this view 
are quoted as admitting the degree 
of inflation is small. 

Thig condition the writer de- 
scribes as a paradox, one that &dher- 
ents of the old-fashioned quantity of 
monéy theory would find it impos- 
sible to resolve. “Money is being 
created out of nothing and spent. 
Why is there no inflation?” he asks. 


Smaller Rate of Increase 
The article notes that one of. the 


285 | peculiarities in the present situation 


is that the amount of money being 
spent has not increased in any pro- 
portion to the increase in the vol- 
ume of money in existence. As evi- 
dence, he states the average daily 


2/ turnover of money in 10 provincial 


Losses under supplemental contracts 
Unknown 


Investments Lower 
At Bank of Canada 


Sterling Reserves Also 
Decline — Note Circu- 
lation Up $14 Millions 


A decline of $6.7 millions in total 
investments is shown in the state- 
ment of the Bank of Canada for the 
week ended July 9. Holdings of 
sterling and United States exchange, 
and of subsidiary coinage, were also 
lower, while miscellaneous assets 
also decreased. The net result was 
a drop of $11.4 millighs in total assets 
of the bank. 

These changes were offset on the 
liability side by decreases in the 
deposits of the Dominion Govern- 
ment and the chartered banks. Note 
circulation rose $4.5 millions, more 
money being required for business, 
payment of men in the training 
camps and new recruits in the army. 

July 9 July 2 

° 1941 1941 
Liabilitics 
Capital paid-up ... 5,000,000 5,000,000 
Notes in circ. ...... 400,459,371 395,940,910 
Rest fund 3,722,910 3,722,910 


Depos.: Dominion .. 22,346,064 33,806,744 
Bank 205,076,778 208,131,856 
10,267,401 9,398,938 


Total deposits ...4.. 237,690,243 251,337,538 
All other liabs. ..... | 6,102,972 8,581,980 


652,975,496 664,582,685 


In sterl. & U.S. ... 490,818 


Subsid. coin 
Advances 


Investments: 
Dom. govt. short . 506,898,691 513,334,700 
Other Dom. govt., 132,133,739 132,359,912 


Total invest. ........ 639,032,430 645,730,612 
Premises ....... eeee 1,783,305 1,782,937 
All other assets 8,031,820 12,676,191 


662,975,496 664,582,685 


They have the experience and pick 
up the work,again more quickly 
than entirely new girls. Practically 
all are being engaged on the under- 
standing their job is only for the 
duration of the war. Men leaving 
the banks are given leave of absence 
and their job is open to them when 
they come back. Consequently 


women, who before marriage work- | women being taken on now are em- 
ed in a bank, are being re-engaged. ployed on a temporary basis only. 
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clearing centres in the first 23 weeks 
of 1941 was no higher than in the 
corresponding period of 1940. 


The velocity of circulation is going 


1| down as rapidly as the quantity of 


money goes up, he argues. There is 
little or no inflation because, in spite 
of the greater volume of money at 
their disposal, people have spent no 
more or only slightly more than be- 
fore the war. The Government and 
the public between them are spend- 
ing no more or not much more than 
the value at present prices of the 
goods and services available for 
consumption. 

Money accordingly is accumulat- 
ing. Empldéyment is fuller. People 
are earning more. Yet supplies are 


Insurance 
Problems 


Annuities and Intome Tax 


What is. the situation regarding 
income tax on Government annui- 
ties. How does this compare with 
that of insurance company and 
other annuities? 


Government annuities under con- 
tracts entered into before May 26, 
1932, are exempt up to $5,000 a year; 
under contracts entered into between 
May 26, 1932 and June 25, 1940, up to 
$1,200 a year. The regulations pro- 
vide that these amounts must be ac- 
tually specified in the contract or if 
the original amount was increased 
under an option, the additional pre- 
miums must have been paid before 
the dates mentioned. This exemp- 
tion is also allowed on similar an- 
nyity contracts issued by a pro- 
vineial government or an insurance 
company. In the case of the latter 
the income tax authorities would 
probably want to see the contract 
or at least be informed of the par- 
ticulars and the conditions under 
which it was written. 


Weekly Bank Clearings 
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rationed. Thus more currency is 
being immobilized in the pockets of 
the individual. Business firms are 
building up bank balances as stock 
in trade falls. These balances the 
article describes as stagnant pools 
of money which are being spent by 
neither the public nor the Govern- 
ment. 

Must Create Credit j 


As the Government has not taken, 
either by taxation or borrowing, all 
the money the public is not spend- 
ing, it is necessary, the writer claims, 
to create each month large amounts 
of bank credit to be lent to the Gov- 
ernment. 

This fresh credit being created 
takes the place of the immobilized 
money. But instead of increasing 
the amount of spending, it just pre- 
vents it decreasing. © 

“To create credit in these circum- 
stances,” the article says, “is not in- 
flationary; it is a perfectly proper 
proceeding. Indeed, to fail to do so 
would be to refuse the Government 
access to resources of labor and ma- 
terials, not because they are not 
available for use but simply because 
the monetary tickets to these re- 
sources had got mislaid somewhere 
in the process of circulation.” 

Threat for Future 

But although there may be no in- 
flation now, he sees the increase in 
the volume of money as holding a 
threat for the post-war period. He 
quotes history to show that it is dif- 
ficult to destroy money once it is || 
created. In the deflation of the|| 
early twenties, he states, about 2s. | | 
104d. of every £1 created between 
1913 and 1921 was destroyed. After 
this war it will be the universal 
tendency to avoid such deflation. 

From this, he assumes, the money 
now being created is here to stay. 
Accordingly if after the war the 
velocity of circulation increases, the 
volume of spending will go up. 
Prices will rise and inflation will 
appear. 

Volume of spending, he declares, 
is the crux of the whole matter on 
which the level of prices and the 
trade cycle depend. The quantity of 
money, he finds, is relevant only in 
so.far as it influences spending and 
its influence is indirect and haphaz- 
ard. 

Causes of Spending 

Forces making for increased 
spending in the post-war period are 
cited in the article as: 


Desire of bysiness firms to make 
good depreciation of their plants. 

Desire of merchants to rebuild 
_ stocks. 

Demand of the public for new 
clothes, furniture, automobiles, 
etc. 


The desire to spend will be. influ- 
enced no more by the realization 
that large quantities of money have 
been created than if the increase 
were entirely due to large borrow- 
ings from the public. Few people 
will Worry about the form in which 
the money is held. 

The writer concludes that: 


1, It is possible to finance a war 
by large-scale creations of money 
without the process being inevitab- 
ly inflationary. 

2. A post-war tendency to infla- 

tion is highly probable, even if the 
creation of credit stops dead on the 
day of the armistice. 
_ The volume of expenditure is the 
fundamental thing to be watched, 
volume of credit being a secondary 
matter. 
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Yee indeed! You expect 
to watch him climb for many a 


year. 


You mean to see that he is 


never handicapped on his way up 


to a splendid manhood. 


If this is to come true, there is 
one possibility that must be faced. 
Suppose he should be left without 


you, and without your income. 


Life insurance arranged to 
guarantee a definite monthly in- 
come is the sure way to avoid 


shattered ambitions. 

Delay is both unwise and 
necessary. 
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MONTREAL.—With half the year 
gone, Canada’s newsprint industry 
has produced and shipped almost the 
same quantity as in the first six 
months of 1940, which was the 
second best showing ever made by 
the industry. 

Between January and June this 
year mills in this country turned out 
1,621,134 tons. This compares with 
1,641,987 tons in the like period a 
year ago, a drop of only 20,000-odd 
tons. 

Shipments for the first half of 1941 
totalled 1,607,607 tons, as against 
1,630,920 tons to the end of June, 
1940. 

Expect Small Decline 

Figures released by the News 
Print Service Bureau and the News 
Print Association of Canada indicate 
at this juncture that the returns for 
all of 1941 will not be as great as in 
1940. This is in line with estimates 
made at the beginning of the year by 
the Association and private interests. 

Prospects at the time were that 
while demand from the United 
States would show a small increase, 
sales in overseas countries, particu- 
larly to the United Kingdom and 
Australasia, would be off. 


May-June Drop 

Returns for the past two months 
reveal that expectations are being 
realized. 

During May and June Canadian 
newsprint production amounted to 
558,464 tons, a drop of 80,442 tons 
from the like period of 1940. Ship- 
ments also fell off, decline amount- 
ing to 99,932 tons during the May- 
June 1941 period. 

An analysis of shipments for the 
two months show that domestic de- 
liveries were 4,277 tons greater this 
year. 

On the other hand deliveries to 
American publishers declined 28,599 
tons and to overseas customers, 
65,610 tons. The drop in deliveries 
to the States has no particular signi- 
ficance and is explained by the fact 
that equalization of monthly deli- 
veries to U. S. publishers has evened 
out shipments. Thus, in the fall and 
Yate months of 1941 deliveries to the 
U. S. should compare more than 
favorably with those of a year ago, 
when there was the usual seasonal 


But Shipments 


Ease Slightly 


: In First Six Months of 1941 


| 


From Our Own 


and with 315,343 tons in June, 1940. 
Shipments from Canadian mills 
last month were somewhat better, 
totalling 281,843 tons, a drop of less 
than 3,000 tons from the preceding 
month, but nearly 47,000 tons under 
the figure reported for June, 1940. 

Details of shipments from Cana- 
dian mills during June are interest- 
ing, in that they reflect the tightness 
of ocean shipping space. Deliveries 
to Canadian publishers remained 

uch the same. Those to the United 

tates totalled 231,583 tons, as against 
241,437 tons in May and 253,390 tons 
in June, 1940. 

Trade with overseas countries re- 
corded the greatest change, ship- 
ments last month amounting to 34,115 
tons. This is the second lowest 
monthly figure recorded in more 
than a year. It was about 1,500 tons 
more than in May and just one half 
of that exported in June last year. 

Newfoundland Expands > 

Newfoundland’s two newsprint 
mills have made a good showing this 

ear. 
. For the first six months of 1941 
they produced. 174,245 tons. This 
compares with 170,034 tons for the 
like period of 1940. 

Shipments held up well under last 


Clear Abitibi 


Bond Payment: 


Official Ruling Exempts 
Pending _ Distribution 


From Income Tax Levy 


Ruling by the Dominion Income 
Tax Branch exempts the coming pay- 
ment on Abitibi Power & Paper Co. 
bonds from income tax, The Finan- 
cial Post is informed. 

Another question holding up actual 


stocking up in anticipation of the | payment of the cash is whether the 


closing of navigation. 
June a Good Month 
Canadian returns for June show 
production at 273,697 tons, as against 
284,767 tons in the previous month 


S. M. FOR NORTON 


Donald M.:Chisholm, who has just 
been appointed sales manager of the 
Norton Company of Canada Ltd., 
Hamilton. Mr. Chisholm was born 


in Kemptville and educated in Mont-. 


real. In 1922 he joined Price Bros.. 
& Co. Ltd. in the technical depart- 
ment of their Kenogami paper mills. 
There he specialized in the manufac- 
ture of mechanical pulp and worked 
in various departments on the manu- 
facture of pulp and paper. In 1929 
Mr. Chisholm joined the Norton 
Company, Worcester, Mass.; as pulp- 
stone representative, and visited 
paper mills throughout United States 
and Canada, as well as Newfound- 
land. 


Foreign Exchange Control Board 
will allow that bondholders in the 
United States or other non-residents 
exchange for their cheques. This is 
not yet definitely settled but the 
bondholders’ committee is satisfied 
that U.S. dollars can be purchased in 
the ordinary way. 

It would probably be done by is- 
suing special cheques to American 
holders of Abitibi bonds, with a no- 
tation that the Canadian funds could 
bé converted at official exchange 
rates. 

The point at question here is ap- 
parently to decide whether or not 
the F. E. C. B. will regard this pay- 
ment as an export of capital, some- 
thing which the Board does not per- 
mit. The alternative is to regard this 
as in effect payment of a bond at 
maturity to foreign holders, some- 
thing which has so far*been allowed. 

These two points have been delay- 
ing actual payment of the cash since 
it was authorized by Ontario courts 
some weeks ago. In the meantime 
certain technical details have been 
cleared up, or will be soon. An order 
of the Master of the Ontario Supreme 
Court will probably be required to 
fix the final date of paymént. 

It is pointed out that this is only 
an interim payment. The exact 
amount of the deduction from the 
principal of the bonds will only be 
settled when the final payment is 
made and the question of payment of 
U. S. funds is settled. The fact that 
this payment is being made in Cana- 
dian funds is not taken to mean that 
bondholders are surrendering their 
claims to payment in U. S. funds. 


U. S. Paper Industry Sets 
Record Output Mark 


American paper industry reports 
new orders have picked up sharply 
after the let-down at the end of May 
and are now running at about as 
high a level as has been reached this 
year. 

With volume of new business con- 
tinuing well in excess of production, 
the industry gow has a backlog equal 
to nearly one month's production. 
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capacity .of 113,000 tons newsprint, 
also excess sulphite mill capacity suf- 


Correspondent ‘ 
year’s returns, having amounted to 
158,919 tons and 182,835 tons. The 
drop was due entirely to the lower 
demand for newsprint from United 
Kingdom publishers, who have con- 
siderably curtailed their consump- 
tion of newsprint. 
Island Position 


Bettering 

Highlight of the Newfoundland 
returns is that their situation appears 
to be improving rather than easing 
ee ee the Canadian 
mills. 

Production during June — 29,603 
tons—is the second highest monthly 
total this year and well above the 
monthly average of recent years. 

Shipments in June of 32,225 tons 
were the highest of any month since 
July, 1940, and reflect availability 
of shipping space. 

More to U. 8. 

Deliveries to the United States, 
amounting to 22,871 tons, were the 
second largest of any month on 
record. While shipments overseas 
improved from 5,905 tons in May to 
9,289 tons in June, the latter figure 
compares with 19,916 tons in June, 
1940. 

For the first half of the year New- 
foundland shipped 105,068 tons of 
paper to the United States, compared 


Newsprint Mills 
Reduce Stocks 


From Our Own Correspondent 

MONTREAL. — Stocks of all- 
North America newsprint manu- 
facturers were reduced by 12,230 
tons ‘during June and amounted to 
253,123 tons at the end of the 
month, according to the Newsprint 
Association of Canada. In the 
more significant comparison with 
June 30, 1940, stocks on hand show 
a drop of 37,733 tons. 

The position of stocks at the end 
of June, 1941 and 1940, by coun- 
tries: 

— End of June — 
1941 1940 
tons 
180,569 


17,543 
92,744 


ee Paperboard 
Orders Hit Peak 


Canada 
Newfoundland ... 
United States .... 


Backlog at End of May |4 


Highest 
History 


From Our Own Correspondent 

MONTREAL. — Production of 
paperbroad in the United States for 
May, 1941, amounted to 526,286 tons, 
or 89.4% of the rated capacity of the 
mills reporting. This contrasts with 
499,930 tons in April and 470,244 tons 
in May, 1939. 


_ Output of paperboard in the first 

five months was 2,385,372 tons, 
against 2,125,597 tons in the like 
period last year. 


New orders received during May 
amounted to 572,522 tons, resulting 
in a rise of unfilled orders to 370,151 
tons at the end of May. This was the 
fifth consecutive rise in unfilled 
orders and puts them far above any 
previous figure. The rush of buying 
in September, 1939, put unfilled 
orders up to 290,467 tons at the end 
of that month, while the high point 
reached in the NRA buying spurt in 
1933 was only 144,307 tons at the end 
of June in that year. 


Powell River Co. 
Adding to Mill 


Addition Expected to 
Bring in $3.7 Millions 
U. S. Funds 


From Oug Own Correspondent 

MONTREA®.—Powell River Co. 
has undertaken construction of an 
addition to its sulphite pulp mill at 
Powell River, B.C., at an estimated 
outlay of $1 million. 

“The extension,” company officials 
announce, “will enable the company 
to bring its production of high grade 
pulp up to 100 tons per day. The 
bulk of this new product will be 
exported to the United States.” 

The announcement followed ad- 
vices from Ottawa that the Dominion 
Government has allowed the: com- 
Pany special depreciation allow- 
ances for two years, during which 
time, it is estimated, $3,750,000 of 
United States money will come into 
Canada through the increased pulp 
export. 


in Itidustry’s 


| 
| 


« 
7 
; 
ae 
: 


N ewsprint Returns Ho 


age 
zg 
ers 
i 


ily 
Re 
tt 
: 

5 


' 
3 
BE 
g 


ir 
So 
S33 


u 
: 
#8 


ayERS 
Fee 

fl 

7 

a 


ae 
cREE 


the same month of 1940. 
Half Year Record 


and shipments for the first half of 
1941, with comparative’ figures for 
1940, are shown below: 


Canada 

Newfoundland 

United States 

2,313,474 
Shipments 
1,630,920 

182,835 
507,379 


2,321,134 


Level of Operation 
Up for Paper Mills 


Seasonal Gain Noted But 
Returns Below Those of 
1940 


From Our Own Correspondent 


MONTREAL.—In actual volume 
both production and shipments of 
Canadian newsprint paper declined 
during June compared. with the pre- 
vious month: However, when adjust- 
ment is made for the shorter month, 
the returns for June were on a better 
basis. - : 

During. the. month production was 
equivalent::to 779% of capacity. 
This compares with 75.1% in May 
and with 89.5% in June, 1940. 

Shipments at 80.3% of capacity last 
month. contrasted with 76.8% in May 
and with 96.1% in June last year. 


Here is the monthly trend of pro- 
duction and shipments. 

Output Shipments 

1940 = 1941 1940 

% of Capacity 
5 66.6 
71.1 

72.8 
78.2 
76.8 
80.3 
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A nation that has brought its hori- 
zons closer together with wings and 
wheels has discovered that today’s 
fast pace needs frequent pauses. So, 


no matter where people go or how 


they go, ice-cold “Coca-Cola” goes 
along or greets them at stops along 
the way... to offer the pause that 
refreshes. Every day, millions wel- 
come it. 

Any custom that becomes an every- 
day matter in the lives of millions 
must have something natural about 
it. There’s. something very natural 
about pausing to still thirst with ice- 
cold “Coca-Cola.” There’s something 
natural, too, in the expressions so 
often heard, such as “‘I want a 
‘Coca-Cola’” or “Give me’a ‘Coke,’ 


Tre motor car, streamliner and airplane have 
taught us to measure miles in terms of minutes. 
Today, time has more significance than distance. 
And as the minute has grown in importance, 
people on-the-move have found another little 
moment that everywhere seemingly shortens 
distance, too... the pause that refreshes with 


ice-cold “Coca-Cola.” 


please.” For ice-cold “Coca-Cola” is 
just naturally “delicious and refresh- 
ing.” Itis pure, wholesome and good. 

‘Today, more than ever, a needed 
pause for refreshment takes on the 
significance of a pleasant essential to 
a people intensely at work; .and 
the pause that refreshes with ice-cold 
“Coca-Cola” is doing that job every- 
where, every day: 


ht eee 
Go refreshed 


THE FOUNTAIN GLASS FOR 
“COCA-COLA.” The standard glass 


for “Coca-Cola” is used at soda 
fountains everywhere. It bears the 
frosted trade-mark “Coca-Cola.” 
Another feature is the guaranteed 
beaded rim which makes it hard 
to chip, avoiding the possibility of 
sharp edges. Fountain. operators, 
too, appreciace its reinforced bot- 
tom which greatly reduces the 
problem of breakage. 


Enjoy The Pause that Refreshes with ice-cold “Coca-Cola” 


THE COCA-COLA COMPANY OF CANADA, LIMITED 
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When you specify a Murray Roof, a qualifiéd Murray 
inspector is on the job—scrutinizing every pound © 

material used, seeing that construction specifications 
are followed to the letter, approving the final results, 
and placing a report anda roof plan in the permanent 
Murray file for reference in follow-up inspection 
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If it is, you have more than “just a roof.” You have a 

roof with the finest materials obtainable - processed 

by expert workmen — backed by the widely diver- 
sified roofing experience of the Murray Company. If . service. When considering roofing, or re-roofins, 
a ae ‘i ; niet ae ae investigate the advantages of having your name 0? 
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stocks totalled 290,518 
days’ supply, and on tie abi tione 
and Canada Creosoting Company Limited. Mor. concl 2q 
ment.” 


in 1939 totalled 268,364 tons, or 36 
days’ supply. The fact that there was 
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ficient to provide 15,000 tons annually 
of unbleached sulphite pulp for export. 
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‘Price of Roto Paper 
Boosted $5 a Ton 


U. S. prices of rotogravure paper 
were increased $5 a tons beginning 
July 1. Notice to this effect has been 
given to its customers by Kimberley- 
Clark Corp. and follows similar 
ae taken by International Paper 


GAS 


Several American ne - ae 
wspapers re There is little evid# 


port that in view of the large losses 
in rotogravure advertising linage, 
they are considering dropping their 
roto sections or substituting some 
other section carrying pictures on 
newsprint or other than roto grades. 
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sumption. 





